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ABPEBVATYP N CbKPALLLEHWA
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BBIM 6pymer Bompewer npogykm
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6.m. 6asucrHa movka

ALK gopkaBu uenu kruka
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PASBUTVE HA BbATAPCKATA NKOHOMVIKA
MPE3 2014 T.

Mpes 2014 2. bewe peeucmpupara npomara BuB Bo-
gewume komnorermu, gonpuHacawu 3a pacmexa Ha uko-
Homukama. Aokamo npes 2013 2. norokumener 6e npu-
Hocem Ha HemHug usHoc, npes 2014 2. gBueamen 3a pac-
meka Ha BBIM B peaaro uspakerue bewe Bompewromo
mopcere. Cnagem B mepezoBuama ¢ mpemu cmparu go-
Bege go caabo HapacmBare Ha usHoca Ha cmoku u yeay-
eu. Om gpyea cmpara, nompebaeruemo u unBecmuuuu-
me Ha npaBumeacmBomo npogeakuxa ga HapacmBam,
a npu yacmHomo nompebaeHue norokumeara guHamuka
ombeAasa u usmereHuemo Ha sanacume. [lpes 2014 e.
nasapem Ha mpyga B Bevrzapus npoaBu nopBu npusta-
uu Ha cokuBaBare creg Havaromo Ha ukoHomuueckama
kpusa. 3a pasauka om no-zonsmama yacm om eoguHume
caeg 2009 e., koezamo ocHoBHuam usmouruk 3a Hapa-
cmBare Ha HoBocvsgagenama gobaBena cmouarocm B
ukonomukama 6ewe BorwHomo mupcere, npes 2014 e.
ukoromuueckuam pacmek Gewe ocHoBar Ha BempewHo-
Mo mupceHe, koemo uma onpegeAawo 3HaYeHue 30 GUHa-
mukama Ha saemocmma B cmparama. Mpes nocregHama
eoguHa u noroBuHa guHamukama Ha nompebumenckume
ueru B Beacapus caegBawe ycmouuuB mperg Ha gedaa-
uus. Caeg kamo npes aBeycm 2013 2. undrauusma npe-
MUHO HO ompuuameaHa mepumopus, npes 2014 2. Ha
coguwHa 6a3a no meceuu cnagem Ha nompebumeackume
ueHu ce yckopu.

GPYTEH BbBTPELLIEH TMTPOAYKT

Mpes 2014 2. pacmekosm Ha bpymuua Bempewer
npogykm Ha Berzapus ce yckopu go 1.7% npu 1.1% npes
2013 . Kpatromo nompebrerue ce yBeruuu ¢ 2.4% npu
cnag ¢ 1.3% 3a 2013 2. Pacmexksm my 6e dopmupar om
peaaHomo yBeaudeHue Ha pasxogume Ha gomakuncmBa-
ma ¢ 2% u Ha nompebaeruemo Ha npaBumeacmBomo ¢
3.8%. OcHoBer dakmop, onpegeraw nompebaeHuemo
Ha gomakuncmBama, 6e pasnorceaemusm goxog, kou-
mo ce yBeauuu ¢ 1.1% B peanro uspakerue. OcroBen
npuHoc 3a omuemerus pacmex umaxa yBeauderuemo Ho
U3NAGMeHUMe neHcuu u komneHcayuama Ha Hoemume.
Apyeu dbakmopu, gonpurecau 3a gunamukama Ha nompe-
6umenckume pasxogu, Haxa no-zoremuam HBpol saemu u
HapacHaromo goBepue Ha nompebumeaume.

DEVELOPMENT OF THE BULGARIAN
ECONOMY IN 2014

In 2014, a change in the key components
contributing to economic growth were registered. While
in 2013 the net exports contribution was positive, in
2014 the GDP growth driver in real terms was domestic
demand. The drop in trade with third countries resulted
in weak export of goods and services. On the other
hand, public consumption and investments continued to
grow, and in private consumption the change in stocks
also registered positive dynamics. In 2014 the labour
market in Bulgaria showed first signs of revival after the
beginning of the economic crisis. In contrast to most of
the years after 2009, when the main source of growth
of the newly created value added in the economy
was external demand, in 2014 economic growth was
based on domestic demand, which is essential for the
employment dynamics in the country. In the last year
and a half the consumer prices development in Bulgaria
followed a steady trend of deflation. After the inflation
became negative in August 2013, in 2014 on an
annual basis by month the drop of consumer prices
accelerated.

GROSS DOMESTIC PRODUCT

The Gross Domestic Product growth accelerated
to 1.7% in 2014, against 1.1% in 2013. The final
consumption rose by 2.4%, compared to 1.3% drop
in 2013. The growth was due to the real increase
of the spending by households by 2% and of public
consumption by 3.8%. The main factor determining
household consumption was the disposable income
which rose by 1.1% in real terms. The increase of
pensions paid and the compensation of employed
were the main contributor to the growth reported.
Other factors that contributed to consumer expenditure
dynamics were the higher number of employed and the
improved consumer confidence.
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Pacmekom ¢ 2.8% Ha unBecmuuuume B ocHoBen ka-
numana 6e dpopmupar om nybauuHume kanumanroBu pas-
xogu. Kakmo npes 2013 2., u npes 2014 2. npaBumen-
cmBerume unBecmuuuu B ocHoBen kanumana HapacmBa-
xa cmabuaro — peaaro ¢ Hag 20%. C ocHoBer npuxoc
3a moBa baxa usnaamerume cpegecmBa no onepamuBHu
npoepamu Ha EC, Bkaouumearno HauuoHaaHomo codu-
HaHcupare. Yacmrume unBecmuuuu 3a60Buxa cnaga cu
cnpamo 2013 2. u npes yuemBopmomo mpumeceuue gopu
HapacHaxa ¢ 3%.

Chabomo yBenuuerue Ha BoHwHOMO muvpcere npes
2014 2. goBege go 2.2% pacmesk Ha usHoca. B cowomo
Bpeme nogobperomo Bompewro mepcere e Bogewo
3a pacmexka Ha Broca Ha cmoku npes zoguHama, kotimo
gocmuzra 4.5%. B pesyamam om masu guramuka Hemwu-
9M U3HOC UMaWe OmpuuameAeH NpuHoc 3a pacmeka Ha
ukoromukama.

Vkoromuueckama akmuBrocm B cmparama ce ycko-
PU U NO AUHUS HO npegAazaHemo, kamo pacmekem Ha
6pymHama gobaBera cmoanocm 6e 1.6% sa 2014 e.
npu 1.2% npes 2013 2. 3a pasauka om npegxogHama
zogura, koezamo gunamukama Ha ycayeume be onpege-

[1PMHOC MO KOMMOHEHTK 3A TOAMILHKS PACTEX

The 2.8% growth of investment in fixed capital was
formed by public capital expenditure. As in 2013, in
2014 public investment in fixed capital grew steadily —
by more than 20% in real terms. The funds paid under
EU operational programmes, national co-financing
inclusive, were the main contributor thereto. Private
investments slowed down their drop compared to 2013
and grew by 3% in the fourth quarter.

The weak growth of external demand in 2014
resulted in 2.2% exports growth. At the same time the
improved domestic demand was the leading factor for
the growth of import of goods during the year, reaching
4.5%. As a result of that development net exports had a
negative contribution to economic growth.

The economic activity in the country accelerated in
terms of supply, the gross value added growth being
1.6% in 2014 against 1.2% in 2013. In contract fo
the previous year, when the services dynamics was the
decisive factor for the BVA growth, in 2014 all sectors
contributed to the reported growth. The services were

CoNTRIBUTION TO THE ANNUAL GrowTH OF GDP
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MPUHOC MO KOMMOHEHTU 3A TOAMWHMS PACTEX
HA BAC
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BY COMPONENT
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Mamounuyu: HCH, MO.

rqwa 30 HapacmBaremo Ha BAC, npes 2014 e. Bcuuku
cekmopu gonputecoxa 3a omuemerus pacmesk. Yeayeume
omroBo umaxa Hat-zonam npuroc (0.8 np.n.), cregBaru
om npomuwaerocmma (0.6 np.n.) u ceackomo cmonan-
cmBo (0.3 np.n.). Caeg nem nopegHu zoguHu Ha cnag B8
cmpoumeacmBomo npes 2014 2. BAC B ompaceaa Ha-
pactHa ¢ 1.4%, koemo ce genkewe Ha epakgarckomo
cmpoumeacmBo.

Momeruuarrnuam pacmek Ha ukonomukama npes
2014 2. ce yckopu go 1.8%. OcHoBen npuroc 3a
moBa umaxa kanumaroBume sanacu, nogkpeneru om
HapacmBaremo Ha urBecmuyuume B ukoromukama. Ec-
mecmBerama Hopma Ha Bespabomuua ombeassa cnag,
koemo 3a nopBu nem creg 2008 2. goBege go nonosku-
meaeH npuHoc Ha dakmopa ,mpyg”’ 30 pacmeka Ha
nomenruuaarug BBI. Mpurocem Ha obwama dakmopha
npousBogumenrocm ocmawa Ha Hucku HuBa u kakmo
npes 2013 2. Bvaresze Ha 0.5 np.n. Omkaorenuemo om
NOMEHYUOA 3a 2oguHama be Bau3o go Hyaama.

1

|/|3MepeH KATO OTpO6OTeHl/I Yopekovacose.

Sources: NSI, MF.

again the main contributor (0.8 pp), followed by
industry (0.6 pp) and agriculture (0.3 pp). After five
consecutive years of drop in consfruction, in 2014 the
BVA in the sector rose by 1.4% due to civil construction.

The potential economic growth in 2014 accelerated
to 1.8%. Capital stock, supported by the growth of
investments in the economy, were the main contributor
thereto. The natural unemployment rate recorded a drop,
which for the first time after 2008 resulted in a positive
contribution of the indicator ,labour”! to the potential
GDP growth. The contribution of the total factor
productivity remained at low levels and as in 2013
amounted to 0.5 pp. The output gap for the year was
close to zero.

! Measured as hours worked.
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MA3AP HA TPYAA, AOXOAM
1 IPOV3BOAMTEAHOCT HA TPYAA

CpegHuam 6poi Ha 3aemume npes 2014 2. ce no-
Buwu ¢ 0.4%? cnpamo 2013 2., nogkpener eraBro om
ceackomo cmonanecmBo u ycayeume. MoBuweruemo Ha
saemocmma B ycayeume bewe 0zpaHUYEHO OM HAMAAE-
Hus 06xBam Ha npozpamume 3a cybcugupaHa 3aemocm
cnpamo npegxogHama eoguHa. Mkonomuveckama ak-
muBrocm B ekcnopmHo opueHmuparume ompacau Ha
Bvreapckama ukoromuka couwio ce noBuwu B cpaBrerue
c 2013 2. u npes Bmopama noroBura Ha 2014 2., 3a
mopBu nbm caeg nemezoguwer nepuog Ha cnag, Bpoam
Ha saemume B npomuwaeHocmma ce yBeauuu ¢ Hag 1%.

MNorokumeanume mengeruuu B saemocmma Gaxa B8
ocHoBama Ha ombeaszaHomo HamareHue B HuBomo Ha
6espabomuua ¢ 1.5 np.n. go 11.4%° cpegHo 3a eogu-
Hama. Husxogawama mengeruus npu 6espabomuyama
6ewe nomBvpgeHa u om gaHHUMeE 3a pesucmpupaHume

2 To panmm ot ECC '2010.

3 Mo pawnm ot Habniogenmeto Ha pabotHata cuna.

[1PMHOC 3A AMHAMMKATA HA 3AETOCTTA
MO MKOHOMMYECKM AEMHOCTU
M HUBO HA BE3PABOTMLIA

LABOUR MARKET, INCOMES AND LABOUR
PRODUCTIVITY

In 2014, the average number of employed persons
increased by 0.4%? compared to 2013, supported
mainly by agriculture and services. The increase of
employment in the services sector was limited by
the smaller number of programmes for subsidised
employment compared to the previous year. The
economic activity in the export oriented secfors of
Bulgaria’s economy also increased compared to 2013,
and in the second half of 2014 for the first time affer a
five-year period of decrease the number of employed in
the industry sector increased by more than 1%.

The positive trends in employment underlied the
recorded in unemployment rate drop by 1.5 pp to
11.4%% on annual average. The downward trend
of unemployment was confirmed also by data on the

2 According to ESA-2010 data.

3 According to data from the Labour Force Survey.

CONTRIBUTION TO EMPLOYMENT DYNAMICS
BY EcoNoMmic AcTiviTy
AND UNEMPLOYMENT RATE
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6espabomru. Cnopeg gaHHume Ha AzeHyuama no 3ae-
mocmma nocmenuAume Ha paboma ca Hamareau, koemo
obaye e cBopsaro ¢ no-mankus Gpol Ha ycmpoerume B
npoepamu u mepku Ha nasapa Ha mpyga, gokamo npu
sanouHaaume paboma Ha nepBuurua mpygoB nasap ce
3anasu meHgeHyuama kem noBuwerue om npegxogHume
gBe zoguru. ToBa, saegHo ¢ HamareHuemo npu HoBo-
pecucmpuparume 6espabomiu, HabaogaBaHo 3a nop-
Bu nom om 2012 2. Hacam, nokasa samuxBaw npouec
Ha ocBobokgaBare Ha saemu u noBuwero muvpcere
Ha mpyg B peaarusa cekmop Ha ukonomukama. Bee nak
mpabBa ga ce ombenesku, ue Bonpeku Hamareruemo Ha
obeskypakerume auya u Bpvwaremo um B ukoHomuuecku
akmuBromo Hacererue npes 2014 2. pabomHama cuaa
HamaAa cnpamo 2013 e. 3a pasauka om mengeryuama
kom noBuwaBaxemo U npes npegxogHume gBe zogutu.

Cuoc sanouraromo npes 2014 &, BvscmanoBaBare
Ha saemocmma B cmpanama komnercauuume Ha eguH
Hoem ce xapakmepusupaxa CbC 3HAYUMEAHO No-Hucvk 2o-
guwen memn Ha pacmexk (1.5%) cnpamo npegxogHume
cogunu. OcroBer npuroc 30 HabaogaBaromo pasBumue
umawe cekmopvm Ha ycayeume, kegemo pasereskgaruam
nokasamea omueme Hamarerue ¢ 0.8%. 3a nopBu nom
caeg HacmounBanemo Ha kpusama B eoaama yacm om
getrocmume B cekmopa Ha ycayeume onmumusuparemo
Ha pasxogume 3a mpyg bewe ocbwecmBeHo no AuHug
Ha HamaneHue komneHcauuume Ha egud Haem, gokamo
saemocmma B max ce xapakmepusupawe ¢ Bovaxogauwa
guHamuka. 3a pasauka om ycayeume goxogume om mpyg
B8 ungycmpuama ce yBeauyuxa cve sHauumearo no-Buco
memn om 5.7% B HomunaaHo uspakerue. B pamkume
Ha npepabomBawama npomuwaeHocm Bogew, npuHoc
3a Bvaxogawomo pasBumue Ha sanaamume umaxa ged-
Hocmume, koumo ce xapakmepusupaxa ¢ HaU-2OAIMO Ha-
pacmBare Ha obopomume 3a BoHwHuUg nasap.

MpousBogumeaHocmma Ha MpYyga omuyeme PearHo
noBuwetrue ¢ 1.3%*, koemo saegHo ¢ oepaHu4eHOMO Ha-
pacmBate Ha goxogume okasa Gaazonpusmro BauaHue
Bopxy pasxogHama u ueHoBama korkypermocnocobrocm
Ha ukornomukama. MMpes 2014 2. pasxogume 3a mpyg Ha
eguruua npogykuyua omuyemoxa cnag ¢ 0.5% B peaaro
uspakeHue, O HOMUHAAHUSM UM memn Ha pacmexk ce
3a6aBu cowecmBero go egBa 0.2% cnpamo 7.2% npes
2013 e.

4 Usyucnena kato cvotHowerue Ha BbBIM no uenn or 2010 1. u 6pos Ha
saetnte nuua cemacHo ECC '2010.

registered unemployed. According to data from the
Employment Agency the number of those hired has
lowered, which however was related to the smaller
number of people employed under programmes and
measures on the labour market, while regarding those
who began work on the primary labour market the
upward trend of the previous two years continued.
That, together with the decrease of the number of newly
registered unemployed observed for the first time since
2012, showed a subsiding process of dismissal of
employed and increased labour demand in the real
sector of the economy. However, it should be noted
that regardless of the decreased number of discouraged
individuals and their return in the economically active
population, in 2014 the lobour force decreased
compared to 2013 against the trend of ifs increase in
the past two years.

With the employment recovery that commenced in
2014 the compensation per employee characterised
by a significantly lower annual rate of growth (1.5%)
compared to previous years. For the development
observed the services sector was the main contributor,
where that indicator reported a decrease by 0.8%. For
the first time after the crisis in most of the activities in
the services sector the labour costs optimisation was
on the account of decrease of the compensation per
employee, while employment therein characterised with
upward dynamics. Contrary to services, income from
employment in industry increased by significantly higher
rate of 5.7% in nominal terms. The main contributor for
the upward development of wages in the processing
industries had the activities characterised by the highest
growth in turnover for the external market.

Labour productivity reported a real increase by
1.3%*, which, along with the limited rise in income,
had a favourable effect on the economy’s cost and price
competitiveness. In 2014 unit labour costs reported a
drop by 0.5% in real terms while their nominal growth

rate slowed down considerably to just 0.2% as against
/.2% in 2013.

