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—  MACROECONOMIC  ENVIRONMENT  AND  POLICIES  IN  BRIEF 

 According to s.a. data, Bulgarian economy expanded by 

0.2% yoy in Q2 2013. Exports grew faster than imports, 

thus net exports were the main driver behind the reported 

GDP growth. Meanwhile, domestic demand remained weak as 

households cut their expenditures. In contrast to private con-

sumption, government expenditures expanded during the 

quarter. Investments in fixed capital also contributed positive-

ly. On the supply side, gross value added expanded at 0.2% 

over the corresponding period of 2012. 

 The number of employed increased by 0.7% yoy in Q2, 

largely triggered by a boost in self-employment, while the 

number of employees decreased. According to LFS figures, the 

unemployment rate narrowed to 12.9%, influenced positive-

ly by seasonal activities in agriculture, tourism and trade, 

while the registered unemployment stood at 10.8% as of 

July. 

 The annual increase of labour incomes decelerated further in 

Q2, thus the average wage in the country stood at BGN 799, 

up by 2.7% yoy in real terms. Labour productivity stepped 

down by 0.9% yoy, following positive employment dynamics.  

 Annual HICP inflation decelerated considerably to 0% as of 

July driven largely by base effects in energy and administered 

prices. 

 The accumulated surplus on the CA in Jan-June stood at 0.6% 

of GDP. Trade balance, which was on the improvement during 

almost the entire first half of the year, largely contributed for 

these positive developments. The deficit on the financial ac-

count accumulated since the beginning of the year expanded, 

reflecting mainly government debt repayment in January and 

financial transactions in the banking sector leading to an in-

crease in foreign assets and decrease in foreign obligations. 

FDI inflow in H1 2013 reached 1.7% of GDP, most of them be-

ing equity capital. 

 Credit to the private sector reached its lowest growth rate 

for the last almost 15 years after slowing down to just 0.5% 

yoy at the end of July. Corporate credit largely accounted for 

these dynamics, partially due to a base effect. Mortgages 

posted their first negative change, while consumer credits 

were the only component with a positive outcome. 

 International reserves stood at EUR 14.9 bn as of end-

August. Monetary base coverage declined slightly due to the 

steady increase of the monetary base components and at the 

end of August reached 165.2%. As of end-June the interna-

tional reserves cover 6.4 months of imports of goods and ser-

vices as well as 141.6% of the short-term external debt. 

 At the end of June consolidated budget deficit on a cash 

basis accounted for BGN 7.6 mln (0.01% of GDP) and widened 

to BGN 168.2 mln (0.2% of GDP) as of end-July. The negative 

budget outturn was mostly attributed to the 9% yoy expendi-

ture growth for the first seven months of the year.  

 

This issue of Recent Economic Developments Review is based on materials and 

statistical data received up to Sept 5, 2013. Contents of the Monthly Report on 
Bulgarian Economy may be quoted or reproduced without further permission, 

however, due acknowledgment is requested. The estimates and projections pub-

lished in this issue should not be regarded as advice or recommendation. 

The current report, as well as previous issues, is available at the Ministry of fi-

nance website. For any questions or comments, please contact the Economic and 

Financial Policy Directorate at 102, Rakovski Str., 1040 Sofia, Bulgaria, or at 

secretary.evp@minfin.bg. 

http://www.minfin.bg/en/page/542
http://www.minfin.bg/en/page/542
mailto:secretary.evp@minfin.bg
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—  RECENT  ECONOMIC  DEVELOPMENTS

Net exports were the main driver for the quarterly increase in 

Bulgarian GDP in Q2 2013 which reached 0.2% yoy according 

to s.a. data. Export of goods and services rose by 4.5%, while 

import recorded an increase of just 2%. The relatively low import 

growth came on the back of weak domestic demand, as house-

holds’ expenditures declined. The latter dropped by 0.5% yoy 

probably due to an increase in precautionary savings. According 

to the July consumer survey, respondents were not optimistic 

about their financial situation and the general economic situation 

in the country. Consumer confidence index went down by 2.1 

pps compared to the same survey in April. In contrast to private 

consumption, government expenditures for individual and collec-

tive consumption expanded, up by 1.9% and 2.6% respectively. 

Investments in fixed capital also went up by 1.4% yoy; however, 

they declined by 2.4% over the previous quarter witnessing the 

temporary nature of the slight recovery reported during Q1. Ac-

cording to the data for expenditure on acquisition of tangible 

fixed assets, investments in manufacturing as well as infor-

mation and communication and real estate activities decreased 

in Q2. 