4 Calculated as relative to GDP based on 2010 prices and number of
persons employed according to ESA 2010.
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NHDAALLS

B kpas Ha zoguHama ompuuameaHama uxdAayus, U3
mepera upes XUML, Boarese va 2%. CpegrozoguwHomo
usmeHeHue Ha uHgekca couwio be ompuyamento B pasmep
Ha 1.6%. Mo aunug Ha Borwrume dakmopu kaouoBo
Baugrue sa gedaauuama B cmpaorama umawe cnagem
npu MekgyHApOgHUME UEHU Ha XpaHUme u eHepaulHume
cypoButu.

C Husxogawama guHamuka Ha mekgyHapogHume
ueHu u no-Huckume ueru Ha npousBogumen B xpaHumen:
Ho-BkycoBama npomuwaerocm ce cBop3Ba u noeBmuns-
Baxemo Ha xpaHume Ha BempewHrus nosap npes eogu-
Hama. Textuam cnag Ha eoguwHa b6asa kem gekemBpu
Buanese Ha -0.9%.

3a yckoperuemo Ha gedaauuama no meceuu Ha
coguwra 6asa npes Bmopama noroBuxa Ha eoguHama
cowecmBero Baugrue okasa yenama Ha cypoBug Hedm
copm ,bperm” Ha cBemoBrume nasapu, koamo omueme
cnag om 43.7% B gorapoBo uspakerue kom gekemBpu
cnpamo cbomBemHua mecey Ha npegxogHama 2oguHa.
Bompewrume ueru Ha meurume zopuBa nocregBaxa
masu guHamuka u noeBmunaBaremo um 3a cvomBemHug
nepuog gocmueHa 14.8%, a gupekmruam um npuroc 30
omuemerama B kpas Ha zoguHama gedaauus ce oueHs-
Ba Ha 1.25 np.n.

LleHume Ha HeeHepeulHume HexpaHumeAxu cmoku
npogeakuxa ga omyumam norukerue u npes 2014 ¢,
kamo B kpas Ha eoguHama mo gocmueHa 2.4%. Hat-zo-
ramo Bausrue 3a moBa umaxa gvacompatHume nompebu-
mencku cmoku, koumo mpaguuuorHo ca om Broc.

MameHeHUEMO HO UeHUME HO NA3apHUME YcAyeu Ha
coguwHa 6030 cowo be OMPUUAMEAHO NPE3 NO-20AIMAMA
yacm Ha 2014 2., kamo yckoperue Ha ompuuamenHume
memnoBe be HabaiogaBaro B nepuoga cenmemBpu —
HoemBpu. Hat-zoram npuroc 3a moBa umawe noHukeHue-
mo Ha makcumaarume uyeru Ha ycayeume B poymure 30
uenaus EC.

Mpes no-eorasmama 4acm om 20guUHAMA AgMUHUCMPA-
muBHO pezyAupaHUME UEHU UMOXQ OMPUUAMEAEH NPUHOC
3a guramukama va XUMLU. MoBuweruama B uenume Ha
enekmpuueckama u monaurHama enepeus goBegoxa go
NOAOKUMEAHO UsmeHeHue Ha agmuHucmpamuBHume ueHu
npes nocregHume mpu meceua Ha 2014 2. go 0.9% npes
gekemBpu.

INFLATION

The negative inflation, measured by HICP, amounted
to 2% at the end of the year. The average annual
change in the index was also negative, amounting
to 1.6%. Considering the external factors, domestic
deflation was mostly influenced by the decline of the
international prices of food and energy commodities.

The drop in food prices on the domestic market in
the course of the year relates to the downward dynamics
of international prices and to the lower producer prices
in the food industry. They dropped by -0.9% year on
year.

The speeding up of year-on-year deflation by
months in the second half of the year was influenced
considerably by the crude oil Brent price on global
markets which reported a drop by 43.7% in US
dollar terms as at December compared to the relevant
month of the previous year. Domestic liquid fuel prices
followed the same dynamics by dropping by 14.8% in
the relevant period and their contribution to deflation
reported at the end of the year was assessed at

1.25 p.p.

The prices of non-energy non-food goods continued
registering a drop in 2014 as well which reached 2.4%
at the end of the year. The most considerable influence
for this was attributed to durable consumer goods which
are fraditionally imported.

The year-on-year change in the prices of market
services was also negative in most of 2014, with
some acceleration of the negative rates observed in the
September-November period. The drop in the maximum
roaming services across the EU mostly contributed
thereto.

The administratively regulated prices had a negative
contribution to the HICP dynamics in most of the year.
The increase in electricity and heat prices resulted in a

positive change in administered prices in the last three
months of 2014 up to 0.9% in December.




O0630p Ha gbpkaBHusi gbae * 2014 » Government Debt Review

AvHAMMKA HA XUTILL # nPUHOC NO KOMMOHEHTH
(HA TOAUWIHA BA3A)

(np.n., %)
(p.p., %)

HICP DyNaAmics AND CONTRIBUTION BY COMPONENTS
(YEAR-ON-YEAR)

-2
2.0
3 T Ty Ty T T Twn T T T ‘xn‘ T T Ty T T T T T x T T
2013 2014

O6uw, XML - ANKOXON 1 unrapu Enepruitrn crokm

Total HICP Alcohol and tobacco Energy

Xparn [MasapHu yenyrm ALMUHUCTPATUBHM LEHN

Food Market services Administered prices

Mamounuyu: HCH, MO.

BbHLLIEH CEKTOP

Mpes 2014 &. mekywoma cmemka 6e noumu HanvaHo
6anarcupaHa, ¢ muHumarer usauwvk om 0.03% om BRI
MNonukeruemo Ha caagomo cnpamo 2013 e. Be nopogeto
om no-Bucokus mepzoBeku geduyum Hapeg ¢ nomarkomo
BoHwHu mparcdepu kem cekmop ,gepkaBro ynpabaetue”.

HapacmBaremo Ha nompebaeHuemo u unBecmuyuu-
me npe3s 2014 2. ce ompasu B no-Bucoko muvpcenre Ha
BHocHu cmoku. Brocem ce noBuwu ¢ 1.5% B HomuraaHo
uspasketue Bonpeku cnaga Ha meskgyHapogHume ueHu.
MpomuBonoaokHa 6e guHamukama npu usHoca Ha cmo-
ku. Monwkeruemo B ueHume He Hewe komnercuparo om
HapacmBaremo B peaaro uspaskerue Ha usHeceHama
npogykuus u be omuemeH HOMUHOAEH CNag HA U3HOCA om
0.7%.

MNonokumeara gunamuka 6e omuemera npu cmamuu-
me ,ycayeu” u ,goxog”. HapacmBaremo Ha usauwvka
npu ycayeume 6e npogukmyBaro om yckopero noBuwe-
Hue B usHOCca HO MpaHCNOpMHU U gpyeu BusHec ycayeu.
Bonpeku HebaazonpuamHume memeoporozuuru ycaoBug

HeeHepruitiin HexpaHuTenHm cTokm
Non-energy industrial goods

Sources: NSI, MF.

EXTERNAL SECTOR

In 2014 the current account was almost completely
balanced, with a minimum surplus of 0.03% of GDP.
The drop in the balance as against 2013 was caused
by the higher trade deficit along with the smaller number
of external transfers to the general government.

The increased consumption and investment in 2014
resulted in a greater demand for imported goods.
Imports rose by 1.5% in nominal terms despite the drop
in infernational prices. The dynamics of exports of goods
was opposite. The drop in prices was not offset by the
increase, in real terms, in the exported produce, with a
nominal drop in exports by 0.7% having been reported.

A positive dynamics was reported for the “services”
and “income” items. The increase in the surplus for the
services was conditioned by an accelerated rise in the
exports of fransport and other business services. In spite
of the unfavourable climatic conditions in the summer
season and the tensions between Russia and Ukraine
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npes AemHus mypucmudecku ceson u Hanpeskeruemo mexk-
9y Pycua u Ykpaira, koumo goBegoxa go HamanaBare
Ha Bpos Ha YykgecmpaHHume mypucmu, npuxogume om
nemyBarug npogeakuxa ga HapacmBam npes eoguHama.

Cangomo Ha durarcoBama cmemka npes 2014 e.
Bosnese Ha 2.12 mapg. eBpo npu geduyum om 962 maH.
eBpo npes 2013 e. Emucuama eBpoobaueayuu Ha npa-
BumeacmBomo om onu 2014 2., kakmo u mocmoBuam
3aem, noayuer npes gekemBpu cewama eoguHa, baxa
cpeg ocHoBHume Bxogawu dunarcoBu nomouu B cmpa-
Hama. B cowomo Bpeme Guacapckume Garku npogeakuxa
ga yBeauuaBam akmuBume cu B uykbura ocroBro nog
dopmama Ha 3aemu. Apye sHauumener Bxogaus nomok no
dunarcoBama cmemka baxa npekume uykgecmpartu um-
Becmuyuu. Te Bosrasoxa Ha 1.29 mapg. eBpo, uau 3.1%
om BB, u ombeaasaxa nonuwkernue om 10.9% cnpamo
2013 2. MuBecmuuuume 6axa Hacoueru eraBro kom
onepayuu ¢ HegBukumu umomu, dunarcoBo nocpegHu-
yecmBo, npousBogecmBo u pasnpegenerue Ha eHepeus u
cmpoumeacmBo. Bereapus sanasu gobpama cu nosuyus
no omtowenue Ha npuBaeueru M4 cnpamo ocmaraaume
gepkaBu — uaerku Ha EC om 2004 . Hacam.

Bpymruam BuHwer guae (BBA) Ha Boreapua Beanese
Ha 39.77 mapg. eBpo kem kpag Ha 2014 e., HopacmBai-
ku coc 7.7%. Tot cecmaBaaBa 94.7% om BB, yBeauua-
Batku ce ¢ 4.7 np.n. cnpamo kpaga Ha 2013 e.

which resulted in a drop in the number of foreign tourists,
fravelling revenues continued rising throughout the year.

The financial account balance in 2014 amounted
to BEUR 2.12 with a deficit of MEUR 962 in 2013.
The Eurobond issue of the Government in June 2014, as
well as the bridge facility received in December of the
same year were among the basic financial inflows to the
country. At the same time the Bulgarian banks continued
increasing their assets abroad mainly in the form of
loans. Foreign direct investments represented another
sizeable inflow fo the financial account. They amounted
to BEUR 1.29, or 3.1% of GDP, and registered a
drop by 10.9% as against 2013. Investments were
mostly targeted at real estate operations, financial
intermediation, power generation and distribution and
construction. Bulgaria has refained its good position
with regard fo leveraged FDI as against the remaining
EU members since 2004.

Bulgaria’s gross external debt amounted to BEUR
39.77 at the end of 2014, increasing by 7.7%. It
accounts for 94.7% of GDP, increasing by 4.7 p.p. as
against end-2013.
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YU, TEKYWA M OUMHAHCOBA CMETKA  FDI, CURRENT AND FINANCIAL ACCOUNT
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Auramukama Ha BBA npes eogurama ce onpegenswe
ocHoBHo om emumuparemo Ha BeHwer gvae om npaBu-
meacmBomo Ha cmparama. BorwHuam geae Ha cekmop
,gopkalBro ynpaBaerue” ce yBeauuu coc 76.6%, uau ¢
2.614 mapg. eBpo, BeaegemBue Ha emumupate Ha el-
poobauzauuu 3a noumu 1.5 mapg. eBpo Ha mekgyHa-
pogHume nasapu npes toHu. [1pes gekemBpu npaBumen-
cmBomo Bse kpamkocpouer mocmoB saem B pasmep Ha
1.5 mapg. eBpo om mpu uykgecmpartu u egHa mecmua
6arka, koemo goBege go HopacmBate Ha BoHwHug goae
c 984 man. eBpo. MocmenaeHuama om emumupaHume
obAuzauuu u 30ema baxa usnoasBaru sa duHaHcupaHe
Ha geduyuma B gopkaBrua biogskem, 3a nozacaBane Ha
geHomuHuparume B wamcku goaapu erobarHu obauza-
uuu ¢ nagexk npes anyapu 2015 e., 3a npegocmaBane
Ha saem Ha Qonga 3a eapanmupare Ha BrozoBeme B
6arkume (OIBB), kakmo u 30 obesneuyalBare Ha aukBugHra
nogkpena.

BoHwHuam geae Ha wacmuusa cekmop ocmaBa Bogew,
Bonpeku noemaremo Ha HoB gvae om npaBumeacmBo-
mo npes 2014 2. Aeaom Ha uacmHus cekmop cnaga go
83.5% om BBA cnpamo 89% eogura no-paro. OcHoBHa
yacm om Hezo, gbAaebm Ha ,gpyeu cekmopu” (ocHoBHo
kpamkocpoutu u gvazocpouru 3aemu), ce noHuku He-
sHauumearo ¢ 1.6% go 12.05 mapg. eBpo, caeg kamo

Tekyua cmeTka
Current account

2013 2014

OuHakcosa cmeTka
Financial account

Source: BNB.

The gross external debt dynamics during the year
was mainly defermined by the issuing of new debt by
the country’s government. External general government
debt increased by 76.6%, or by BEUR 2.614 as a
result of the Eurobonds to the amount of BEUR 1.5 issued
on the international markets in June. In December the
Government fook a short-term bridge facility to the
amount of BEUR 1.5 from three foreign and one local
bank, which resulted in an increase of the external debt
by MEUR 984. The proceeds from the bonds issued
and from the loan were used fo finance the government
budget deficit, to repay the USD-denominated global
bonds maturing in January 2015, to grant a loan to
the Deposit Insurance Fund, as well as to ensure liquid
support.

External private sector debt remains the leading one
despite the assumption of new debt by the Government
in 2014. The private sector share drops down to 83.5%
of gross external debt as against 89% a year earlier.
The share of ,other sectors” [mainly shortterm and long-
term loans), which is the main part of this debt, dropped
slightly by 1.6% down to BEUR 12.05 after the drop in
the short-term liabilities covered the excessive increase
in long-term debt. The contribution of ,other sectors”
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cnagem Ha kpamkocpounume sagoakerus nokpu ¢ Bpox
HapacmBaHemo Ha gbAzocpouHug gbAz. [lpuHockm Ha
gbAea Ha ,gpyeu cekmopu” 3a obwama guHamuka Ha BBA
€ He3HaYUMenAeH.

Mpes 2014 e. 6arkume npogeakuxa ga HamaraBam
cBosma BoHwra sagawkrarocm. Mpouecem sanouqa npes
HoemBpu 2013 &. u ompasaBa Bpvwaremo Ha gerzocpou-
Hu kpegumu u usmeeaaHemo Ha kpamkocpouru genosumu
om Hepesugermu. ToBa ceomBememBa Ha npomarama
HO MOogeAa Ha duHaHcupate Ha barkume B cmpanama
c yBenuuer gan Ha pecypcume, npuBaeyeru om mecmHus
genosumet nasap. B cewomo Bpeme ce HabaogaBa us-
BecmHo npecmpykmypupate Ha BeHwHug goae Ha HGanku-
me, kamo kpamkocpourume saemu HapacmBam ¢ 9.1%
3a coguHa go 1.56 mapg. eBpo. Kem kpas Ha eogura-
ma BoHwHuam gwae Ha mopeoBckume Garku Bvarese Ha
5.52 mapg. eBpo (13.1% om BBIM), nonuwkaBatku ce ¢
5.6% na eoguwra basa.

KpatkocpoueH bHLEH abar

.
Shortterm external debt

BanyTHu pesepen
Foreign exchange reserves

Source: BNB.

debt to the overall gross external debt dynamics is
immaterial.

In 2014 the banks continued decreasing their
external indebtedness. This process began in November
2013 and reflects the repayment of long-term loans and
the withdrawal of short-term deposits by non-residents.
This corresponds to a change in the model of financing
of domestic banks with an increased share of domestic
deposit market leverage. Meanwhile, there is some
restructuring of the banks’ external debt, with short-
term loans increasing by 9.1% up to BEUR 1.56 over
a year. The external debt of commercial banks as at
the year end amounted to BEUR 5.52 (13.1% of GDP),
decreasing by 5.6% year on year.
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OUNHAHCOB CEKTOP

Boreapckuam durarcoB cekmop ce npegemaBu cpal-
HumeAHo ycnewHo npes 2014 2. Baaymuuam 6opg, egut
om ocHoBHume dakmopu 3a durarcoBama cmabuarocm
Hao cmpaHama, sanasu coaughu nokasameau. Mpes Bmo-
pama noroBura Ha oHu 2014 2. Geacapckama 6arkoBa
cucmema ycmos Ha sHadumeaHu npeguzBukameacmBa,
kozamo yemBvpmama no zonemuna barka B cmparama —
,KopnopamuBra mepzoBcka 6arka” AA (KTB), 6e nog-
rokera Ha aukBugen Hamuck, koumo saceeHa u gowep-
Homo U gpykecmBo TepeoBcka barka ,Bukmopua” EAA.
B pesyamam om usuepnBare aukBugrHocmma Ha gBeme
6arku u Ha ocHoBaHue uckane om cmpara Ha pvkoBog-
cmBomo um me Baxa nocmaBeru nog cneyuaaeH HAg3op.
ToBa 6e Had-cepuosHuam cmpec 3a 6ankoBua cekmop
caeg kpusama om 1996 2. Hamuckem om macuparomo
meaaeHe Ha genosumu om kpag Ha oHU HBewe npeogo-
AaH Bbp3o u B kpag Ha aBeycm mHozo om usmeareHume
cpegemBa baxa BepHamu obpamro B 6arkoBama cuc-
mema. Ao kpag Ha eoguHama goBepuemo B 6arkoBama
cucmema ce BovscmanoBu, 3a koemo cBugemeacmBawe
sanasuauam ce cmabuaer Bxogaw, nomok Ha genosumume
Ha uacmHug cekmop.