On the supply side, GVA increased by 0.2% yoy in Q2, led by 

the expansion of value added in agriculture, up by 6.2% yoy, 

and manufacturing, up 1.4%, while the downturn in construction 

by 8% had a considerable negative impact. Positive contribution 

came also from several activities in the services sector like in-

formation and communication, up 2.6%, and financial and insur-

ance activities, up 2%. 

Contributions to GVA growth 

(pps, yoy) 

 
Source: NSI 

Industrial turnover returned to negative territory in May and 

kept decreasing in June, down by 8.3% and 5.5% yoy respec-

tively. The observed unfavorable dynamics in May was driven by 

both foreign and domestic turnover, which decreased by 11.2% 

and 5.9% yoy, respectively. Foreign industrial sales recovered 

somewhat in June, hence the slump narrowed to just 0.4%. 

Manufacture of food products, of fabricated metal products, ex-

cept machinery and equipment, and of electrical equipment had 
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the major contribution for the observed improvement. At the 

same time, manufacture of basic metals contributed the most for 

the registered decline. In June the slump in domestic turnover 

deepened to 8.7% yoy. Similar to previous month developments, 

electricity, gas, steam and air conditioning supply was a major 

drag on growth. 

Industrial turnover 

(%, yoy) 

 
Source: NSI 

Industrial production was also characterized by an unfavora-

ble dynamics and decreased by 7.7% and 5.7% yoy in May and 

June respectively. After the strong performance in April, last two 

months most of the sectors return to negative territory as manu-

facture of food products had the largest negative contribution in 

May, while the slump in June was driven mainly by manufacture 

of basic metals.  

The growth in retail sales slowed down to 0.8% in May and 

reached 0% in June compared to a year earlier. Retail sales of 

medical and orthopedic goods and cosmetics shifted to negative 

territory in both months, down by 3% and 4.3%, respectively. 

The slump in retail sales of audio and video equipment even ac-

celerated, hence it widened to 4% and 10.2% in May and June 

respectively.  The negative trend in retail sales of computers, 

peripheral units and software, which started back in September 

2012, continued with a drop of 6.6% and 1.8% yoy in the 

months observed.  

Compared to a year earlier, construction production also de-

teriorated, down by 12.5% and 10.6% in May and June. Both 

building construction and civil engineering contributed negatively 

for the registered declines, the former down by 9.6% and 7.9%, 

while the latter dropped by 16.3% and 14.1% respectively. 

Business climate 

(balance) 

 
Source: NSI 

The business climate indicator improved by 1.4 pps mom in 

July and remained almost unchanged in August. Retail trade 

sales increased in both months. In July there was higher capacity 

utilization in industry compared to the survey in April. Managers’ 

export expectations improved, while the insufficient domestic 

demand still stood among the main problems in the sector. De-

spite the improved construction activity, the assessments for the 

future business situation of the enterprises in this sector re-

mained cautious. Over the past two months the demand for ser-

vices has increased, however, future expectations were not fa-

vorable. 
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Employed number increased by 0.7% yoy in Q2, while the 

0.1% increase in Q1 was revised downwards to a 1.7% drop on 

a year earlier. The positive developments during the most recent 

quarter were largely on the account of self-employment boost of 

3.8%, while the number of employees decreased by 0.5% yoy. 

Agriculture was the main driver behind the overall employment 

growth in Q2, as seasonal employment was stronger on a year 

earlier, thus contributing to a 5.3% yoy increase in employed. 

Employment in services also went on the positive territory, 

largely due to developments in professional activities, research, 

administrative and subsidiary activities and creation and distribu-

tion of information, where employed numbers increased by 6.5% 

and 2.4% respectively1. Industrial employment, however, re-

mained subdued due to negative developments in both manufac-

turing and construction. 

Employment development and contribution by sectors 

(pps, yoy) 

 
Source: NSI 

                                                

1  Sectoral disaggregation is based on 10 economic industries following NACE 2008 

(A10). 

According to LFS figures, after the unemployment rate reached 

13.8% in Q1, it stepped down to 12.9% over Q2, influenced pos-

itively by seasonal activities in agriculture, tourism and trade. 

However, the unemployment rate remained 0.6 pps higher com-

pared to the corresponding quarter of 2012 due to the still lim-

ited hiring opportunities. Meanwhile, the participation rate of 

the population aged 15+ increased by 1.2 pps to 53.9%, as the 

number of discouraged persons decreased for a fourth quarter in 

a raw to an average of 217.8 K. 

Inflow, outflow and unemployed persons 

(in thousands) 

 
Source: EA 

Registered unemployment stood at 10.8% in July, up by a 

marginal 0.1% mom. The latter was due to both inflow in-

crease and outflow decrease. Unemployment inflow grew largely 
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(21.3% up compared to June) influenced not only by the laid-off 

due to economic reasons but also due to registered people who 
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rendered by other institutions (according to Employment agency 

estimates). The outflow of unemployed in July decreased by 
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12.5% because of a decrease in both the dropped out of regis-

tration and those who started working over the month. The latter 

stepped down by 14.9%, mainly following the falling demand on 

the primary labour market over the active season. At the same, 

the number of people who found jobs under the implemented 

active labour market programs and measures increased by 9.8% 

compared to June. 

The annual increase of labour incomes decelerated further in 

Q2. The average wage in the country stepped up by 3.8% in 

nominal terms and stood at BGN 799, while the HICP deflated 

real wage growth reached 2.7% yoy. The growth rate of private 

sector wages slowed to 3.1% yoy, thus remaining lower than the 

5.1% increase reported in the public sector. Almost all economic 

activities followed a downward trend in income dynamics, while 

wages in electricity, informational and financial activities, and 

real estate even decreased. Wages in construction and public 

administration were the only ones that reported acceleration in 

their growth rate during the considered period. 

Average wage developments 

 
Source: NSI 

Labour productivity stepped down by 0.9% yoy in real terms 

in Q2, following positive employment dynamics, thus breaking 

the trend observed since the beginning of 2010. Lower produc-

tivity in industry was the main driver behind the quarterly read-

ing, down by 1.4% yoy, as the same held true for manufactur-

ing, down by 1.8% yoy. On the positive side, productivity in ag-

riculture reported a strong increase, up by 9.8%, followed by 

construction, up by 0.5%, and services, up by a marginal 0.2%. 

Financial activities, real estate and to a lesser extend trade 

stayed behind the improvement reported in services. In line with 

recent negative labour productivity developments, RULC contin-

ued to increase, up by 11.7% yoy, largely on the account of up-

ward dynamics in services. The latter reflected the strong in-

crease in compensation per employee, outstripping productivity 

growth. RULC in tradable sector also moved up, however, it re-

mained lower than the average for the whole economy. 

Labour productivity and real unit labour costs growth 

(%, yoy) 

 
Source: NSI, MF 
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Consumer prices continued on the decrease, down by 0.3% 

and 0.1% mom in June and July respectively. Thus annual HICP 

inflation narrowed to 0% yoy as of July, while the accumulated 

deflation for the first seven months of the year reached 0.8%. 

Consumer prices dynamics were shaped strongly by seasonal 

developments. On the one hand, food prices, driven mainly by 

lower prices of fresh vegetables, had the largest contribution for 

the drop in the headline rate (-0.3 pps). Prices of apparel and 

footwear also went down during the usual summer sales, sub-

tracting thus another 0.07 pps. On the other hand, core inflation 

posted a minor increase mostly due to the usual hikes in prices 

of package holidays and accommodation in resorts during the 

high summer season, up by 14.4 and 24.6% mom respectively. 

Their joint contribution is estimated at 0.39 pps. Meanwhile, 

prices of consumer durables continued on the downward trend. 

HICP and contributions by main components 

(pps, yoy) 

 
* Overall index excluding energy, food, alcohol and tobacco. 
Source: NSI, MF 

Annual HICP inflation decelerated considerably in July driven 

largely by base effects in energy and administered prices, as 

there have been significant hikes in fuels and electricity prices a 

year earlier. 

Current account balance was positive at EUR 262.2 mln in 

June. Thus the accumulated surplus since the beginning of the 

year stood at 0.6% of GDP (EUR 231.3 mln) compared to a defi-

cit of 2.4% of GDP a year earlier. The main contributor to these 

positive developments was the trade balance which was on the 

improvement during almost the entire first half of the year. This 

led to a contraction of 40.7% yoy in the trade deficit in H1 2013. 

After four consecutive months of positive annual growth, exports 

dropped by 9.1% yoy in May and 0.7% yoy in June. Imports also 

shrank compared to the same month of the previous year, down 

by 11.7% and 3.5% in May and June respectively. These dynam-

ics might be partially explained by the decrease in the interna-

tional prices of most commodity groups in Q2. The drop in the 

imports was also a result of lower imported quantities of mineral 

oils from the Russian Federation. 