BarkoBama cucmema nokasa, ue e ycmouuuBa Ha
nukBugHu wokoBe u BompewHu cempecenus, bes ga ce
HapywaBa HetHomo dyrkuuorupane. ToBa be Bvamokro
BAGzOgapeHue Ha 3HQYUMEAHUME U3ZpageHu Npes 20guHU-
me 6ydepu B cucmemama, koemo gonpurece u 3a Gop-
somo BvacmaroBaBare Ha goBepuemo B Hea.

Kom kpag Ha eoguHama mekgyrapogrume Baaym-
Hu pesepBu Ha Bvacapckama HopogHa 6arka ombens-
saxa Had-Bucokusa zoguwen pacmexk om Havaromo Ha
2014 e. = c 14.6% [npu cnag om /.2% npes 2013 2.),
u gocmugHaxa B HomuHaaro uspakerue 32.3 mapg. AB.
cnpamo 28.2 mapg. AB. eogura no-pato. Mpes nepBama
noroBua Ha zoguHama maxHama guHomuka bewe Husxo-
gawa eaaBro nopagu noHukeromo HuBo Ha BarkoBume
pesepBu B pesyamam om BvBegerume HoBu pezyrayuu
B 6ankoBus cekmop u omnagaremo om Hauaromo Ha
eogurama Ha usuckBanemo movpeoBckume 6arku ga sa-
genam cneuuduuru pesepBu. Mpes Bmopomo noayzogue
guHamukama Ha pesepBume bewe Bvaxogawa nopagu
ycnewHama peaAusauus Ha emucuama eBpoobauzayuu
30 peduHaHcupaHe Ha nAaawaHemo no BvbHWHUG gbAg
npes aHyapu 2015 2., koemo gonpunece 3a noroku-
MEeAHU9 NPUHOC Ha genosuma Ha npaBumeacmBomo 3a
20guUWHOMO UusmeHeHue Ha meskgyHapogHume pesepBu.

FINANCIAL SECTOR

The Bulgarian financial sector performed relatively
successfully in 2014. The currency board, one of
the main factors for the country’s financial stability,
maintained its indicators solid. In the second half of
June 2014 the Bulgarian banking system withstood
significant challenges when the fourth largest bank in
the country — Corporate Commercial Bank AD (CCB),
was subject to liquidity pressures that also affected its
subsidiary Commercial Bank Victoria EAD. As a result
of the deplefion of the liquidity of the two banks and on
the basis of a request by their management, they were
placed under special supervision. This has been the
most serious shock for the banking sector after the crisis
in 1996. The pressure from the massive withdrawal
of deposits at the end of June was quickly overcome
and at the end of August a great part of the withdrawn
funds returned to the banking system. By the end of the
year the confidence in the banking system restored as
evidenced by the sustained strong inflow of deposits of
the private sector.

The banking system has demonstrated its resilience to
liquidity and internal shocks, without its functioning being
disturbed. This was possible thanks to the substantial
buffers in the system built over the years, which also
contributed fo the rapid restoration of confidence in if.

At year-end foreign exchange reserves of the
Bulgarian National Bank recorded the highest annual
growth since the beginning of 2014 — by 14.6%
(against o decrease of 7.2% in 2013), and reached
BGN 32.3 billion in nominal terms against BGN 28.2
billion an year earlier. In the first half of the year their
dynamics was downward mainly due to the reduced
level of bank reserves as a result of the introduced
new regulations in the banking sector and the removal,
as from the beginning of the year, of the requirement
commercial banks fo set aside specific reserves. In the
second half of the year the dynamics of the reserves was
upward due fo the successful placement of the Eurobonds
issue fo refinance external debt payments in January
2015, which confributed to the positive contribution of
the government deposit to the annual change in foreign
exchange reserves. The taking out of the balance of
CCB from the monetary statistics in November has led
fo one-off base effects for bank reserves which in the
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N3Bakgaremo Ha 6aaarca Ha KT om napudHama cma-
mucmuka npes HoemBpu goBege go egrokpamru 6asoBu
edekmu npu 6arkoBume pesepBu, koumo npes cowus
meceu Hamaaaxa ¢ 15.2% Ha eoguwra 6asa u ¢ 11.9%
cnpamo npegxogHus mecey. Mokpumuemo Ha napuuHama
6asa ¢ Baaymuu pesepBu B kpas Ha gekemBpu ocmana
MHO20 6AU30 go HuBomo cu om npegxogHama eoguHa —
165.1% npu 162.9% kem kpaa Ha 2013 2. Kem kpag Ha
gekemBpu 2014 2. pesepBume nokpuBaxa 6.8 meceua
Broc npu 6.1 meceua zoguHa no-paro. INo omHoweHue
Ha kpamkocpourua BoHuweH gbaz no opueuHareH mamy-
pumem nokpumuemo ¢ mexgyrapogru Baaymru pesepBu
gocmuera 164.3%, nogobpaBaiku ce cnpamo 150.9% B
kpas Ha 2013 e.

BarkoBama cucmema sanasu cmabuaro HuBo Ha
kanumanroBa agekBamrocm om 21.95% kem kpag Ha
gekemBpu 2014 2. u omueme Bucok koeduuuenm Ha
aukBugrume akmuBu om 30.12%. Bucokume nuBa Ha
AukBugHocm Ha cucmemama u ucmopudecku Had-Hucku-
me cmolHocmu Ha uHgekcume Ha napudHume nasapu B
Boacapus u eBposorama oeparuyabaxa aamepramuBume
3a peaausupare Ha no-Bucoka goxogrocm u3Ber Boamosk-
Hocmume Ha kpegumHusa nopmdeia Ha 6arkume. Hem-
Hama nevarba Ha 28-me 6arku B kpag Ha 2014 2. 6e B

Sources: BNB, MF.

same month decreased by 15.2% on an annual basis
and by 11.9% as compared fo the previous month. The
coverage of the monetary base with foreign exchange
reserves af the end of December remained very close
fo its level from the previous year — 165.1% against
162.9% at the end of 2013. At the end of December
2014 the reserves covered 6.8 months of imports
against 6.1 months a year earlier. As regards short-term
external debt by original maturity, the coverage with
foreign exchange reserves reached 164.3%, registering
improvement as compared to 150.9% at the end of
2013.

The banking system kept a stable level of capital
adequacy of 21.95% at the end of December 2014
and recorded high liquid assets rafio of 30.12%. The
high levels of liquidity of the system and the historically
lowest values of indices in the monetary markets in
Bulgaria and the Eurozone contained the options to
realize higher yields outside banks’ credit portfolios.
The net profit of the 28 banks at the end of 2014 was
MBGN 746, which is by 45.3% more compared to the
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pasmep Ha 746 man. AB., koemo e ¢ 45.3% noBeue cnps-
mo kpas Ha 2013 2. (6e3 KTB) Bonpeku no-zoremus pas-
mep Ha omuemerume obesuerku kom kpas Ha zogunama.®

YenopegHo ¢ yckopaBaremo Ha ukoromuueckus pac-
mek npes nopBume mpu mpumeceuus Ha 2014 2. pacme-
kem Ha uacmHua kpegum sanouna ga ce noBuwaBa u B
kpas Ha cenmemBpu gocmuera Had-Bucokama cu cmou-
Hocm 30 coguHama om 2.6%. [Npes HoemBpu BaraHcem
Ha KTB 6e uskaiouer om napuurama cmamucmuka caeg
omHemaHemo Ha AuueHsa Ha bankama. ToBa goBege
go pasko noHukerue Ha pasmepa Ha kpegumume, koe-
mo ce ompasu B cnag Ha eoguwra 6asa om /.4%. B
kpas Ha zoguHama noHuwkeHuemo Ha yacmHus kpegum
ce 3agvabouu go 8.2%. OcroBer dakmop ¢ oeparuya-
Bawo geicmBue Bvpxy kpegumuparemo npes 2014 2.
npogeaku ga bvrge caabomo mepcere Ha kpegumu om
cmpaHa Ha dupmume u B no-maska cmenen om cmpa-
Ha Ha gomakuncmBama. Mpuyura 3a moBa Bewe Hecu-
eypHama Bempewna cpega, nopogera BuB Bpuska cue
cumyauuama ¢ KTB, ocmaBkama Ha npaBumeacmBomo
u napaameHmaprume usbopu, koemo go eorama cme-
neH Heympaausupa nosumuBrume cueHaau, ugBawu om
peaaHus cekmop no AuHug Ha YacmHOomo nompebaeHue
u unBecmuuuume. Om cmpaHa Ha npegAazaHemo Ha

> 3a cvnoctasumoct KTB e uaknioseHa oT AaHHMTE 30 ugnata BAOHKOBA CuCTe-
ma kbm kpag Ha 2013 .

Morpeburencku kpeanm
Loans to households

Kunuwm kpeanti
Mortgage loans

Sources: BNB, MF.

end of 2013 [excluding CCB) despite the higher amount
of recorded impairments af the end of year.?

Along with the acceleration of economic growth in
the first three quarters of 2014, the growth of private
lending started to rise and at the end of September
it reached its highest value for the year = 2.6%. In
November, the balance of CCB was excluded from the
monetary statistics affer the withdrawal of the license of
the bank. This has led to a sharp decrease in the amount
of loans which resulted in a decrease on an annual
basis by 7.4%. At the end of the year the decrease
in private lending deepened to 8.2%. A major factor
with a confaining effect on lending in 2014 continued
to be weak demand for loans by companies and to a
lesser degree by households. The reason for this was
the uncertain domestic environment as a result of the
situation with CCB, the resignation of the government
and the parliamentary elections, which largely offset the
positive signals coming from the real sector as regards
private consumption and investment. As regards the
supply of lending resources the same factors have led to
certain tightening of standards.

> For the purposes of comparison CCB is excluded from the data on the
whole banking system as at the end of 2013.




AHaAu3 Ha ocHOBHUME napamempu
Ha Obacapckama ukoHomuka npes 2014 2.

Analysis of the Main Parameters
of the Bulgarian Economy in 2014

3aemHu pecypcu cowume dakmopu noBauaxa B nocoka
Ha usBecmHo samgeaHe Ha cmaHgapmume.

C usknouerue Ha nepuoga Ha aukBugen Hamuck B
kpas Ha oHu genosumume npes 2014 e. HapacmBaxa,
BauBatku owe aukBugrocm B 6arkoBama cucmema. Om
HOYOAOMO HA 2O0gUHAMA genosumume Ha YacmHug cek:
mop npogbakuxa ga ce yBeauuaBam ycmoauuBo, kamo
yckopuxa memna cu Ha eoguwer pacmexk go 10.4% npes
gHyapu, caeg koemo mou nocmenerHo ce 3a6aBu u kom
kpag Ha oHU, go momerma Ha usuepnBaremo Ha AukBug-
Hocmma Ha KTB, gocmuera 6.6%. AukBugruam Hamuck
He ce ompasu couecmBero Bvpxy obwomo aukBugHo
cecmostue Ha bankoBama cucmema u He goBege go gon
2ocpoutu HeeamuBHu nocaeguuu, mul kamo sHauumeara
yacm om usmezaeHume npes ioHu cpegemBa nocmbnuxa
omnoBo B 6arkoBama cucmema upes gpyeu barku. Cu-
myayusma ¢ KTb goBege go npomeru B npegnouyuma-
Husma kem aukBugrocm wa ukonomuueckume azenmu. B
cowomo Bpeme bankume npogeakuxa ga noggepkam
gopu no-Bucoku HuBa Ha AukBugHocm, koemo goBege go
HapacmBane Ha koeduuuerma Ha aukBugrHume akmuBu
Ha 6arkoBama cucmema.

AVXBEHM MPOLIEHTW MO AEMO3WTU M KPEAWUTM
(%)

With the exception of the period of liquidity
pressures at the end of June, deposits in 2014 grew,
infusing more liquidity in the banking system. As from
the beginning of the year the deposits of the private
sector continued to increase sustainably and accelerated
their annual growth rate to 10.4% in January after
which their growth rate gradually slowed down and at
the end of June, by the time the liquidity of Corporate
Commercial Bank was exhausted, it reached 6.6%.
The liquidity pressures did not have any material effect
on the overall liquidity position of the banking system
and have not led fo long-term negative consequences
because a significant portion of the funds withdrawn
in June flew again in the banking system through other
banks. The situation with CCB has led to changes in
liquidity preferences of economic agents. At the same
time, banks continued to maintain even higher levels of
liquidity, which has led to an increase in the ratio of
liquid assefs of the banking system.

INTEREST RATES ON DEPOSITS AND LOANS
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Kamo ugro u npes 2014 2. ce 3anasu mengeHuusma
kom HamaraBare Ha cpegHonpemezaerume AuxBeru npo-
ueimu kakmo no kpegumume, maka u no genosumume.
OchoBrume dakmopu, koumo npogeakuxa ga okasBam
Baustue Bopxy guromukama Ha auxBerume paBruwa, ca:
Bucokama aukBugHocm Ha 6arkume, obwama Hecueyp-
Hocm Ha ukoHomuueckume cybekmu u crabomo mevpcere
Ha kpegumu B cvuemarue ¢ npogeakaBawama gedaa-
uug, kosmo 6e gonvaHumeaer cmumya 3a cnecmaBare no-
pagu pacmawume peaAHu AuxBeHu npoueHmu, u omHocu-
meAHo Huckume nomouu Ha M4YY B cmparama. Kasycem
¢ KTB umawe cowecmBet npuHoc 3a guHamukama Ha
AuxBerume npouermu no genosumume. Caeg nocmaBare-
mo Ha KTb nog cneuuanen Hagsop ¢ pewenue Ha YC Ha
BHB B cuaa om 1 1oau 2014 2. auxBume no genosumume
B KTb 6axa agmunucmpamuBro HamareHu go cpegHume
nasapru HuBa 3a bankoBama cucmema kom mat 2014 e.
Om moBa pewetue Ha BHB nocregBaxa gBa edekma:
1) mexruuecku moBa goBege go HamaraBare Ha cpeg-
Hume HuBa 3a barkoBama cucmema Ha AuxBerume npo-
ueHmu no npuBaeuenume genoszumu; u 2) npegusBuka
npomara B noaumukume Ha 6arkume u mHozo om max eu
npepaseregaxa, koemo goBege go gonvAHUMeAHO noc-
regBawio Hamarerue Ha auxBume no genosumume.

As a whole in 2014, too, the trend of reduction of
the weighted average interest rates on both loans and
deposits preserved. The main factors that continued
to affect the dynamics of inferest rates were: the high
liquidity of banks, the overall uncertainty of economic
operators and the weak demand for loans combined
with the continuing deflation which was an additional
incentive for making savings due to the rising real interest
rates, and the relatively low FDI flows in the country. The
case of CCB contributed significantly to the dynamics of
interest rates on deposits. Affer the placing of CCB under
special supervision by decision of the Management
Board of BNB with effect from 1.07.2014, interest
rates on deposits in CCB were administratively reduced
to the average market levels for the banking system as
of May 2014. That decision of BNB had two effects:
1) technically, it has led to reduction of the average
levels of inferest rates on attracted deposits for the
banking system, and 2] it provoked a change in banks’
policies and many of the banks revised the latter which
has led to an additional subsequent reduction of interest
rates on deposits.
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OcvwecmBaBarama npes 2014 2. noaumuka no yn-
paBaerue Ha gopkaBrua geae! caegBawe ocHoBrume
npaBumeacmBetu npuopumemu u npegBugerume 8 Cmpa-
mezuama 3a ynpaBaerue Ha gepkaBHug goae 30 nepuoga
2012-2014 2. mepku 3a nocmueare Ha geduHupaHume
cpegHocpouru cmpamezudecku yeau, cBopsanu ocHoBHo
cve cBoeBpemento u Hagekgro ocueypaBane Ha edek-
muBHu gerzoBu usmouruuu 3a durarcupate Ha npalumen
cmBerume Hykgu u noggepkate Ha cmabuaHocmma Ha
katouoBume goaeoBu napamempu. Tekyuama mokpoukoro-
muvecka u noaumudecka obecmaroBka B cmparama npes
eoguHama u ouakBaruama sa kormpoauparo HapacmBare
Ha cyBeperrume sagvakerus kamo npako cregemBue om
Hykgume 3a nokpuBare Ha nagexkupawus ce gene, npozHo-
suparume Biogkemu geduuumu u Heobxogumocmma om
noggvpskate pasmepa Ha duckasrus pesepB Ha HuBo,
koemo ga eapaHmupa HaAuduemo Ha onpegeAeru Hbyde-
pu 30 MUHUMU3UpaHe Ha nomeHyuaAHu AukBugru puckoBe,
usuckBaxa ycuauama u geicmBuama no noemaremo u
ynpaBaeruemo Ha gepkaBHus guvre ga Bvgam ceecpego-
moueru Bopxy gereocpourume edekmu om npegnpuema-
Hume gerzoBu onepauuu ¢ cereg noggbpkare Ha makpo-
ukoromuuecka cmabuarocm u sanazBare Ha duckarrama
ycmoauyuBocm Ha cmparama. OcvwecmBaBaremo Ha
edekmuBra noaumuka no omHoweHue Ha noemaremo Ha
HoBu npaBumeacmBeru guazoBe npu omuyumane kakmo Ha
mekywume pasmep, cmpykmypa u napamempu Ha gbaa,
maka u Ha npozHosume 3a HUBama u memna um Ha usme-
HeHue, 30Na3u NPUOPUMEMHOMO cu 3HadeHue B npuaaea-
Homo ynpabBaeHue Ha goAaca npes eoguHama.