Merchandise trade dynamics 

(bn EUR) 

 
Source: BNB 
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Services surplus contracted further in May and June, down by 

46.9% and 21.9% yoy respectively. Thus the surplus accumulat-

ed since the beginning of the year shrank to EUR 540.4 mln be-

ing EUR 664.2 mln a year earlier. Weaker performance of all 

main articles, namely transportation, travel and other services, 

accounted for the registered deterioration for the first six months 

of 2013. It was mainly due to higher payments for other busi-

ness services, transportation and travelling. Income deficit for 

H1 narrowed by 22.1% yoy and reached EUR 447.8 mln mostly 

due to shrinking payments on other investments and increase in 

the income from compensation of employees. The balance on 

current transfers for the first half of the year came to EUR 

1 455.4 mln compared to a surplus of EUR 1 188.4 mln mainly 

as a result of an increase in the incoming EU funds transfers. 

FDI, Current and Financial Account 

(January-June, bn EUR) 

 
Source: BNB 

Financial account balance in June was negative and stood at 

EUR 158 mln. Thus the deficit accumulated since the beginning 

of the year expanded to EUR 1 213.3 mln reflecting mainly gov-

ernment debt repayment in January and financial transactions in 

the banking sector leading to an increase in foreign assets and 

decrease in foreign obligations. Foreign direct investments inflow 

in January-June reached EUR 711.1 mln (1.7% of GDP), most of 

them being equity capital. 

Gross external debt (GED) stood at EUR 37.5 bn (91.7% of 

GDP) as of end of June, down by 0.3% over the end of the pre-

vious year, as all institutional sectors except for FDI (intercom-

pany lending) reported a decrease in liabilities to non-residents. 

The contraction in the government sector indebtedness was 

mainly due to the repayment of the government’s global bonds 

in January. The external debt of the banking sector declined as 

banks continued to increase their foreign assets and decrease 

their foreign liabilities. Net external debt (NED) stood at EUR 

15.4 bn (37.6% of GDP) at the end of June and declined by 

0.6% from December 2012. In yoy terms, GED recorded an in-

crease of 1.3% in June while NED decreased by 9.1%. The latter 

was a result of a 10% yoy increase in the gross external assets. 

Gross external debt by institutional sector 

(bn EUR) 

 
Source: BNB 
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Coverage with FX Reserves 

(%, yoy) 

 
Source: BNB, MF 

International reserves stood at EUR 14.9 bn as of end-August 

after shrinking in both July and August, down by 0.2% and 1.2% 

yoy respectively. Reserves grew by 2.4% mom in July led by a 

6.3% increase of bank reserves and a 2.6% increase of notes in 

circulation. That was followed by a 0.4% mom decrease in Au-

gust, after the Government deposit dropped by 16.2% during the 

month alone as result of the repayment of the debt issued in 

February to cover the farmers’ support earlier, as well as VAT 

refund to private enterprises. Monetary base coverage remained 

high although declining slightly due to the steady increase of the 

monetary base components - at the end of August it reached 

165.2% coming from 174.7% two months earlier. As of end-June 

the international reserves could cover 6.4 months of imports of 

goods and services as well as 141.6% of the short-term external 

debt. 

The annual growth rate of money supply reached 7.7% at the 

end of June coming from 7.5% in May but narrowed to 6.4% in 

July. The growth of M3 in June was supported by a stronger in-

crease of the liquid money components (mostly overnight depos-

its). In July their growth in yoy terms slowed again due to base 

effects. The latter, combined with the still accelerating slump of 

the deposits with agreed maturity, led to the lower money supply 

growth. Broad money grew by 0.4% and 1.3% mom in June and 

July respectively with the main positive contribution coming from 

overnight deposits and deposits, redeemable at notice, while de-

posits with agreed maturity once again had a negative impact. 

Total deposits grew by 0.1% mom in June and then expanded by 

1% in July alone. Their annual growth rate followed the broad 

money dynamics and reached 7.8% at end-June and 6.4% at 

end-July, being 7.5% at the end of May. 

Credit growth 

(%, yoy) 

 
Source: BNB, MF 
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porate credit had its highest growth since the beginning of the 

crisis in the exact same months of 2012. Negative developments 

were observed with mortgages as well, with first negative 

change of 0.2% yoy in July, being slightly positive at 0.3% and 

0.1% yoy in May and June respectively. Consumer credits were 

the only private credit component with a positive outcome as 

they limited their decrease from 1.8% yoy in May to 1.1% in 

June and 0.4% at the end of July. Bad and restructured loans 

decreased in yoy terms both in June and July (by 1.1% and 

0.5% yoy respectively), but their share in total credits for 

households and enterprises was declining only marginally to 

18.4% in both months from 18.5% as of end-May. 

Interest rates and volumes of time deposits in BGN up to 1Y 

 
Source: BNB, MF 
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Consolidated Budget 
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* Incl. contribution to EU budget 
Source: MF 
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balance widened to BGN 168.2 mln (0.2% of GDP) at the end of 

July. The negative budget outturn was mostly attributed to a 9-

percent yoy expenditure growth at the end of the first seven 

months of the current year. 

Total revenue and grants stood at BGN 14 165.4 mln in June 

and at BGN 16 609.9 mln in July, up 7.1% and 6.5% in nominal 

terms, respectively, compared to June and July 2012. Tax reve-

nue grew in June and July, up by 3.6% and 3.5% yoy respec-

tively, mainly due to increase in receipts from some indirect tax-

es. Revenue from excises and insurance premium levy in June 

and July went down by 1.3 and 1%, 25.9 and 16.8% yoy respec-

tively, while those form VAT and custom duties stepped up by 

6.4 and 3.9% and 16.3 and 16.5% yoy. Non-tax revenue and 

grants came 21% higher in June and 18.3% higher in July com-

pared to a year earlier. 

Total government expenditure, including Bulgarian contribu-

tion to EU budget, stood at BGN 14 173 mln in June and BGN 

16 778 mln in July, up 7.7% and 9% respectively, compared to 

June and July 2012. The latter was mainly on account of the rise 

in that order in social spending and scholarships (6.6 and 6.5%), 

maintenance (7.1 and 9.3%), wages and salaries (8.7 and 9.4%) 

and social security and health contributions (by 30.6 and 31.5%) 

in June and July, respectively.  

Fiscal reserve stood at BGN 5.8 bn at end-June and BGN 5.6 bn 

at end-July. 

General government debt accounted for 16.9% of GDP at the 

end of both June and July. Domestic debt stood at 7.8% of GDP, 

external debt - at 9.1% of GDP and government guaranteed debt 

– at 1.1% of GDP. 
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— KEY ECONOMIC INDICATORS 
 

  2010 2011 2012 Q3'12 Q4'12 Q1'13 Q2'13 II'13 III'13 IV'13 V'13 VI'13 VII'13 VIII'13 

— GDP                            

Gross Domestic Product
1
 %, yoy 

0.4 1.8 0.8 0.7 0.6 0.4 0.2       
 

Consumption %, yoy 0.5 1.5 1.8 1.7 0.4 -0.4 0.2        

Gross fixed capital formation %, yoy -18.3 -6.5 0.8 -0.7 3.1 5.0 1.4        

Export %, yoy 14.7 12.3 -0.4 -0.6 -1.5 10.8 4.5        

Import %, yoy 2.4 8.8 3.7 2.6 -0.4 5.6 2.0        

Agriculture %, yoy -6.2 -1.1 3.5 3.9 3.0 3.6 6.2        

Industry %, yoy -6.3 5.8 0.8 -0.8 0.4 -0.3 -0.5        

Services %, yoy 4.4 0.7 -0.2 -0.5 -0.2 0.1 0.9        

Adjustments %, yoy -0.5 0.2 3.8 2.5 1.3 -1.0 0.8        

— SHORT-TERM BUSINESS STATISTICS                

Industrial production %, yoy 2.0 5.8 -0.4 0.4 0.6 1.6 -4.0 1.4 -4.2 1.6 -7.7 -5.7   

Industrial turnover %, yoy 14.1 17.2 2.3 2.6 2.1 2.2 -3.0 0.7 -4.5 5.1 -8.3 -5.5   

Retail trade turnover %, yoy -8.4 0.6 -2.3 -0.4 -5.1 -3.8 1.5 -4.9 -1.5 3.8 0.8 0.0   

Construction output %, yoy -14.9 -12.8 -0.8 0.4 -1.9 -1.5 -6.0 7.0 -7.5 6.4 -12.5 -10.6   

Total business climate balance 9.6 14.2 14.3 15.9 13.0 13.8 12.9 16.3 14.5 13.9 12.8 12.1 13.5 13.7 