MocaegoBameanomo u cmpukmuo npugepkate kom
npoBexkgaremo Ha Brumamenara u cmabuata gerzoBa no-
aumuka gonputece 3a sanasBare Ha Bogewama nosuyus
Ha Buvreapus ¢ Had-Hucka sagavkrarocm cpeg gopkalBu-
me — unerku Ha EC, u npes 2014 2. Cveracto npegBa-
pumeaHume eoguwHu garru 3a 2014 2., nybaukyBaru om
cmamucmudeckus opear Ha EBponeickama komucus (EB-
pocmam) npes anpua 2015 2., cmoaHocmma Ha ocHoBHus
uHgukamop, onpegeaaw cmeneqma Ha gopkaBra sagavk-
HaAOCm, U eguH om ocHoBHume kpumepuu 3a koHBepee-
uus — nokasamenam ,koHcoaugupaH geae Ha cekmop ,gbp-

kaBro ynpaBaerue?/BBIM", Buarusa Ha 27.6%° kem kpag

! Lbpxaser gvar’ e avnret, noet no pepa Ha 30KOHA 301 AbPXABHMS AbAT HA

Penybnuka Buarapus.

2 KoHconuanpaH AwAr Ha CeKTop ,AbPXKABHO ynpasneHue” e AbArsT Ha
CeKTOp ,AbPXABHO ynpasnerue” cbmacHo nancksarusta Ha Pernament (EO)
Ne 479/2009 Ha Ceeeta or 25 mait 2009 r. 30 npunarare Ha [Npotokona
30 NpoLefypaTa Npu npekomepeH aeduumt, npunoxer kbm Lorosopa 3a cbs-
nasare Ha Esponeiickara obuwHocT.

S Cvobuienve na Espoctar Ne 72,/2015 or 21 anpun 2015 .

The government debt management policy
implemented in 2014 followed the main Government
priorities and the provided for in the Government Debt
Management Strategy for the period 2012-2014
measures for achievement of the medium term strategic
objectives, related primarily to timely and reliable
provision of effective debt financing sources for covering
government needs and maintaining the stability of the
key debt parameters. The current macroeconomic and
political situation in the country during the year and the
expected controlled increase of sovereign debt as a
direct consequence of the need to cover the maturing
debt, the forecast budget deficits and the need to
maintain the fiscal reserve at a level guaranteeing
the availability of certain buffers to minimise potential
liquidity risks, required the efforts and actions taken on
the issue and management of government debt to be
focused on the long ferm effects of the debt operations
performed in view of maintaining macroeconomic
stability and the country's fiscal sustainability. The
implementation of an effective policy in respect of the
issue of new government debt while taking account of
both the debt current amount, structure and parameters
and the forecasts for the levels and the pace of changes
has preserved its priority in the debt management during
the year.

The consistent and strict adherence to implementing
a careful and stable debt policy contributed to
maintaining Bulgaria’s leading position among the
EU Member States with the lowest debt in 2014 too.
According to the preliminary annual data for 2014,
published by the statistical body of the European
Commission (Eurostat) in April 2015, the value of the
main indicator of debt burden as at the end of 2014,
the "Consolidated Debt of the General Government
Sector?/GDP", stood at 27.6%* which ranked the
country third among EU Member States after Estonia

! "Government debt" is any debt issued pursuant fo the Government Debt Law.

2 "Consolidated Debt of the General Government Sector" is the General
Government Sector debt under the requirements of Council Regulation (EC)
No 479/2009 of 25 May 2009 on the application of the Protocol on the
excessive deficit procedure affached to the Treaty establishing the European
Community.

3 Eurostat news release No. 72/2015 of 21 April 2015.
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Ha 2014 2., koemo kaacupa cmparama Ha mpemo macmo
caeg Ecmonug (10.6%) u Aiokcembype (23.6%). Omueme-
Homo HuBo e gared nog makcumaaHo gonycmumama pe-
depermHa cmoidHocm Ha maacmpuxmckus kpumepui 3a
korBepeeruus om 60%, HO U 3HaYUMEAHO NOg CpegHUme
HuBa 3a cmparume B EC kamo uyaro u B eBposorama,
koumo ceomBemro ca 86.8% u u 91.9%.

KPEAVTEH PEATUHT

Mskaouumearo guxamuunomo pasBumue Ha ukoHo-
mudeckume u noaumuueckume npouecu B cmpanama,
oyakBarusma sa no-Bucok geduuum, omuHemaremo Ha
Auuensa Ha KTB npes Bmopama noroBura Ha eoguHama
u okaszarama aukBugra nogkpena Ha 6arkoBug cekmop
ca cpeg ocHoBHume dakmopu, omuemeru B xoga Ha us-
Bopwetua npes 2014 2. npezreg Ha mekywua kpegumen
pelmuHe HO cmpaHama.

Bonpeku yBeauvenuemo Ha gopkalbrua goae npes
cogurama BcaegemBue ocueypaBaremo Ha Heobxogu-
mume cpegcmBa 30 UHAHCUPAHE HA PeaAusUpaHUMe
Brogkemuu gecduuumu, npegocmaBaxemo Ha aukBugHu
cpegemBa u pedurarcupare Ha Beue akymyaupa gone

npoueHT/per cent

Source: Eurostat.

(10.6%) and Luxembourg (23.6%). The reported low
level of the indicator is not only far below the maximum
reference value of the Maastricht convergence criterion
of 60%, but also considerably lower than the EU-
28 and EU-18 average values (86.8% and 91.9%

respectively).

CREDIT RATING

The extremely dynamic development of the economic
and political processes in the country, the expectations
for higher deficit, the withdrawal of the CCB licence
in the second half of the year and the liquidity support
provided to the banking sector are among the main
factors reported in the process of reviewing the current
credit rating of the country in 2014,

Despite the increase of government debt during
the year due to ensuring the funds required to finance
the budget deficits, the provision of liquidity funds and
the refinancing of debt already issued, the reported
at the end of the year relatively low level of public
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omyemeromo B kpag Ha eoguHama omHocumero Hucko
paBruwe Ha nybauuHa sagavkHarocm BaraHcupa uger-
mucbuuuparume puckoBe BB dbunarncoBama u noaumuue-
ckama cucmema u ocmaBa egHa om Had-cewecmBerume
xapakmepucmuku kakmo no omnowenue Ha npoBekga-
Hama duckarHa noaumuka, maka u no omHoweHue Ha
pelimuHea Ha CMPAHaMa.

Ha 13 toru u 12 gekemBpu 2014 2. aeeruusma 3a
kpegumen peamune Standard & Poor’s (S&P) norwku ¢ no
egHa cmonka gvazocpourus u kpamkocpourus kpegumen
petmune Ha Beazapug B uykgecmparta u mecmua Baayma
ceomBemHo Ha BBB-/A-3 u BB+,/B cvc cmabuara nepc-
nekmuBa. Mpomarama Ha kpegumhus peimune e npoguk-
myBara om ouakBaruama 3a no-caabu nepcnekmuBu npeg
pacmexka, Hecmabuarama noaumuyecka obecmaroBka u
HabaogaBaHume gedaauuoHHu npouecu B cmpaxama.

Omuumatku dakmopume, okasaau Bauarue Bopxy uko-
Homuueckama cumyauus Ha cmparama, kakmo u 6aaeo-
NPUAMHAMA NO3UUUS Ha BbAzapug NO oMHOWEHUE Ha gbp-
kaBHug gere B cpaBrerue ¢ ocmarasume goepkaBu — urer-
ku Ha EC, mexkgyrapograma peumunezoBa azeruug Fitch
Ratings Ltd. onpegeau puckoBeme 3a kpegumrus peamure
Ha cmpanama npes 2014 2. kamo gobpe bararcupaHu.
B pesyamam Ha usBepwerume ouerku, HanpaBetru B xoga
Ha npoBegerume npes aHyopu, oAU u gekemBpu npezaegu
Ha cyBepetHua pedmure Ha Boazapus, azeruus Fifch no-
mBvpgu no Bpeme u Ha mpume cu Busumu gvAzocpouHUg
kpegumen petimure Ha cmparama BBB-/BBB cvomBemto
B8 uykgecmparta u mecmra Baayma cec cmabuaHa nepc-
nekmuBa. Kpamkocpouruam kpegumen petimure 8 uykgec-
mpanta Baayma (F3), kakmo u maBarvm 30 peumure Ha
cmparama (BBB+) ocmaBam HenpomereHu.

KPEAMTEH PEMTUMHT HA BbATAPCKMTE OBAUTALINN,

debt balances the risks identified in the financial and
political system and remains one of the most substantial
characteristics in respect both of the fiscal policy
implemented and the country’s credit rating.

On 13 June and 12 December 2014 the credit
rating agency Standard & Poor’s (S&P) revised by a step
downward the long- and shortterm foreign and local
currency sovereign rating of Bulgaria to BBB-/A-3 and
BB+/B respectively, with stable outlook. The change
in the credit rating reflects the expectations for weak
growth perspectives, the unstable political situation and
the deflation processes observed in the country.

Considering the factors that have influenced the
economic situation of the country and Bulgaria’s
favourable position in respect of the government
debt compared to the other EU Member States, the
international credit rating agency Fitch Ratings Ltd.
defined the credit rating risks of the country as well
balanced. As a result of the assessments carried out
in the process of Bulgaria's sovereign rating reviews
in January, July and December Fitch affirmed during
its three visits the long-term foreign and local currency
ratings of the country at BBB-/BBB respectively, with
stable outlook. The shortterm foreign currency sovereign
credit rating (F3) and the ratings ceiling (BBB+) remain
unchanged.

CREDIT RATING OF BULGARIAN BONDS

EMMTMPAHM HA MKTT  Issuep oN ICM
ThobaAHu obauzauuu, geHomuHuparu | EBpoobauzauuu, emumupanu Ha MK,  EBpoobauzauuu, emumupanu Ha MKTT,
KpegumHa azeryus 8 wamcku goaapu, c nagek 2015 e. c nagek 2017 e. c nagek 2024 ..
Credit rating agency USD-denominated global notes with Eurobonds, issued on ICM with maturity | Eurobonds, issued on ICM with maturity
maturity 2015 2017

Moody's Baa3 Baa? Baa?2

S&P BBB BBB BBB-

Fitch BBB- BBB-* BBB-

* MMpucegerusm kpegumer peimute e Henouckan. AozoBopHume omHoweHus
mekgy Penybauka Bereapus u azeHuuama sa kpegumer petmute Fitch
ca nogHoBeru, cuumaro om 11 deBpyapu 2013 e.

Mamounuk: MQO.

Source: MF.

* The rafings assigned have not been requested. As of the moment
the contract between Republic of Bulgaria and credit agency Fitch
have been renewed since 11 February 2013.
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AVHAMMKA HA CYBEPEHHMY KPEAUTEH PEMTUHT
3A NEPMOAA 1 aHYAPM 2009 — 31 aekemern 2014 T.

DyNAMICS OF SOUVEREIGN CREDIT RATING

FOR THE PerioD 1 JANUARY 2009 — 31 Decemeer 2014

Peamune 8 uykgecmparta Bayma Peamunz B mecmta Baryma
KpegumHa azeruus Aama Foreign currency rating MepcnekmuBa Local currency rating MepcnekmuBa
Credit rating agency Date Kpamkocpouen Avazocpoven Outlook Kpamkocpover AvazocpoueH Outlook
Shortterm Long-term Shortterm Long-ferm
Moody's 20.03.2009 Baa3 Cmabunvi Bao3
Stable
Moody's 21.01.2010 Baa3 ”OA;’*.“T”BA“O Baa3
osifive
Moody's 31.08.2010 Baa3 ”OAIS*.“T”EA““ Baa3
osifive
Moody's 22.07.2011 Baa2 Cmabunvia Baa?2
Stable
58P 01.12.2009 A3 B3R Cmabunia A3 B3R Cmabuaa
Stable Stable
Cmabuana Cmabuaxa
&P 17.12.2010 A3 BRB S A3 BBB P
Cmabuara Cmabuaxa
S&P 21.12.2011 A3 BBB Sobin A3 BBB S
58P 10.08.2012 A2 B3R Cmabuaia A2 B3R Cmabusa
Stable Stable
Cmabuara Cmabuaxa
S&P 13.12.2012 A2 BRB Sobin A2 BBB S
58P 13.12.2013 A2 BBR Om@“mw" A2 BBR Ompuuamena
egative Negative
Cmabuaxa Cmabuaxa
S&P 13.06.2014 A3 BBB - A3 BBB -
Stable Stable
Cmabuaxa Cmabuaxa
&P 12.12.2014 B BB + Sobin B BB + S
Fitch 30.04.2009 F3 BBB - Om@“w“@”" BBB
egative
Fich 12.8.2010* F3 BB - Ompuyamensa B3R
Negative
Fitch 24.5.2011* F3 BBB- ”OA;’*PT“GA“G BBB
ositive
Fitch 13.12.2011* ] BBB- Cmabuaia BBB
Stable
Fitch 13.7.2013* ] BBB- Cmabunia BBB
Stable
Fitch 10.01.2014 F3 BBB - Cmabunia BBB
Stable
Fitch 04.07.2014 F3 BBB - Cmabunia BBB
Stable
Fitch 19.12.2014 ] BBB- Cmabuaia BBB
Stable

* MMpucegetusm kpegumer peimute e Henouckan. AceoBopHume omHoweHus
mekgy Penybauka Beazapus u azeruuama sa kpegumer petmure Fitch

ca nogHoBeru, cuumaro om 11 deBpyapu 2013 e.

Mamounuk: MQO.

* The rafings assigned have not been requested. As of the moment

the contract between Republic of Bulgaria and credit agency Fiich

have been renewed since 11 February 2013.

Source: MF.
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AbPXABEH ABAT

Homunaanuam pasmep Ha gopkaBrua gvaz kem
kpaa Ha 2014 2. Bvsauza Ha 22 102.3 man. AB.
(11 300.7 man. eBpol, om koumo 13 850.6 maH.
AB. ([7081.7 man. eBpo) e Borwen u 8251.8 man. AB.
(4219.1 man. eBpo) Bompewer gurz. B HomuHaaHO us-
pakerue geaeem ce yBeauyaBa coc 7983.8 man. AB.
(4082.1 man. eBpo) B cpaBrerue ¢ HuBomo, omuemeto
B kpag Ha 2013 &. HapacmBaremo Ha gurea ce goaku
ocHoBHO Ha peaAusuparume npes zoguHama gvazoBu
onepauuu 30 HabupaHe Ha Heobxogumus duraHcoB pe-
cypc kakmo Ha Bempewnus nasop Ha ALK, maka u Ha
mekgyrapogrume kanumanroBu nasapu (MKI), B m.u.
emumupanemo Ha 10-zoguwru eBpoobauzauuu Ha MK
u noemus kpamkocpouen BoHweH gvae nog dopmama
Ha mocmoB saem Bridge to bond loan. Taacupanemo
Ha kpamkocpouru AUK Ha Bempewrusa nasap B kpas
Ha ecoguHama cvwo okasBa couecmBero BauaHue 3a
HapacmBaremo Ha gepkaBHusa gone.

Cvomuoweruemo ,gopkaBer goae/BBIM" B kpas Ha
2014 2. e 26.9% npu 17.6% kom kpas Ha gekemBpu
2013 e.

AVHAMMKA HA ABPXABHUS ABAT

(mAH. AB.)
(MBGN)

25 000

GOVERNMENT DEBT

As at the end of 2014 the nominal amount
of government debt was MBGN 22,102.3
(MEUR 11,300.7), of which MBGN 13,850.6
(MEUR 7,081.7) external debt and MBGN 8,251.8
(MEUR 4,219.1) domestic debt. In nominal terms the
government debt marked a growth of MBGN 7,983.8
(MEUR 4,082.1) compared to the level recorded at the
end of 2013 The main factfors for its increase were the
debt operations performed during the year both on the
domestic market of GS and on the infernational capital
markets (ICM) to raise the financial resources required,
the issue of 10-year Eurobonds on ICM and the assumed
short term external debt in the form of a bridge loan -
Bridge to bond loan inclusive. The placing of short term
GS on the domestic market at the end of the year also
influenced substantially the increase of government debt.

The ratio of government debt to GDP at the end
of 2014 was 26.9% against 17.6% as at end of
December 2013.

DyNAMIcS OF GOVERNMENT DegT
(%)

60

20 0004

15 0004

10 0004

5000+

2009

2010 2011

[epxasen gpir (nssa ckanal)
Government debt (left scale)

Mamounuk: MQO.

r 50

r 40
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2012 2013 2014

[epxaser gonr/BBIM (ascHa ckanal)

Government debt/GDP [right scale)

Source: MF.
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AVHAMUKA HA ABPXABHMS AbAT*  DYNAMICS OF GOVERNMENT DEBT*
(MAH. AB.)
(MBGN)

Bumpeluion|gspkaben guie 20737 | 17723 18613 21241 22567 26806 28427 29558 31999 3073.3 30095 39342 48080 4981.0 6289.6 82518
Domestic government debt

ALK, emumuparu 3a
durarcupate Ha Blogkema
Budget deficit financing
government securifies

881.8| 9611 10847 | 14765 1719.5| 22112 | 23751 | 25440 | 28383 | 2735.9| 27053 | 36524 4220.5| 47634 6108.2| 8091.9

ALK, emumuparu 3a
cmpykmyprama pedropma
Structural reform government
securities

96911 762.5| 7480| 6292 5289| 469.5| 4677| 4118 361.6| 3374 3041| 2817 252.5| 217.6| 181

o

159.8

ALK, emumuparu Ha ocHoBarue
3A3BCTB/ 1996 e.
Government securities issued

under LSPDACB of 1996

Bompewu saemu
Inernal loans

2228 48.6 28.6 18.4 8.3

3350

BoHwen gopkaBen guae

16794.9 1179145 177914 115032.3 | 136147 12010.0 9538.1 8086.1 68977 63960 64342 65980 68212 86926 78289 13850.6
External government debt

bpeugu obruzauuu

Brady bonds

Apyeu obaueauuu

Bonds

Mapwkku kay6

Paris Club

CBemoBra barka

World Bank

24

G24

EBponeicku cvios
European Union

MBO

IMF

Apyeu

Other

NopkaBru urBecmuuuontu
30emu 4060.3 | 4909 | 4700| 4630 7491 838.6| 1074.1| 1151.2| 1246.6| 14804 15097 | 15953 17348 | 18229 | 17867 1760.1

Government invesfment loans

9690.4110459.3 105614 | 46914 36968 | 2276.8

489.0 | 45179 4090.5| 39474 | 42294 | 4009.8| 33254 | 33967 30827 | 3200.7 | 3242.9| 5070.5| 3399.6| 65254

15864 | 12620| 8479 | 5564 | 4281 3448 3202| 2955 2709| 2463| 2217 1970| 1724 1478| 1231 98.5

1604.8| 17399 | 18407 | 16353| 1701.6| 1820.1| 19949 | 1539.3| 1702.5| 1123.0| 1552.1| 1483.9| 13978 1290.0| 1208.7| 1091.1

1386 1188 1053 95.6 82.1 67.8 722 28.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

7823 | 8997 7628| 7628 684.5| 6845| 5623 | 420.5| 2494 78.2 203 102.5| 2636 3614 7435| 87406

22032 | 25609 2314.6| 19379 1838.9| 1699.1| 10944 506.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2888 | 2672 2672| 2528 2450| 2450 121.8 86.5 61.8 37.1 124 0.0 0.0 00| 5672 (35009

AkmuBuparu gepkaBru
2apaHyuu 042 1158 1327| 1193 98.2 85.9 68.9 488 411 34.3 265 18.6 97 0.0 0.0 0.0
Called government guarantees

Obwo gopkaBer goae

Total government debt

BBIT (man. AB.)

GDP (BGN million)

BBIT (. eBpo)

GDP (EUR million)

Obwo gopkaBer goaz/BBIN
Total government debt/GDP

18868.6 19686.7 | 19652.7 | 17156.4 158714 14690.6 12380.9 | 11041.9 10097.6 | 9469.3 94437 10532.1 11629.1 13673.6 | 14118.5 221023

25102 | 28354 31250 | 33945 36562 40826 | 46122 52470| 62358 71289| 70562 | 71904 | 78434| 80044 | 80282 82164

12835| 14497 15078 | 1735 | 18694 20874 | 23582 | 26827| 31883 | 36450 36078| 36764 | 40102 40926 | 41047 | 42010

752% 69.4%  629% | 50.5%  43.4%  36.0% | 268% 21.0% 162% 13.3% | 134% 14.6% 148% | 17.1% 17.6%  26.9%

" AanHume 30 gvAza ca no Homuhaa.  Nominal figures.
** MpexBoprsemu saemu Schuldschein. ™" Assignable loan “Schuldschein”.
“* MpexBopasemu saemu Schuldschein u mocmoB saem Bridge fo bond loan.  *** Assignable loan "Schuldschein” and Bridge fo bond loan.

3abenekku: Mpeusyucreruemo Ha gorea B reBoBe e no uermpantus kype Ha  Notes: BGN conversion af BNB central rates for the closing
BHB 3a cbomBemrume Baaymu kom Goreapckus aeB sa nocaegrus  business day of each period.
pabomet geH Ha nepuoga. AanHume 3a BBl ca ha HCU.  NSI data for GDP.

Mamoyunuyu: MO, HCU. Sources: MF, NSI.
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Emumuparemo Ha 10-eoguwru 6erumapkoBu eBpo-
obnuzayuu Ha MK, noemaremo Ha HoB BeHwer goae nog
dopmama Ha kpamkocpouer mocmoB saem Bridge fo bond
loan B eBpo, kakmo u naacuparemo Ha HoHole, geromu-
Huparu B eBpo, Ha Bempewrus nasop ca ocHoBrume dak-
mopu, obycraBawu omyemenHume noaokumeaHu npomeHu
BB Baaymrama cmpykmypa Ha gopkaBrua geae. Kem
kpas Ha 2014 2. 90.9% om gopkaBrusa goae ca geHomu-
Huparu B eBpo u B reBoBe. B cpaBhetiue ¢ npegxogHama
eogura gvazem B eBpo ce yBeauwalBa, kamo kem kpag Ha
2014 2. mou gocmuza go 70.1% om obuwug pasmep Ha
gopkaBrua goae, koemo npegecmaBaaBa yBenudenue c
14.7 np.n. cnpamo 2013 2. 3a cmemka Ha moBa sageake-
Huama B reBoBe, wamcku goaapu u gpyeu Baaymu Hama-
AaBam cvomBemro go 20.8%, 8.4% u 0.7%.

BAAYTHA CTPYKTYPA HA ABPXXABHMS ABAT

[onr 8 apyrm sanymm
Debt in other currencies

1.16%

Denr & wotckn gonapwu
Debt in USD
11.72%

[lonr 8 nesose

The issue of 10-year benchmark Eurobonds on the
ICM, the assumption of new external debt in the form of
a short term Bridge to bond loan in euro, and the placing
of EUR-denominated freasury bonds on the domestic
market are the main factors behind the recorded positive
changes in the currency structure of government debt. As
of the end of 2014, 90.9% of the government debt is
EUR- or BGN-denominated. Compared to the previous
year the EUR-denominated debt increased at the end
of 2014 to reach 70.1% of the total government debt
amount, or by 14.7 pp compared to 2013, while the
debt denominated in BGN, USD and other currencies
decreased to 20.8%, 8.4% and 0.7% respectively.

CURRENCY STRUCTURE OF GOVERNMENT DEBT

Lunr 8 ppyrv sanyTm
Debt in other currencies

0.67%

[vnr 8 watckn ponapw
Debt in USD
8.38%

Debt in BGN
20.85%

[Tunr & nesose Denr 8 espo [Tt & eapo
Debt in BGN Debt in EUR Debt in EUR
31.68% 55.44% 70.11%
2013 2014

Mamounuk: MD.  Source: MF.

B auxBernama cmpykmypa Ha geaza npogeakaBa
mengeryuama kem yBeauuaBare Ha sageakenuama c
dukcupar auxBer kynon, yuimo gaa kem kpas Ha eogura-
ma e 92.4%. MNpuopumemHomo noemaxe Ha 3agbakeHus
¢ dukcupara ruxBa npes ecoguHama e ¢ yea no-gobpa
npegBugumocm npu ocueypalBaremo Ha Heobxogumume
Brogkemnu cpegemBa 3a maxHomo obcaykBare. Avazem
¢ naaBawu AuxBu HamaraBa cnpamo kpasa Ha npegxog-
Hama eoguta ¢ 5.4 np.n., kamo gocmuza go 7.6% om
obuwug pasmep Ha gepkaBrug gone.

Kom kpas Ha 2014 2. B cmpykmypama Ha geaca no
UHCMPYMEHMU GOMUHUPAW, gaA 3aema cekiopumuaupaHusm

In the debt interest rafe structure the upward tendency
of the debt with fixed inferest rate coupons continued to
reach at the end of the year 92.4%. The issue by priority
of fixed interest rate debt aimed at better predictability
when ensuring the budget resources required for its
servicing. The share of debt at floating interest rates
decreased at the end of last year by 5.4 pp to reach
7.6% of the total government debt amount.

As at the end of 2014 in the debt structure by type
of instrument the largest was the share of securitised
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AUXBEHA CTPYKTYPA HA ABbPXABHMS ABAT

Ibnr ¢ nnasatuy mixem
Debt with floating interest rate

13.04%

INTEREST RATE STRUCTURE OF GOVERNMENT DEBT

[vAr ¢ nACBALLY MXBM
Debt with floating inferest rate

[lenr ¢ dukeuparm nmxen
Debt with fixed interest rate

86.96%

2013
Mamouruk: MQO.

gwne (66.8%), B m.u. ALK, emumuparu Ha Bempewrus na-
3ap — 37.3%, u obaueauuu, emumuparu Ha MKIT = 29.5%.
YBeauveruemo om 5.4 np.n. Ha BeHwHume obauzayuu
cnpamo kpas Ha 2013 2. ce genku Ha emumuparume npes
ioau 10-20guwHu berumapkoBu eBpoobauzauuu Ha MKTT.

Aeasm Ho gepkaBrume zaemu, B m.u. gepkaBrume
urBecmuuuortu saemu, bereku yBeauserue go 33.1%
cnpamo kpag Ha 2013 2. kamo pesyamam om ycnewHo
npoBegerama npes gekemBpu onepauus no noemaxemo
Ha mocmoB saem Bridge fo bond loan.

B mamypumemnama cmpykmypa Ha gepkaBrua goae
npes 2014 2. gomuHUPAW, OMHOCUMEAEH J9A 30EMA gbA
eom ¢ ocmameueH mamypumem go | eogura (30.3%),
koamo Gereku yBeauuerue om 22.8 np.n. B cpaBherue
¢ npegxogHama eoguha, caegBan om mosu ¢ ocmambueH
mamypumem om 5 go 10 eoguHu, yuimo gaa HapacmBa
om 22.2% npe3 2013 2. go 29.4% kom kpag Ha 2014 e.
MpomuBonoaokHa e meHgeHuuama npu gvAza ¢ ocmamb:
YeH mamypumem om 1 go 5 e0guHU U NPU MO3U C OCMa-
meuer mamypumem Hag 10 eoguHu, yuumo garoBe Ha-
maraBam ceomBemuo om 45.8% Ha 26.4% u om 24.4%
Ha 13.9%. Cpeg ocroBrume dbakmopu, koumo okasBam
Baugrue Bopxy usmereHuemo Ha mamypumemHus npoduA
Ha gopkaBHua geae npes 2014 2., ca npoBekgarama
npes eoguHama emucuoHHa noaumuka Ha Bempewhus
nasap, emumupademo Ha HoBa eBpoobauzayus Ha mek-
gyrapogrume kanumaaoBu nasapu, kakmo u noemuam
mocmoB saem Bridge fo bond loan.

7.62%
[onr ¢ dukenpanm nnxem
Debt with fixed inferest rate
92.38%
2014

Source: MF.

debt (66.8%), including GS issued on the domestic
market = 37.3%, and bonds issued on ICM — 29.5%.
The increase by 5.4 pp of the ICM issued bonds
compared to the end of 2013 is due to the 10-year
benchmark Eurobonds issued in July.

The share of government loans, including
government investment loans, registered an increase to
33.1% compared to the end of 2013 as a result of
the successfully carried out in December operation on
assuming the Bridge to bond loan.

In the maturity structure of government debt in 2014
dominated the relative share of debt with residual
maturity up to 1 year (30.3%), registering an increase
by 22.8 pp compared fo the previous year, followed
by that with residual maturity between 5 to 10 years,
whose share increased from 22.2% in 2013 to 29.4%
at the end of 2014. The opposite is the trend of debt
with residual maturity between 1 and 5 years and the
one with residual maturity exceeding 10 years, whose
share decreased from 45.8% to 26.4% and from 24.4%
to 13.9% respectively. The issue policy in the domestic
market, implemented during the year, the issued on the
international capital markets Eurobond and the Bridge to
bond loan were among the main factors influencing the
changes in the maturity structure of government debt in

2014.
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CTPYKTYPA HA ABPXABHMS ABAT MO UHCTPYMEHTM

Obnnraunn, emutparh
HQ BLTPELIHMA Na3ap
Bonds issued on domestic market

5%

Kpenuv

fCredit [bpxasHy 3c|1eM14

acilities | Government loans

31 37% 14.70%
Dbpxasrn

WMHBECTMLIMOHHN 30EMM

Government

investment loans
o

J o

pym saemn™
Cgliqer loans*
4.02%

Obnuraumn, emumiparn va MK
Bonds issued on ICM
24.08%

2013

* MpexBopasemu saemu Schuldschein.
Schuldschein assignable loans.

Mamounuk: MD.

OCTATBYEH CPOK HA AbPXKABHMS ABAT

[o 1 roguHa
Up to T year
7.51%

Hapg 10 rogutm
Over 10 years
24.41%

Ot 1 po 5 rogutn
From 1 to 5 years

45.83%

Ot 5 o 10 roauhm
From 5 to 10 years
22.25%

2013

Masmouruk: M.

Ot 5 po 10 rognhn
From 5 to 10 years

STRUCTURE OF GOVERNMENT DEBT BY INSTRUMENT

ObauraLmm, emuTMpaHh
HQ BLTPELLHKMA Na30p
Bonds issued on domestic market

%

erﬂMTM Dbpxasrn soemn
Credit Government loans
facilities 9.34%
33.14% [vpxasrm
MHBECTULMOHHH 30EM
Government
investment loans
7.96%
Hpyr saemn™
(g%er loans*
15.84%

-
Obnuraumn, emumiparu va MK

Bonds issued on ICM
29.52%

2014

* MpexBoprsemu saemu Schuldschein u mocmoB saem Bridge fo bond loan.
Schuldschein assignable loans and bridge loan Bridge to bond loan.

Source: MF.

RESIDUAL MATURITY OF GOVERNMENT DEBT

Hap 10 roautm
Over 10 years
13.91%

Mo 1 roguHa
Upto 1 year
30.29%

29.41%

Ot 1 po 5 rogntu
From 1 to 5 years

26.38%

2014

Source: MF.
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Obuwuam pasmep Ha usBvpwerume npes zoguHama
naauarus no gopkaBrug goae Besausa Ha 4343.7 maH.
AB., uau ¢ 876.0 man. AB. noBeue B cpalrerue ¢ naawa-
HUAMA npe3 npegxogHama eoguHa. [aamerume eraBruuu
ca B pasmep Ha 3803.4 man. AB., uau ¢ 988.1 man. AB.
noBeue, a naamerume auxBu — B pasmep Ha 540.2 maH.
AB., uau coc 112.1 man. AB. no-manko B cpaBrerue c
usnaamerume npes 2013 e.

Cvomuoweruemo ,auxBeru pasxogu /BBIM" Hamans-
Ba cnpamo 2013 2. u kom kpas Ha 2014 2. gocmuea
0.7%. PecnekmuBHo 3a cowua nepuog AuxBerume pasxo-
gu npegcmaBaaBam 1.8% om obuwume biogkemru pas-

xogu, koemo e Hamarerue om 0.5 np.n. B cpaBrerue ¢
2013 .

AVIXBEHM PA3XOAM
(%)

The government debt repayments made during the
year amounted to MBGN 4,343.7, which was by
MBGN 876.0 more compared fo the repayments made
during the previous year. Principal payments amounted
to MBGN 3,803.4 or by MBGN 988.1 more, and
interest payments amounted to MBGN 540.2, or by
MBGN 112.1 more compared to 2013.

The “interest expenses to GDP" ratio decreased
compared to 2013 and reached 0.7% at the end of
2014. Accordingly, during the same period the interest
expenses accounted for 1.8% of the total budget
expenditure, which is a 0.5 p.p. decrease compared

to 2013.

INTEREST EXPENDITURE

0.7

2009 2010 2011

Nuxserm pasxoan,/BBr1
Interest expenditure/GDP

3abenekka: Aarrume ca no koxcoauguparama duckaara npozpama.

Mamoyunuyu: MO, HCU.

B cmpykmypama Ha gvpkaBrua gvae omHocu-
meaHuam gaa Ha Bempewrus gepkaBer geae e 37.3%, o
Ha BoHwHua — 62.7%, npu coomBemno 44.5% u 55.5%
npes 2013 . Pecucmpuparomo yBeauyerue Ha geaa Ha
BoHwHua gopkalBen gwvae kom kpas Ha eoguHama ce gon
ku ocHoBHo Ha npeobragaBauwomo saemare Ha cpeg-
cmBa om BoHwHUMe nasapu.

2012 2013 2014

Juxeet pasxomm/GropxetHn pasxoan

Interest expenditure/Budget expenditure

Note: Data according fo the consolidated fiscal programme.

Sources: MF, NSI.

In the structure of the overall government debt the
domestic government debt held a relative share of
37.3%, and the external government debt — 62.7%,
against respectively 44.5% and 55.5% in 2013. The
recorded increase of the share of external debt was
the result mainly of the predominating borrowing on the
external markefs.
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AVHAMUKA HA BBTPELUHMS M BbHLUHMS ABPXABEH ABAT,
2009-2014 .

(mAH. AB.)
(MBGN)

DyNamics OF DOMESTIC AND EXTERNAL GOVERNMENT
Deer, 2009-2014

25 000

20 000 -

15000 1

10000 4

5000 4

2009 2010 2011

Burpewen avpxaseH muar
Domestic government debt

Mamounuk: MQO.

BbTPELLIEH AbPXXABEH AbBAT

Homunaaruam pasmep Ha Bempewrus gopkaBen
goae kom kpas Ha 2014 2. Boaausa Ha 8251.8 man. AB.
(4219.1 man. eBpo), koemo npegecmaBaala 10.0% om
BBIM. B HomuraaHo uspakerue Bompewrusm gopkaBen
goae HapacmBa ¢ 1962.1 man. AB. (1003.2 man. eBpo)
BcaegemBue Ha pearusupaHomo npes eoguHamMa NOAG-
kumeaHo HemHo durarcupade om emucuu Ha ALK Ha
Bompewrus naszap.

CvomBemro 8092.0 man. AB. om Hezo e gbaeom no
AUK, emumupanu 3a dunarcupare Ha Biogkema, uAu
98.1% om obwus pasmep Ha Bompewrus goepkaben
gone. Avacom no ALK, emumupanu 3a cmpykmyproma
pedopma, e B pasmep Ha 159.8 maH. AB., uuimo omHo-
cumener gan B obuwug pasmep Ha Bempewnus gopkaBer
goae npegemaBasba 1.9%.