Industry balance 13.4 22.4 21.3 21.7 19.4 20.4 14.3 22.0 20.8 16.6 12.2 14.2 17.4 12.7 

Retail trade  balance 10.1 17.3 16.4 17.8 19.3 17.0 18.1 22.6 17.3 17.6 21.0 15.7 20.9 21.9 

Construction balance 5.1 2.8 0.3 3.0 -1.8 1.3 5.0 2.9 2.2 6.6 4.7 3.7 1.9 4.3 

Services balance 5.6 5.9 12.2 15.4 8.8 9.9 13.0 11.7 11.5 12.1 14.0 12.8 10.0 16.6 

— LABOUR MARKET                

Participation rate (15+) level 52.0 52.5 53.1 54.2 53.6 52.8 53.9        

Employment rate (15+) level 46.7 46.6 46.6 47.9 47.0 45.6 47.0        

Employment (LFS)
2
 %, yoy -3.9 -2.2 -2.5 -1.9 -2.3 -1.7 0.7        

Unemployment rate (LFS) level 10.2 11.3 12.3 11.5 12.4 13.8 12.9        
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  2010 2011 2012 Q3'12 Q4'12 Q1'13 Q2'13 II'13 III'13 IV'13 V'13 VI'13 VII'13 VIII'13 

Unemployment rate (Employment agency) level 9.5 10.1 11.1 10.7 11.3 11.9 11.1 12.0 11.8 11.6 11.0 10.7 10.8  

Nominal wage %, yoy 6.4 5.8 13.3 10.6 10.3 4.3 3.8 4.4 3.6 4.5 3.4 3.3   

Real wage
3
 %, yoy 3.3 2.4 10.7 7.4 7.3 2.1 2.7 2.1 2.0 3.5 2.3 2.0   

Labor productivity (GDP per employed)
2
 %, yoy 4.5 4.1 3.4 2.7 2.7 2.5 -0.9        

Real ULC (GDP)
2
 %, yoy 2.4 -2.2 -2.6 -2.2 -6.6 8.1 11.7              

— PRICES                

National index of consumer prices (CPI) %, yoy 2.4 4.2 3.0 4.0 4.2 3.6 2.2 3.6 2.7 2.0 2.0 2.6 0.5  

Harmonized index of consumer prices (HICP)
 
 %, yoy 3.0 3.4 2.4 3.0 2.8 2.2 1.1 2.2 1.6 0.9 1.0 1.2 0.0  

Domestic producer prices %, yoy 7.1 8.6 5.4 6.2 6.1 1.9 -0.7 2.6 0.6 -1.4 -0.7 0.0 -1.8  

— CONSOLIDATED FISCAL PROGRAM (CUMMULATIVE)               

Revenue and grants mln BGN 23 933 25 378 27 470 19 986 27 470 6 158 14 166 3 827 6 155 9 289 11 802 14 165 16 610  

Total expenses mln BGN 26 755 26 867 27 828 19 733 27 827 6 955 14 172 4 559 6 950 9 575 11 757 14 173 16 778  

Contribution to EU budget mln BGN 670 779 809 629 809 328 533 258 328 396 465 533 605  

Cash deficit (-) / surplus (+) mln BGN -2 823 -1 488 -358 253 -358 -799 -7 -732 -796 -286 46 -8 -168  

  % of GDP -4.0 -2.0 -0.5 0.3 -0.5 -1.0 0.0 -0.9 -1.0 -0.4 0.1 0.0 -0.2  

Government and government guaranteed debt mln BGN 11 778 12 826 14 683 14 736 14 683 14 408 14 428 13 991 14 408 14 387 14 458 14 428 14 385  

  % of GDP 16.7 17.0 18.9 19.0 18.9 18.0 18.1 17.5 18.0 18.0 18.1 18.1 18.0  

Fiscal reserve  mln BGN 6 012 4 999 6 081 7 172 6 081 4 216 5 754 3 871 4 216 5 405 5 825 5 754 5 569  

  %, yoy -21.6 -16.9 21.6 41.4 21.6 -6.9 13.7 1.8 -6.9 9.8 15.4 13.7 -21.4  

— FINANCIAL SECTOR                

BNB International reserves mln EUR 12 977 13 349 15 552 15 507 15 552 14 493 14 590 13 915 14 493 14 859 14 842 14 590 14 938 14 875 