BuB BaaymHama cmpykmypa Ha Bempewnus goae ce
HabaogaBa npomara B nocoka yBeauwaBare Ha geaa Ha
gwaea, geromurupat B eBpo, koimo gocmuea 43.2% npu
cmoanocm om 27.6% B kpasa Ha 2013 2. Aenom Ha gon
ea, geqomurupar B reBoBe u B wamcku goaapu, Hama-
raBa cvomBemro go 55.8% npu 71.1% 3a 2013 2. u go
0.9% npu 1.3% B kpas Ha 2013 <.

13 850.6

2012

2013

2014

BoHweH mbpxaseH avr
External government debt

Source: MF.

DOMESTIC GOVERNMENT DEBT

As at the end of 2014 the nominal amount of
domestic government debt was MBGN 8,251.8
(MEUR 4,219.1) or 10% of GDP. In nominal terms
the domestic government debt has increased by
MBGN 1,962.1 [MEUR 1,003.2]) due to the positive
net financing from GS issues placed on the domestic
market.

Accordingly, a portion of it in the amount of
MBGN 8,092.0 was the share of GS, issued for
financing the budget, which accounted for 98.1% of the
fotal domestic government debt. The debt in the form of
GS, issued for the structural reform, was in the amount of
MBGN 159.8, and its relative share in total domestic
debt was 1.9%.

The currency structure of domestic debt showed an
increase of the share of EUR-denominated GS, which
came up fo 43.2%, against 27.6% at the end of 2013.
The share of BGN- and USD-denominated debit fell from
to 55.8% and 0.9% respectively, against 71.1% and
1.3% at the end of 2013.
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BuTPEWEH ABPXABEH ABAT/BBI  Domestic GoverNMENT Desr/GDP

(mAH. AB.) (%)
[MBGN]
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Domestic government debt (left scale) Total government debt (left scale)

— Buvrpewen pppxasen puar/BBIM (ascHa ckanal
Domestic government debt/GDP (right scale)

Mamounuk: MD.  Source: MF.

BAAYTHA CTPYKTYPA HA BBTPEWHMS ABPXABEH AbAT  CURRENCY STRUCTURE OF DOMESTIC GOVERNMENT DEBT
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Msmounuk: MD.  Source: MF.
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M npes 2014 2. ce sanasBa mengeruuama kem no-
BuwaBare Ha Bempewrua geae ¢ dukcuparu auxBeru
kynonu, koumo ce yBeauuaBa ¢ 0.9 np.n. u B kpaa Ha
coguHama gocmuza 98.1% 3a cmemka Ha gvaca ¢ nac-
Bowu AuxBu, yuamo gaa B obwus pasmep Ha BempewHus
gopkaBen goae HamaraBa go 1.9%.

AMXBEHA CTPYKTYPA HA BBTPELIHMS AbPKABEH AbAT

Denr ¢ nnasawwm nuxen
Debt with floating interest rate

2.88%

[enr ¢ dukenparm nmxen
Debt with fixed interest rafe

Q7.12%

2013
Mamounuk: M.

Obwama cyma Ha uzBvpuwerume npes 2014 .
naauaHus no Bempewrus gepkaBer gvae Bvaausa Ha
3716.3 maH. AB., B m.u. 3496.7 maH. AB. noeawerus no
eAaBruuu u 219.6 mar. AB. auxBeru naawarug. C Hal-
2onam omHocumener gaa B obulus pasmep Ha naamexume
AUuxBu — 99.7%, uau 219.0 maH. AB., ca auxBume no ALIK
3a dunaHcupare Ha Giogkema, caegBaru om AuxBume
no AUK, emumuparu 3a cmpykmypHama pedopma —

0.3%, uau 0.6 maH. AB.

The tendency to increase the debt with fixed interest
rate coupons was retained in 2014, and it increased
by 0.9 p.p. up to 98.1% at the end of the year. This
development took place at the expense of the debt with
floating interest rates, the share of which in the total
domestic government debt decreased to 1.9%.

INTEREST RATE STRUCTURE OF DOMESTIC GOVERNMENT DEBT

Hbnr ¢ nnasay nxen
Debt with floating inferest rate
1.94%

[Tonr ¢ ¢rkenparv nnxem
Debt with fixed inferest rafe

@8.06%

2014

Source: MF.

The overall amount of payments made on
the domestic government debt in 2014 was
MBGN 3,716.3, of which MBGN 3,496.7 constituted
redemption payments on principal and MBGN 219.6 —
interest payments. The largest relative share — 99.7% or
MBGN 219.0, was held by interest on GS for financing
the budget, followed by the interest on GS issued in
support of the structural reform = 0.3% or MBGN 0.6.
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AVHAMUKA HA BBTPELLHMS AbPKABEH ABAT

Bempeuwen guvpkaBen goae

Domestic Government Debt 6289.65

5471.82

DoMmesTic GOVERNMENT DesT DYNAMICS
(mAH. AB.)

[MBGN])

3518.43 8251.75 1962.10 31.20

1. ALK, emumuparu 3a dutatcupare Ha biogkema

1. Government securities issued for financing the budget 6108.19

5471.82

3 488.07 8 091.94 1983.75 32.48

3-MeceuHu
3-months

400.00

400.00

S-meceuu
5-months

1228.56

1228.56

bmeceuHu
6-months

400.00

400.00

Q-meceuHu
Q-months

1182.33

400.00 782.33 782.33

T-e0guwHu

! 300.00
“year

1082.33

300.00 1082.33 782.33 260.78

2-20guWHU

140.00
2-year

140.00 -140.00 -100.00

2 eoguHu u 6 meceua
2-year and &-months

205.00

205.00 205.00

3-20guuHu

oo 226.40

226.40

3 eoguHu u 6 meceua

3-year and &-months 306.51

306.51 0.00 -306.51 -100.00

S-eoguwHu

980.59
Syear

310.00

233.00 1057.59 77.00 /.85

/-20guWHuU

s 930.94

283.60

1214.54 283.60 30.46

10-0guwHu

T 1279.29

80.00 1199.29 -80.00 6.25

10 eoguHu u 6 meceua

10~year and 6-months 1291.01

380.00

167101 380.00 29.43

15-20guwHu

s 653.45

653.45

2. AUK, emumupatu 3a cmpykmypHama pedopma

2. Government securities issued for the structural reform 181.45

30.36 159.81 -21.64 -11.93

20-20guwHu

ey 98.02

16.34 -16.34 -16.67

24-20guwHu

24-year 0.51

0.13 0.38 0.13 -25.00

25-20guwHu

P 82.92

13.90 7774 5.18* -6.25

3abeneskku:

1. AaHHUME €A NO HOMUHOA.

2. NeBoBama paBrocmoirocm Ha yBeaueHuemo,// HamareHuemo Ha gbaea,
geromurupat B uykgecmparta Baayma, e usyucreHa no yeHmpanrus kypc

Ha BHB 3a ceomBemrume Baaymu kom Eeazapckus AeB kem gamama

Ha ceomBemuomo ycBoaBare/naawate.

3. NeBoBama paBrocmoirocm Ha gbaza, geromurupar B uykgecmpanta
Baayma, e usducreHa no yermpantus kypc Ha BHB 3a cbomBemnume Baaymu
kom Bvrzapckua AeB B nocregrus pabomen ger Ha nepuoga.

* AarHume BkaiouBam u pearusuparume npes eogutama BaaymrokypcoBu pasauku.

Mamounuk: M.

Notes:

1. Nominal figures.

2. The lev equivalent of the decrease/increase the debt

denominated in foreign currency is based on BNB central rafe

for the respective foreign currency fo the Bulgarian lev

to the date of the absorption/payment.

3. BGN conversion of the debt denominated in foreign currency

at BNB central rates for the closing

business day of each period.

* Data include the exchange rate differences realized throughout the year.

Source: MF.
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BbHLUEH AbPXABEH AbAT

Homunaaruam pasmep Ha BoHwHug gopkaBen goae
B kpas Ha cogunama ce yBeauuaBa ¢ 6021.7 man. AB.
cnpamo HuBomo, peeucmpuparo B kpas Ha 2013 e., goc-
mueatku pasmep om 13 850.6 mar. AB. CvomuoweHue-
mo ,Borwen gopkaBen goae/BBM" Besausa Ha 16.9%.
Omuemenama guramuka B pasmepa Ha BerwHug gopka-
Ber goae kem kpas Ha 2014 2. ce goaku npegu Beuuko
HO PeaAusuUpaHomo npes eoguHama BeHWHO puHAHCUPa-
He B pesyamam Ha ycnewro naacuparume 1 0-eoguwHu
6erumapkoBu eBpoobaueayuu Ha MKTT u npoBegerama

onepayus no noemare Ha mocmoB saem Bridge fo bond
loan.

BLHLEH AbPXABEH AbAT/BBIT

(mAH. AB.)
(MBGN)

25 000

EXTERNAL GOVERNMENT DEBT

The nominal value of the external government debt
marked a MBGN 6,021.7 increase at the end of
the year compared fo the level recorded at the end of
2013, thus reaching to MBGN 13,850.6. The ratio of
external government debt to GDP amounted to 16.9%.
The external government debt dynamics as at the end of
2014 was due mainly to the external financing during
the year as a result of the successfully placed 10-year
benchmark Eurobonds on the ICM and the operation on
assuming the Bridge to bond loan.
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Mamounuyu: MO, HCU.

MpoBegeHume onepauuu no Habupare Ha HykHug
gwvaeoB pecypc Ha BeHwHUME nasapu npegonpegeAam
HacmenuAama cewecmBera npomara B cmpykmypama
Ha BoHwHuga gopkaBer goae no BugoBe uncmpymernmu,
uspasaBawa ce B yBeauuerue Ha yacmma Ha obauzo-
uuume, emumupanu Ha MKIT, go 47.1% npu 43.4% B
kpaa Ha 2013 e. u HamaraBaHe Ha omHocumeAHus gaa

Ha kpegumume om 56.6% B kpag Ha 2013 &. go 52.9%

Sources: MF, NSI.

The operations carried out fo raise the required
debt financing on the external markets predetermined
the substantial change in the external government debt
structure by type of instrument by increasing the share
of bonds issued on ICM to 47.1% against 43.4% at

the end of 2013 and decreasing the share of loans
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B kpasa Ha 2014 &. Obwuam pasmep Ha kpegumume ce
pasnpegens, kakmo caegBa:

- gpyeu 3aemu, npegcmaberu om npexBopasemume
saemu Schuldschein u mocmoBus saem Bridge fo
bond loan — 25.3%:

— gopkalhu scemu — 14.9%;

— gopkaBru uiBecmuuuortu saemu — 12.7%.

CTPYKTYPA HA BbHLIHMS AbPXKABEH ABAT
MO MHCTPYMEHTHU

erﬂM.TM Ovpxasrm 3aemn
Credit Government loans
facilities 26.51%
56.58%
[spxashm HsecTn-
UMOHHK 3aemm
Government
investment loans
22.82%
[pymm saemn™
(gt er loans*
o

7.24%

Obauraumm,
emutupanu Ha MKTT
Bonds issued on ICM

43.42%

2013

* MpexBopasemu saemu Schuldschein.
Schuldschein assignable loans.

Mamounuk: M.

Had-eonam gaa om 50.6% B cmpykmypama Ha gop-
kaBrume saemu, npegecmaBera no kpegumopu, umam
saemume om gpyeu kpegumopu, BkaouBawu ABMC,
KFW, KOAMP, BPCE, ,Cumenc” AA, HSBC Bank Plc,
Société Générale, Citibank, N.A., kaon Aowgon, u ,Yru-
Kpegum Byabank” AA, u yacmhu kpegumopu — gopka-
meAu Ha npexBepasemu saemu Schuldschein. CaegBam
kpegumume om EMB ¢ 27.3% u mesu om CBemoBrama
6arka ¢ 20.8%. 3ageakernuama kom Mapukkua kayb Hao-

maraBam u gocmuzam 1.3%.

Importance for Public Finances

from 56.6% at the end of 2013 to 52.9% af the end of
2014. The total loan amount is broke down, as follows:
— other loans, represented by the Schuldschein
assignable loans and the Bridge to bond loan -
25.3%;
— government loans — 14.9%:
— government investment loans — 12.7%.

STRUCTURE OF ExTERNAL GOVERNMENT DEBT
BY INSTRUMENT

eruMTM [bpxasry saemmn
Credit Gove]rzmoegt;oans

facilities o

52.89% [bpxastm nHeecTi

LIMOHHM 30emu
overnment
investment loans
12.71%

E(lg ™ 3aemn*
ther loans*

25.28%

Obauraumu,
emutipanm Ha MKIT
Bonds issued on ICM

47 11%

2014

* MNpexBoprsemu saemu Schuldschein u mocmoB saem Bridge fo bond loan.
Schuldschein assignable loans and bridge loan Bridge to bond loan.

Source: MF.

In the structure presented by creditor the greatest
share of 50.6% have the loans by other creditors
including JBIC, KFW, KFAED, CEDB, “Siemens” AD,
HSBC Bank Plc, Société Générale, Citibank, N.A.,
Llondon Branch and UniCredit Bulbank AD, and private
lenders holding Schuldschein assignable loans, followed
by the loans extended by EIB = 27.3% and the World
Bank — 20.8%. The debt to the Paris Club also dropped
down to 1.3%.




O0630p Ha gbpkaBHusi gbae * 2014 » Government Debt Review

BBbHLIEH ABPKABEH AbAT

ExTeERNAL GOVERNMENT DEBT

(mAH. AB.)
(MBGN)
Cmpykmypa Kom kpas Ha 2013 e. Kem kpaa Ha 2014 e.
Structure As of the end of 2013 As of the end of 2014
BoHwen goprkaBer goae
External Government Debt 7 828.9 13850.6
|- Obnuzayuu 3399.6 6 525.4
Bonds i :
1. Thobannu obaueauuu B w.g. ¢ nagek 2015 e.
USD-denominated global bonds with maturity 2015 1541.6 17473
2. EBpoobaueauuu, emumuparu Ha MK, ¢ nagek 2017 .
Eurobonds issued in ICM with maturity 2017 1858.0 18580
3. EBpoobauzauuu, emumuparu Ha MKTT, ¢ nagek 2024 e. _ 20201
Eurobonds issued in ICM with maturity 2024 :
II. Kpegumu
Credit faciliies 4429.3 73252
1. AopkaBru saemu
Government loans 20753 20641
1.1. Mapuwkku kaye
Paris Club 123.1 98.5
1.2. CBemoBra 6anka
World Bank 1208.7 1091.1
1.2.1. CBemoBra 6arka
World Bank 1184.2 1072.5
1.2.2. Anonua — IBMC
e 24.5 18.6
1.3. EMb
FIR 743.5 874.6
2. AopkaBru unBecmuuuontu scemu 17867 17601
Government investment loans ' '
2.1. CBemoBha 6arka
World Bank 475.6 451.9
2.2. EMb
FIR 1110.2 1124.0
2.3. Apyeu
Other 200.9 184.2
3. Apyeu 3aemu
Other loans 567.2 3 500.9
3.1. MpexBopasemu saemu Schuldschein
Assignable loan Schuldschein 9672 9672
3.2. MocmoB 3aem
Bridge to bond loan B 29337

3aberekku: 1. AaHHume 3a gbrza ca no HOMUHGA.

2. Mpeusuucreruemo Ha gerea B reBoBe e no uermpantus kypc Ha BHB
3a ceomBemrume Baaymu kom Borzapckua AeB sa nocaegrus pabomer gen
Ha cbomBemtama zoguHa.

Mamouruk: M.

Notes: 1. Debt data based on nominal value.

2. Currency revaluation of debt in BGN is based on BNB central rafes
for the respective foreign currencies to the Bulgarian lev

quoted for the last business day of the relevant year.

Source: MF.
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CTPYKTYPA HA BBHLUIHWTE AbPXABHM 3AEMM
MO KPEAUTOPU

CeeTtoBHa HaHKa
World Bank
37.47%

Opyrn
Other
17.90%

2.78%

EVB
EIB
41.85%

2013

Mamounuk: M.

Mo omHowerue Ha BaaymHama cmpykmypa Ha BoHw-
Hug goae kom kpas Ha 2014 2. ce omuyuma yBeauderue Ha
geAa Ha gwaca, geHomuHupat B eBpo, koemo ce gvaku
Ha npegnpuemume gedcmBusa no gozoBapare u noema-
He Ha HoBu BoHwHu 3ageakenus, genomurupanu B eBpo.
Cnpamo kpag Ha 2013 2. goaeom B eBpo HapacmBa ¢

8.3 np.n., kamo gocmuza 86.1%. Aeaxom Ha sagoikerus-

ma B8 wamcku gorapu bereku Hamarerue om 20.1% Ha

12.8%. Hamanerue om 1.0 np.n. ce omyuma u B yacm-

ma Ha gvaea, geHomurupar 8 gpyeu Baaymu.

B AuxBerama cmpykmypa Ha Borwhua gopkaBen
gone kom kpaa Ha omuemHus nepuog sageakeruasma c
dbukcupan auxBen kynon saemam gaa om 89.0%, a meau
¢ naaBawu AuxBu cvomBemro 11.0%.

Napwxku kny6
Paris Club

STRUCTURE OF EXTERNAL GOVERNMENT LOANS
BY CREDITOR

CseTtosHa batka
World Bank
20.81%

Napwxkn ky6
Paris Club
1.34%

EMb
Opyrm
Other EiB
50.56% 27.28%
2014
Source: MF.

With respect to the currency structure of external
debt, at the end of 2014 it showed increase of the
share of EUR-denominated debt. This resulted from the
actions taken on negotiating and assuming new EUR-
denominated external debt. Compared to the end
of 2013, the EUR-denominated debt increased by
8.3 p.p. to 86.1%. The share of USD-denominated debt
marked a decrease from 20.1% to 12.8%. The relative
share of debt denominated in other currencies showed a
decrease by 1.0 p.p.

In the interest rate structure of the external government
debt at the end of the reporting period the debt with
fixed interest coupons held 89.0% and the debt with
floating interest held 11.0%.
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BAAYTHA CTPYKTYPA HA BbHLUHMS AbPXKABEH ABAT

[vnr 8 watckn ponapw

Debt in USD [vnr 8 ppyru sanym

20.11%

2.09%

[vnr 8 espo
Debt in EUR
77.80%

2013

Mamounuk: M.

AMXBEHA CTPYKTYPA HA BbHLIHMS AbPKABEH AbAT

Ibnr ¢ nnasawwm nuxen
Debt with floating interest rate
21.20%

[Ionr ¢ dukenpanm nnxem
Debt with fixed interest rate

78.80%

2013

Mamounuk: MD.

Debt in other currencies

CURRENCY STRUCTURE OF EXTERNAL GOVERNMENT DEBT

Hvnr 8 apyrv sanyTm
Debt in other currencies
1.06%

Tar & waTcku gonapm
Debt in USD
12.83%

[vnr e espo
Debt in EUR
86.11%

2014

Source: MF.

INTEREST STRUCTURE OF EXTERNAL GOVERNMENT DEBT

[bnr ¢ nnasawwm nuxen
Debt with floating inferest rate
11.01%

[bnr ¢ dukenparm mmnxem
Debt with fixed interest rate

88.99%

2014

Source: MF.
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M3Bopwerume naawarus no BovHwHua gepkalBen
goae npes 2014 2. Bosausam obwo Ha 627.4 man. AB.,
B m.y. naawaHus no 2aaBruuyu — 306.7 maH. AB., u no
AuxBu = 320.7 maH. AB. Mozawerusma no gepkaBrume
uHBecmuuuonHu 3aemu ca B pasmep Ha 163.2 max. AB.,
uau 53.2% om naamerume npes zoguHama eaaBHuuu.
MNozawerusma no gepkaBHume 3aemu npegecmaBasBam
46.4%, unu 142.3 man. AB., a mesu no akmuBuparu-
me gopkaBru eaparuuu = 0.4%, uau 1.2 man. AB. Mpu
usnaamenume AuxBu Bogewa nosuuus saemam obauza-
uuume, emumupanu Ha MKIT, ¢ naawanua B pasmep
Ha 207.4 man. AB. (64.7%), cregBaru om auxBerume
nAawaHug no gepkaBrume unBecmuyuorHu 3aemu, gop-
kaBHume saemu u gpyeu saemu, Bovsauzawu coomBem-
Ho Ha 52.1 maH. AB. (16.2%), 36.8 man. AB. (11.5%) u
24.4 maH. AB. (7.6%).

B cmpykmypama Ha uzBvpwerume nozawerus no
kpegumopu ¢ HaU-20A9M OMHOCUMEAEH g9A Ca NAQWOHUS-
ma no saemume om CBemoBrama 6arka — 178.2 maAn.
AB. (58.1%), cregBaru om naamenume zaaBruuu no 3a-
genkerus kom EVB = 87.4 man. AB. (28.5%), no kpegumu
om Mapukkug kayd — 24.6 maH. AB. (8.0%), u no saemu
kom gpyeu kpegumopu = 16.5 man. AB. (5.4%).

C Haleonam gan B obwua pasmep Ha AuxBerume naa-
WaHUg ca meau no obauzauuume, emumuparu Ha MKTT —
207 .4 man. AB. (64.7%), cregBaru om naamerume auxBu
no saemu om EMB = 70.0 man. AB. (21.8%), no gpyeu
saemu — 24.4 maH. AB. 7.6%), no kpegumu om CBemoB-
Hama 6arka = Q.1 maH. AB. (2.8%), no saemu om gpyeu
kpegumopu — 5.8 man. AB. (1.8%), u no saemu om lla-

pukkus kayo — 4.0 man. AB. (1.2%).

Importance for Public Finances

The payments made on external government
debt in 2014 amounted to MBGN 627.4, of
which MBGN 306.7 were payments on principal
and MBGN 320.7 - on interest. The redemption
of government investment loans amounted to
MBGN 163.2, accounting for 53.2% of the principal
repayments during the year. The repayments of
government loans represent 46.4% or MBGN 142.3,
while of government guarantees called = 0.4% or
MBGN 1.2. In terms of repaid interest, the leading
position was held by bonds issued in ICM, with
payments in the amount of MBGN 207.4 (64.7%),
followed by inferest payments on government investment
loans, government loans and other loans in the amount
of MBGN 52.1 (16.2%), MBGN 36.8 (11.5%) and
MBGN 24.4 (7.6%) respectively.

In the structure of redemption by creditor, the
largest relative share was held by the payments on
the World Bank loans = MBGN 178.2 (58.1%),
followed by principal repayments on loans from the
EIB — MBGN 8/.4 (28.5), loans from the Paris Club —
MBGN 24.6 (8.0%) and loans from other creditors —
MBGN 16.5 (5.4%).

The largest relative share in the total amount of
interest payments was held by bonds issued in ICM —
MBGN 207.4 (64.7%), followed by interest payments
on loans from the EIB = MBGN 70.0 (21.8%), on other
loans -“MBGN 24.4 (7.6%), on loans from the World
Bank — MBGN 9.1 (2.8%), loans from other creditors —
MBGN 5.8 (1.8%) and loans from the Paris Club —
MBGN 4.0 (1.2%).
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M3BBPLUEHM MAALLAHKS MO BHHLUHMS ABAT
nees 2014 r.

EXTERNAL DEBT REPAYMENTS
IN 2014

(MAH. AB.)

[MBGN]

Mozawerus (2aaBruyal) AuxBu
Principal Interest Total
BvHwen gopskaBen guae
External Government Debt 306.7 320.7 627.4
- Obneae - 207.4 207.4
onds
1. Thobannu obaveayuu B w.g. ¢ nagek 2015 e. B
USD-denominated global bonds with maturity 2015 1284 1284
2. EBpoobauzauuu, emumuparu Ha MKTT, ¢ nagek 2017 e. B 700 700
Eurobonds issued in ICM with maturity 2017 i :
3. EBpoobauzayuu, emumupanu Ha MK, ¢ nagek 2024 e. B B B
Eurobonds issued in ICM with maturity 2024
Il. Kpegumu
Credit facilities 306.7 1133 4200
1. AoprkaBhu saemu
Government loans 142.3 36.8 1791
1.1. Napuwkku kay6
Paris Club 246 40 286
1.2. CBemoBra 6arka
World Bank 117.7 6.4 124.1
1.2.1. CBemoBha 6arka
World Bark 111.7 59 117.5
1.2.2. fnonug — ABMC
e 6.0 0.6 6.6
1.3. EMB
ElR - 26.4 26.4
2. NopkaBhu urBecmuuuoHu saemu
Government investment loans 163.2 521 215.3
2.1. CBemoBra 6arka
World Bank 59.3 2.7 61.9
2.2.8715 87.4 436 1311
EB
2.3. Apyeu
Other 16.5 5.8 22.3
3. Apyeu 3aemu _
Other loans 244 244
3.1. MpexBopasemu saemu Schuldschein B
Assignable loan Schuldschein 244 244
4. AkmuBupanu gopkaBru eaparyuu 19 _ 12
Called government guarantees ) ’
4.1. CBemoBHa 6arka
World Bank 1.2 - 1.2

3abenrekka: AeBoBama paBrocmotrocm Ha usBvpwerume naawatus

e usuucaeHa no yeHmpanrus kypc Ha BHB 3a coomBemtume uypkgecmpatiu
Banymu kem 6vrzapckua AeB, Baauger go 16 uaca B gena

Ha usBepwBate Ha cvomBemromo naawate.

Mamouruk: M.

Note: The lev equivalents of repayments are based on the BNB central rate
for the respective foreign currency to the Bulgarian lev valid until 4 p.m.
on the day of the respective payment.

Source: MF.




ABATOBI STOYRNIIIA SAT @VIHAHCIPAHE
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MpoBekgarama saemHa noaumuka npes 2014 &. Gewe
HOCOYEHa npegumHo kbm NasapHo opueHMupaHo duHaH-
cupare u noemaremo Ha HOB guae upes usnorsBaxemo
Ha onmumaAHa komburayus om gvazoBu uHcmpymermu
kakmo Ha Bempewnua nasap Ha ALK, maka u Ha mexkgy-
HapogHume nasapu. Ycuausma npes usmekaama zogua
Baxa cecpegomoueru B nocoka paswupaBare Ha kpvea
om usnoasBarume cburarcoBu uHcmpymermu u pasHoob-
pasaBare xapakmepucmukume Ha HoBonoemuga geae B kor-
mekcma Ha Hameperuama Ha npaBumeacmBomo 3a edek-
muBHo Habupare Ha cpegemBa 3o Hykgume Ha gepkal-
Hug Blogkem u Heobxogumocmma om cBoeBpemerHomo
obesnevaBare HaO HEOBXOGUMUS gONbAHUMEAEH pEcypC.
M36opem Ha korkpemrume aamepramuBu 3a noematre Ha
HOBu saemHu aneakumermu npes 2014 2. ce noguurHaBo-
we u3uano Ha ocHoBHUMe npuopumemHu HanpaBaeHus Ha
gwvazoBama noaumuka, cBopsaru ¢ usBopwBaremo Ha Bru-
MOMeAeH aHOAU3 U oueHka Ha NOMEeHUUOAHOMA UeHa Ha
3aemHus pecypc, ocvwecmBaBaremo Ha koHmpoaupaHo
yBeauueHue pasmepa Ha gbrea u sanasBare Ha Huckopuc-
koBa cmpykmypa u npodun Ha gepkalBhua gose.

EMNCNNT HA ALK HA BbBTPELLIHA TTA3AP

Mpes 2014 2. naacuparemo Ha ALK Ha Bempewrug
nasap bewe cvobpasero ¢ npegBugerume goacoBu oepa-
Huderusa B 3akora 3a gopkalBrua Biogkem Ha Penybauka
Borzapug (3ABPB) 3a 2014 2. u nocregBawama my ak-
myanusayue, usBopwera npes HoemBpu, ¢ koamo Aumu-
mvm 3a HoBonoem gepkaBer govre Bewe npomeHeH om
4.4 mapg. AB. Ha 8.9 mapg. AB. YBeauuernuam 6iogrke-
meH geduuum u Heobxogumocmma om ocueypsBate Ha
HagekgeHn bydep 3a aukBugra nogkpena, Bkaouumenro
u 3a npegocmaBare Ha 3aem Ha OIBB, npegonpegenu
Heobxogumocmma om npoBekgare Ha gonvAHUMEAHU
aykuuoru 30 npogokba Ha kpamkocpouru ALK B kpag
Ha eoguHama.

Mpes eoguHama Baxa naacuparu kHwka, geHomuHu-
paHu B reBoBe u B eBpo, no usrama HerumapkoBa kpu-
Ba. Kom kpag Ha 2014 2. e peaausupaHo norokumeaHo
HemHo Bvmpewro duHaHcupare ¢ gopkaBru uerHu
knwka (ALK) B pasmep Ha 1948.7 man. AB. Homunaa
Huam pasmep Ha emucuume e 5471.8 man. AB., B m.u.
1178.6 maH. AB. HO CPegHOCPOUHU U gbAZOCPOUYHU AUX-
Bonochu ALUK. Omuemenume nozawetus no ALK, emumu-
paru Ha Bempewnus nasap 3a 2014 2., ca B pasmep
Ha 3496.7 maH. AB., kamo om max 30.4 maH. AB. ca
nozawenus no ALK, emumuparu 3a cmpykmyprama

pedopma.

The borrowing policy implemented in 2014
was focused mainly on market oriented financing
and assumption of new debt by using an optimal
combination of debt instruments both in the domestic
market of GS and in the international markets. In the
past year, the efforts were focused on expanding the
types of financial instruments and diversifying the
characteristics of new debt in light of the Government's
intentions for effective raising of funds to cover the state
budget needs and the need for timely provision of the
additional resource required. The choice of the specific
alternatives for assuming new debt in 2014 was fully
subject to the main priorities of the debt policy related
fo the carrying out of a careful analysis and assessment
of the potential cost of the debt resource, controlled
increase of the debt amount and maintaining low risk
government debt structure and profile.

GS ISSUES ON THE DOMESTIC MARKET

In 2014 the placing of GS on the domestic market
was in line with the reference debt values provided for
in the Law on the 2014 State Budget of the Republic of
Bulgaria and its update in November which increased
the limit of new government debt from BGN 4.4 billion
to BGN 8.9 billion. The increased budget deficit and
the need for a reliable liquid support buffer, including
for the granting of a loan to the Deposit Insurance Fund,
have preconditioned the need for holding additional
auctions for selling shortterm GS at the end of the year.

BGN- and EUR-denominated securities along the
entire benchmark curve were placed throughout the year.
As at end-2014 a positive net domestic financing of
the budget with GS in the amount of MBGN 1,948.7
was realised. The nominal amount of the issues
was MBGN 5,471.8, including MBGN 1,178.6
of medium-term and long-term interest-bearing GS.
The repayments on GS issued on the domestic
market amounted to MBGN 3,496.7 in 2014, with
MBGN 30.4 being repayments on GS issued in support
of the structural reform.
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Avkumonn HA ALK, nposeaEHM nPe3 2014 .

GS AucrtioNs Hew IN 2014

Aama Ha

Aama Ha

CpegHa zoguwHa

CpegHa ogobpeta

e e o | omcato orogeko PO | fer fwne ARl oo it | Howrer
6012014 | 8012014 | BG3010014002 | 8012014 | 8.07.2014 gmﬁg ('Igfs':;”uﬁ” BoN 0.60% 99.70 203 400 000 000
13012014) 15012014 | B62040014214 | 15012014 | 15.07.2024 ]lgjggfs";‘n'éééﬁf;s#]‘; m”;;zg”“ 400% | BN 374% 102,56 189 50000 000
2001.2014) 22012014 | 862030014117 | 2201.2014 | 22.01.2019 55232(‘]‘;” “’”Fkiizg”" 250% | BGN 218% 101.57 2.4 50 000 000
27.01.2014] 29.01.2014 | 863010114000 | 29.01.2014 | 29.10.2014 3“{:‘;‘:&‘1‘; “Bf’s'zg‘u‘:ﬁ” BON 0.58% 99.56 211 400 000 000
3022014 | 5022014 | B63010214008 | 5022014 | 5.05.2014 g“r"n‘;‘:r;‘]‘; (gj’s':;"uﬁ” BON 0.45% 99.89 153 400 000 000
10022014 12022014 | B62040114212 | 12.02.2014 | 12.02.2021 772323:‘5” m”;izg”" 300% | EWR 297% 100.37 265 25000 000
10032014 12.03.2014 | B62040014214 | 15.01.2014 | 15.07.2024 ]lggggfs";‘n'é%ﬁf;s#]‘; m”;;gg”“ 400% | BN 3.55% 104.22 3.60 50 000 000
24.03.2014) 26032014 | B62030114115 | 26.03.2014 | 26.09.2016 g;ggi“;‘n'am;:#ﬂ m”Fki;zgu" 150% | BoN 1.07% 101.06 473 50 000 000
7042014 9.042014 | BG62030014117 | 22.01.2014 | 22.01.2019 552;’3;‘;" ‘D“Fki;ggu“ 250% | BON 1.89% 102,80 214 50 000 000
26.04.2014) 30042014 | B62040114212 | 12.02.2014 | 12.02.2021 772333:‘5” m”;izg"“ 300% | EWR 2.52% 103.09 255 25 000 000
12052014 14052014 | BG62040014214 | 15.01.2014 | 15.07.2024 ]‘gigg:‘s"gn‘é%'fne;:;ﬁ “’”Fk&zg”" 400% | BN 3.16% 107.49 382 50 000 000
19.05.2014) 21.052014 | BG2030114115 | 26.03.2014 | 26.09.2016 g;gg:‘s"gn'ame;:#ﬂ m”é;gg”" 150% | BoN 0.83% 101.57 336 50 000 000
2605.2014) 28052014 | B62040114212 | 12.02.2014 | 12.02.2021 77232(‘]‘;” m”Fki;zgu" 300% | EWR 2.26% 104.68 309 25000 000
9.06.2014 | 11062014 | B62030014117 | 22.01.2014 | 22.01.2019 552;’3;‘;" ‘D”Fki;ggu“ 250% | BN 1.80% 103.11 147 50 000 000
23.06.2014) 25062014 | B62030114115 | 26.03.2014 | 26.09.2016 g;gg:‘s“;'n'gi’[‘nem m”;izg"“ 150% | BN

3006.2014) 30062014 | BG3010314006 | 30.06.2014 | 30.11.2014 gmﬁg ('Igfs':;”uﬁ” BON 1.95% 99.18 101 | 1228560000
11.08.2014| 13.082014 | BG2030014117 | 22.01.2014 | 22.01.2019 55232(‘]‘:‘5“ m”é;gg”" 250% | BGN 246% 10024 1.80 50 000 000
25.08.2014) 27.08.2014 | B62030114115 | 26.03.2014 | 26.09.2016 g;ggi“;‘n'amf:#ﬂ m”Fki;zgu" 150% | BON 151% 100,00 322 50 000 000
8.09.2014 | 10.09.2014 | B63010414004 | 10.09.2014 | 10.09.2015 ‘f‘;gez*:“ ('I;:’S':;”U"HB'” BON 0.78% 99.22 23] 300 000 000
15092014 17.09.2014 | B62040014214 | 15.01.2014 | 15.07.2024 ?giiﬂi"ﬁn”diﬁ“nfﬁ?hi m”;izg"“ 400% | BN 312% 107.68 193 60 000 000
23.09.2014) 25.09.2014 | B62040114212 | 12.02.2014 | 12.02.2021 772333:‘5" “’”Fk&zg”" 300% | EWR 2.20% 104.81 268 35000 000
6102014 8102014 | B62030014117 | 22.01.2014 | 22.01.2019 55332(‘]‘:‘5“ m”é;gg”" 250% | BGN 242% 10037 1.26 55,000 000
2010.2014) 22102014 | B62040014214 | 15.01.2014 | 15.07.2024 ]lgjggfs";‘n'l‘jmf:#]‘; m”Fki;zg“" 400% | BN 3.50% 10438 143 55,000 000
3112014 5112014 | 62030114115 | 26.03.2014 | 26.09.2016 | 2 eoqusuu 6 meceuo ‘D”Fk&ggu“ 150% | BN 1.82% 99.42 205 55,000 000
10112014 12112014 | B62030014117 | 22.01.2014 | 22.01.2019 552333:‘5” m”;izg"“ 250% | BN 2.63% 99.56 211 55,000 000
17112014 19112014 | B62040014214 | 15.01.2014 | 15.07.2024 ]‘g;:g:‘s"gn‘é%'fne::t‘gi “’”Fk&zgu" 400% | BN 3.62% 103.38 233 60 000 000
24112014 26112014 | B62040114212 | 12.02.2014 | 12.02.2021 77332(‘]‘:‘5" ‘I’”Fk&gg”" 300% | EUR 2.28% 104.23 315 35000 000
1022014 | 3122014 | BG3010514001 | 3.12.2014 | 3.12.2015 ‘f‘;%‘(‘]':“ ﬂ';?s'zg‘u"nﬂt” EUR 0.84% 99.16 307 | 400000000
3122014 5122014 | B63010614009 | 5.12.2014 | 5.09.2015 m‘:r‘,‘lg ('I;:’S':;”u""ﬁ” EUR 0.61% 99.54 275 | 400000000
8122014 | 10122014 | BG2040014214 | 15.01.2014 | 15.07.2024 ]‘ggggfs“gn'é%’f:::tﬁ m”;izg"“ 400% | BN 290% 109.35 1.86 55,000 000
i 5471819 350

* CpegHa zoguuiHa goxogHocm, usducrera Ha 6asa ISMA-Infernational Yield (%).
** CoomHoweHuemo mekgy mepceHo u npegrokero koausecmBo.