Monetary base coverage  % 179.8 175.1 174.9 192.3 174.9 170.3 174.7 166.0 170.3 175.3 178.1 174.7 171.6 165.2 

Coverage of import with FX reserves months 7.3 6.2 6.7 6.7 6.7 6.2 6.4 6.0 6.2 6.4 6.4 6.4   

Coverage of short-term external debt % 115.3 133.8 146.7 159.1 149.1 140.8 141.6 135.8 140.8 148.2 143.3 141.6   

Money M1 (Narrow money) %, yoy 0.8 14.4 9.5 12.6 9.5 10.7 17.1 7.6 10.7 10.1 13.3 17.1 14.0  

Money M3 (Broad money) %, yoy 6.2 12.2 8.4 8.7 8.4 8.9 7.7 7.9 8.9 7.4 7.5 7.7 6.4  

Deposits %, yoy 6.6 13.2 8.4 8.6 8.4 9.3 7.8 8.1 9.3 7.3 7.5 7.8 6.4  

Credit to private sector %, yoy 1.1 3.3 3.0 3.5 3.0 2.3 0.8 3.1 2.3 2.2 1.5 0.8 0.5  

Credit to non-financial enterprises %, yoy 2.4 5.7 5.0 6.0 5.0 4.4 2.0 5.3 4.4 4.3 3.2 2.0 1.4  
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  2010 2011 2012 Q3'12 Q4'12 Q1'13 Q2'13 II'13 III'13 IV'13 V'13 VI'13 VII'13 VIII'13 

Credit to households %, yoy -0.8 -0.4 -1.0 -1.5 -1.0 -1.3 -0.9 -1.0 -1.3 -1.2 -1.3 -0.9 -0.5  

Interest rate on short-term loans % 8.5 7.2 7.6 7.5 7.3 7.6 8.5 7.3 8.1 9.5 7.8 8.2 7.4  

Interest rate on time deposits % 5.4 4.8 4.3 4.2 4.1 4.1 3.5 4.1 3.7 3.5 3.8 3.3 3.5  

Exchange rate BGN/USD eop 1.47 1.51 1.48 1.51 1.48 1.53 1.50 1.49 1.53 1.50 1.50 1.50 1.47 1.48 

  per. av. 1.48 1.41 1.52 1.56 1.51 1.48 1.50 1.46 1.51 1.50 1.51 1.48 1.50 1.47 

— GROSS EXTERNAL DEBT (GED)                

Gross external debt % of GDP 102.7 94.1 94.8 94.6 94.8 91.7 91.7 91.0 91.7 91.1 92.1 91.7   

Short term external debt % of GED 30.2 27.8 27.7 26.0 27.7 27.5 27.5 27.6 27.5 26.8 27.7 27.5   

Intercompany lending % of GED 40.4 42.7 41.6 43.5 41.6 42.1 43.2 42.3 42.1 42.3 43.3 43.2   

— BALANCE OF PAYMENTS                

Current account mln EUR -533 39 -528 914 -498 -357 588 -412 117 506 -180 262   

Current account (moving average) % of GDP -1.5 0.1 -1.3 -2.2 -1.3 -0.8 1.6 -1.0 -0.8 1.2 1.2 1.6   

Trade balance mln EUR -2 764 -2 156 -3 622 -552 -848 -496 -820 -335 -112 -182 -331 -307   

Trade balance (moving average) % of GDP -7.7 -5.6 -9.1 -9.4 -9.1 -7.9 -6.6 -8.4 -7.8 -7.0 -6.8 -6.6   

Export, f.o.b. mln EUR 15 561 20 264 20 793 5 552 5 365 5 216 5 427 1 657 1 782 1 972 1 695 1 759   

  %, yoy 33.0 30.2 2.6 3.0 3.9 12.9 3.2 13.3 3.6 21.7 -9.1 -0.7   

Import, f.o.b. mln EUR 18 325 22 420 24 415 -6 105 -6 212 -5 713 -6 247 -1 993 -1 894 -2 154 -2 026 -2 066   

  %, yoy 15.4 22.3 8.9 6.2 2.6 2.7 -4.4 12.8 -8.9 2.6 -11.7 -3.5   

Capital account mln EUR 291 497 537 164 317 -9 82 3 -13 -49 101 31   

Financial account mln EUR -673 -968 2 231 805 141 -964 -249 22 327 91 -182 -158   

Net Foreign Direct Investments mln EUR 977 1 199 1 302 480 -229 357 313 343 123 50 91 173   

Net Portfolio Investments mln EUR -635 -357 -931 736 -1 239 -577 -179 -267 25 -44 -20 -115   

Other Investments – net mln EUR -990 -1 744 1 894 -404 1 624 -735 -292 -52 186 130 -212 -210   

Change in BNB reserve assets
4
 mln EUR 384 -159 -2 161 -1 483 -215 1 045 -527 258 -525 -530 -35 39   

 Notes: 1. Reference year 2005, seasonally and working day adjusted data;     
             2. Annual data calculated from the recently revised quarterly readings;     
             3. HICP deflated; 
             4. (-) - increase; (+) - decrease in BNB International Reserves. 
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—  GOVERNMENT  DEBT  REVIEW 

At the auction held on August 12, MF reopened 

for a fifth time this year the 5Y GS issue 

maturing on 23 January 2018. Bonds offered for 

sale amounted to BGN 50 mln, with a coverage 

ratio of 1.68, while the yield being 2.38%. After 

this auction, the total volume of the issue in 

circulation reached BGN 235 mln. Apart from the traditionally high interest 

of the banking sector in the medium-term segment of the debt curve, 

pension and investment funds also participated actively in the auction. The 

investor base of the approved amount was allocated as follows: banks - 

66.5%, pension funds - 25.7%, investment and guarantee funds - 7.6% and 

insurance companies - 0.2%. 

 

The nominal value of government debt at the 

end of July amounted to EUR 6 907.7 mln, 

including domestic debt of EUR 3 200.6 mln and 

external debt of EUR 3 707.1 mln. In nominal 

terms, the debt decreased by EUR 18.1 mln over 

the end of the previous month reflecting mainly 

internal government securities payments in July. Government debt-to-GDP stood at 16.9%. 

Results from Government Securities Auction held in 2013  

(mln BGN/EUR) 

 

Additional data on the auction results can be viewed on the site of the Bulgar-
ian National Bank, that is a fiscal agent to the government www.bnb.bg 
Source: MF 

Government Debt, mln EUR 

Structure 31.12.2010 31.12.2011 31.12.2012 31.01.2013 28.02.2013 31.03.2013 30.04.2013 31.05.2013 30.06.2013 31.07.2013 

Domestic government debt 2 011.5     2 458.3     2 546.7     2 591.1     3 026.7     3 098.9     3 144.0     3 189.3    3 209.1     3 200.6     

External government debt 3 373.5     3 487.6     4 444.5     3 605.1     3 632.6     3 785.9     3 746.2     3 747.9    3 716.6     3 707.1     

Government debt, total 5 385.0     5 945.9     6 991.2     6 196.1     6 659.3     6 884.8     6 890.2     6 937.2     6 925.6     6 907.7     

Government debt /% GDP 14.9     15.5     17.6     15.1     16.3     16.8     16.9     17.0     16.9     16.9     
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On August 12, MF 

reopened the 5Y GS 

issue at a yield of 

2.38% 
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primary signifi-

cance to govern-

ment finance 

file://minfin-rs1/mf/ИКОНОМИЧЕСКА%20И%20ФИНАНСОВА%20ПОЛИТИКА/Макроикономически%20анализи%20и%20прогнози/private/Mesechni/2012_02/www.bnb.bg
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The share of debt denominated in EUR amounted 

to 52%, in BGN – 33.8%, in USD – 12.8% and 

other currencies - 1.4%. 

 

 

 

 

 

 

 

At the end of July, the share of debt with fixed 

interest reached 86.1%, while debt with floating 

interest narrowed to 13.9%. 

 

 

 

 

 

 

 

As of July, domestic government debt stood at 

46.3%, followed by euro-denominated bonds 

issued in international capital markets – 13.6%, 

European Union – 12.6%, World Bank – 12.6%, 

global bonds – 11.8%, the Paris Club - 1%, and 

other creditors – 1.9%. 

Government Debt Currency Structure 

(as of July 31) 

 
Source: MF 

 

Government Debt Currency Structure 

(as of July 31) 

 
Source: MF 

Government Debt Currency Structure 

(as of July 31) 

 
Source: MF 
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agement policy 

Comprehensive information on Bulgarian government debt, including 
monthly bulletins and annual reviews, could be found at the website 
of Bulgarian Ministry of Finance here.  

http://www.minfin.bg/en/statistics/?cat=2&from=0&fyear=0&to=0&tyear=0&dq=&pokaz=0