Mamounuk: MQO.

* Average annual yield calculated based on  ISMA-International Yield (%).
** Ratio between bid quantity and offered amount.

Source: MF.
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Mpes cogurama Ha Bempewrus nasap Haxa npoBege-
Hu obwo 30 aykuuora (om max 1 kanueaupat), Ha koumo
Baxa naacupaHu camo emucuu, nycHamu B obpawerue
npes 2014 ¢., coomBemno coc cpourocm om 3 meceua,
5 meceua, 6 meceua, 9 meceua, 1 eoguHa, 2 eoguHu u
6 meceya, 5 eoguHu, / eoguru u 10 eoguru u & meceua.
Obwoma HOMUHOAHA CMOUHOCM HA eMUMUPAaHUME Npe3
omyemus nepuog ALK ce pasnpegens, kakmo caegBa:
ALK ¢ mamypumem 3 meceua — 400 maH. AB., ¢ mamy-
pumem 5 meceua — 1228.6 man. AB., ¢ mamypumem
6 meceua — 400 man. AB., ¢ mamypumem @ meceua, ge-
HomuHupaHu B reBoBe — 400 man. AB., ¢ mamypumem
9 meceua, geHomuruparu B eBpo — 400 man. eBpo
(782.3 mar. AB.), c mamypumem 1 zoguHa, geHomuHupa-
Hu B AeBoBe — 300 manH. AB., ¢ mamypumem 1 zoguHa,
geromuruparu B eBpo — 400 mar. eBpo (782.3 man.
AB.), ¢ mamypumem 2 zoguHu u 6 meceya — 205 maH.
AB., ¢ mamypumem 5 zoguru — 310 maH. AB., ¢ mamypu-
mem 7 zoguHu, geHomuHuparu B eBpo — 145 man. eBpo
(283.6 maH. AB.), u ¢ mamypumem 10 zoguru u & mece-

ua — 380 maH. AB.

KOEOUUMEHT HA MOKPUTUE
HA EMUTUMPAHMTE ALLK nipes 2014 T.

A total of 30 auctions (one of which cancelled)
were held on the domestic market during the year,
where only 2014 issues with maturities of 3 months,
5 months, 6 months, @ months, 1 year, 2 years and
6 months, 5 years, 7 years and 10 years and 6
months were placed. The total nominal value of GS
issued during the reporting period was as follows:
GS with maturity of 3 months = MBGN 400, with
maturity of 5 months — MBGN 1,228.6, with
maturity of & months = MBGN 400, with maturity of
Q months, BGN-denominated — MBGN 400, with
maturity of @ months, EUR-denominated — MEUR 400
(MBGN 782.3 |, with maturity of 1 year, BGN-
denominated = MBGN 300, with maturity of T year,
EUR-denominated — MEUR 400 (MBGN 782.3), with
maturity of 2 years and 6 months — MBGN 205,
with maturity of 5 years = MBGN 310, with
maturity of 7 years, EUR-denominated — MEUR 145
(MBGN 283.6 ) and with maturity of 10 years and
6 months = MBGN 380.

Bip-to-Cover RATIO
oF GS Issuep IN 2014

[xua. AB.) (%)
(BGN'000)
3 000 000 4.0
t 3.5
2 500 000 +
307
286 2.84 r 30
2 000 000 - 2.31 2.37 2.5
203 211 215
1 500 000 A 1.86 l 20
153
1.5
1 000 000 A
1.01 L 1.0
500 000 4
t 0.5
0- 0.0

Q-mecesHm
(neromuHparn 8 espo)
Q-month
(EUR-denominated)

3-meceunm Smecestn bmecedtm Q-meceurm

3-month 5-month &month 9-month

[Mpepnoxero konmiectso (ascHa ckanal)
Offered amount (right scale)

* Aanrume 3a emucuama ca npegecmaBeriu B xua. AB.

Mamounuk: MQO.

1-rouiwHn

— 3agseHo konnyecTso (ogcHa ckanal
Bid quantity [right scale)

T-ropwin 2 roguim u 6 meceua  Sropnwkn
(neHommHMpaHK B eBpo)
T-year 2 years and 6 months
(EUR-denominated)

*7-ropwhn 10 rogunmn u 6 meceua
(neHoMMHMPGHM B €8pO)
7-year* 10 years and 6 months
(EUR-denominated)

T-year S-year

__ Koeduuert Ha nokputie (ngsa ckana
Bidto-cover ratio (left scale)

* Dafa are presented in BGN thousands.

Source: MF.
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Mpes 2014 2. MO npegaoku Ha Bempewrus nasap
ALK ¢ obwa HomuHaaHa cmotrocm 5793.3 max. AB. (om
koumo 1228.6 man. AB. obaucauuu u 4564.7 maH. AB.
cokpoBuwru 6oroBel, a 3a9BeHomo om nasaprume y4ac-
mHuyu koausecmBo gocmuzra 11 570.7 man. AB., uau e
nocmueHam cpeger koeduyuerm Ha nokpumue om 2.00.
Ocpegrerume koeduuuermu Ha nokpumue 3a nepuoga
no BugoBe uertu krnuka ca, kakmo cregBa: sa ALK cue
cpok 3 meceua — 1.53, cve cpok 5 meceua — 1.01, coc
cpok 6 meceua — 2.03, cvc cpok 9 meceua, geHomuHu-
paru B reBolBe — 2.11, covc cpok @ meceua, geHomuru-
paru B eBpo — 2.15, cve cpok 1 2ogura, geHomuHuparu
B reBoBe — 2.31, cve cpok 1 eogura, geHomuruparu B
eBpo — 3.07, cvc cpok 2 eoguru u 6 meceya — 2.86,
coc cpok 5 ecogunu — 1.86, cve cpok 7/ zoguHu, ge-
HomuHupaHu B eBpo — 2.84, u cvc cpok 10 zoguHu u

6 meceua — 2.37.

MATYPUTETHA CTPYKTYPA HA EMUTUPAHMTE ALIK

10 roguhn v 6 meceua
10 years and 6 months
15.03%

O-mecedHu
6-month
34.35%

In 2014 the MF offered GS with a fotal nominal
value of MBGN 5,793.3 on the domestic market (of
which bonds with a value of MBGN 1,228.6 and
tfreasury bonds with a value of MBGN 4,564.7),
and the bids placed by market participants reached
MBGN 11,570.7, resulting in a bid-to-cover ratio of
2.00. The average bid-fo-cover ratios for the period by
types of securities were as follows: for GS with maturity
of 3 months — 1.53, with maturity of 5 months = 1.01,
with maturity of & months = 2.03, BGN-denominated
with maturity of @ months = 2.11, EUR-denominated
with maturity of @ months = 2.15, BGN-denominated
with maturity of 1 year = 2.31, EUR-denominated with
maturity of 1 year = 3.07, with maturity of 2 years and
6 months — 2.86, with maturity of 5 years — 1.86, EUR-
denominated with maturity of 7 years — 2.84 and with
maturity of 10 years and 6 months — 2.37.

MATURITY STRUCTURE OF THE Issuep GS

10 rognnn u 6 meceua
10 years and 6 months
6.94%

3-meceuHm
7-TopMLWHKM (AEHOMUHUPAHH B €BPO) 3month
7-year ([EUR-denominated) 7”:]30{17

5.18%
S-rogniwHm \

S-year
5.67%

S-mecedrn
5-month

/-FOaMLLHM 2 ropnhn n & meceua !
7-year 2 years and 6 months 22.45%
13.86% 3.75%

1 2-Meceynm

S-roguiwHm

5-ye02 1-roguLLHm
14.17% T-vear
3-roguLLHK 12.88%
3-year '
Q.72%
2013

Mamouruk: MQO.

OcvwecmBerama npes 20guHaMa eMucuoHHA NoAUMU-
ka, Hacouera kem pastoobpasaBare Ha mamypumemHama
cmpykmypa Ha npegaazarume ALK, 8 m.4. emumupare
Ha kpamkocpouru ALK, gonvaBaro om emumuparemo
Ha ALK kakmo B reBoBe, maka u B eBpo, cnomoeHa 3a
npuBautaremo Ha no-wupok kpve uHBecmumopu Ha Gba-

(neHommuHmMpary B espo)

(EUR-denominated)

b-mecedHn
6-month

12-month

14.30% 7.31%
1 2-meceurm
12-month Q-mecedHn
5.48% O-meceqHm Q-month
[neHoMMHMPaHK B eBpo) 7.31%
Q-month
(EUR-denominated)
14.30%
2014
Source: MF.

The issue policy aimed at diversification of the
maturity structure of GS offered during the year,
including the issuing of shortterm GS coupled with the
issuing of both BGN-denominated and EUR-denominated
GS, helped attract a wider group of invesfors on the
Bulgarian debt market. Combined with other factors, this
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eapckua goazoB nasap. B komburauus u ¢ gpyeu dakmopu
nocmueHamama guBepcudukauug Ha Bempewrus nasap
gonsaHumearo cnocobemBa 3a HamarsBaremo Ha goxog-
Hocmma no Bcuuku ceemermu Ha geazoBama kpuBa.

CpegHonpemezaeHama 20guWHa goxogHOCM HA emu-
muparume npes 2014 2. AUK e 1.34%. 3a cpaBherue
npes 2013 2. e 1.75%, npes 2012 2. e 3.54%, npes
2017e. = 4.21%, a 30 2010 2. = 5.06%.

Hacmenuaume npomeru npes paseaeskgarus nepuog npu
pasnpegereruemo Ha emumuparume ALK no opusuranen
mamypumem ce gbikam eraBHO Ha 3Ha4UMeEAHUMe No obem
U pasHoobpasHu no cpoyHocm kpamkocpouru emucuu.

Cpegrama npogeakumeanocm Ha ALK, emumuparu
3a durarcupare Ha biogkema, HamaraBa om 8 zoguHu u

2 meceya B kpag Ha 2013 e. go 6 zoguru u 11 meceua
B kpaa Ha 2014 ..

CPEAHA NMPOABAXWTEAHOCT B TOAMHM HA EMUCHKTE
B OBPALLEHME

(eoguHu)
[years)
10.00

domestic market diversification contfributed additionally
to the reduction of the yield in all segments of the debt
curve.

The weighted average annual yield in GS issued
in 2014 was 1.34%. For comparison, in 2013 it was
1.75%, in 2012 it was 3.54%, in 2011 = 4.21%, and
in 2010 - 5.06%.

The changes in the allocation of GS by original
maturities in the period under consideration were largely
due to the considerable volumes and diverse maturities
of shortterm issues.

The average term of GS issued for budget financing

went down from 8 years and 2 months at the end of
2013 to 6 years and 11 months af the end of 2014.

AVERAGE PRIMARY MATURITY OF AUCTIONED GS
IN CIRCULATION

9.50 1

| 817

6.46
6.00 T T T T T T T T T - - -
Xl Il Il % \ Vi \ VIl IX X Xl Xl
2013 2014
Mamounuk: MQO. Source: MF.

B obwug pasmep Ha emumuparume npes 2014 & ALIK
omHocumearusm gaa Ha kpamkocpourume e 78.5%, Ha
cpegHocpouHume — 9.4%, u Ha gbreocpouHume — 12.1%.

Obwama cmolHOCM HA emumuUpPaHUMe Npes 20guHa-
ma cvkpoBuuwHu 6orHoBe Bvaauza Ha 4293.2 man. AB.

C uen edekmuBro ynpaBaerue Ha aukBugrume nomo-
uu B Biogkema npes nvpBama noroBura Ha zoguHama
MO emumupa 3-meceunu, O-meceuHu u P-meceuru ALK,
geromuruparu B reBoBe, a npes cenmemBpu bewe nyc-
Hama B obpawenue HoBa emucusa 1-zoguwru ALIK. B
cpegama Ha eoguHama MO nycHa u egra u3BeHpegHa
emucug Ha S-meceuru ALK B pamkume Ha ogobperama

Within the total amount of the GS issued in 2014,
the relative share of the shortterm ones was 78.5%,
of the medium-term ones — 9.4%, and of the long-term
ones — 12.1%.

The treasury bonds issued during the year totalled
MBGN 4,293.2.

In order to manage effectively the liquid budget flows
in the first half of the year, MF issued 3-month, 6-month
and 9-month BGN-denominated GS, and placed a new
issue of 1-year GS in September. In the middle of the
year MF also placed an extraordinary issue of 5-month
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om EBponetckama komucua gepkaBra nomow 3a ocuey-
paBare Ha aukBugra nogkpena sa durarcoBus cekmop.
Cheg usBopwerama akmyoausauus Ha 3ABPB 30 2014 ..
B8 kpas Ha HoemBpu u cvomBemuomo yBeauverue Ha Au-
mumume 3a HoBonoem gwae B Hauaromo Ha gekemBpu
Baxa nAGCUPaHU ycnewHo 9-mecedHa u 1-eoguwHa emu-
cug ALK, Beaka ¢ obem om no 400 man. eBpo.

Ha npoBegetus aykuuor 3a naacmerm Ha 3-meceunu
ALK 69xa nogageru nopuuku 3a 612.5 man. AB., cvom-
BememBowu Ha koeduyuenm Ha nokpumue 1.53, a no-
cmueHamMama cpegHa eoguwHa goxogHocm Hewe 0.45%.
[ornemuam pasmep Ha emucusma Ha S-meceurume ALK npe-
gonpegeau koedpuuuerm Ha nokpumue om egBa 1.01 u
goxoghocm 1.96%. Mpu emumuparume ALIK coc cpok om
b meceua bewe nocmueHam koeduuuerm Ha nokpumue om
2.03 [npu 3aaBenu nopwuku Ha cmotrocm om 810.4 maH.
AB.) u goxogrocm 0.60%. CxogHu napamempu ce Habao-
gaBaxa u npu naacupaxemo Ha P-mecedHume knuwka, npu
koumo 3aaBerume koauuecmBa gocmueHaxa 843.8 maH.
AB. u Baxa omuemeru koeduuuerm Ha nokpumue 2.11 u
goxogHocm 0.58%. PekopgHa cmouHocm Ha nocmuzHamus
koeduuuerm Ha nokpumue npu kpamkocpourume kruka,
emumupatu B reBole, omberssaxa 1-zoguwrume ALK ¢
obwa cmotHocm Ha nogagerume nopwuku 3a 693.9 MAH.
AB. u koeduuuerm Ha nokpumue 2.3 1. Mocmueramama
npu max goxogtocm Hewe 0.78%.

AYKUMOHM HA KPATKOCPOYHM ALIK B AEBOBE

GS within the state aid approved by the European
Commission fo secure liquid support for the financial
sector. Following the revision of the law on the 2014
State Budget of the Republic of Bulgaria at the end of
November and the relevant increase in the limits of new
government debt, a 9-month and 1-year issue of GS to
the amount of MEUR 400 each were placed successfully
at the beginning of December.

The auction for placement of 3-month GS subscribed
MBGN 612.5, which corresponds to a bid+to-cover ratio
of 1.53 and an average annual yield of 0.45%. The
large volume of the issue of 5-month GS preconditioned
a bidto-cover ratio of just 1.01 and an yield of 1.96%.
The issue of &-month GS achieved a bid-fo-cover ratio of
2.03 (with bids placed to the amount of MBGN 810.4)
and a yield of 0.60%. These parameters were also
similar with reference to the 9-month securities where the
bids ploced reached MBGN 843.8, the bid-to-cover
ratio was 2.11 and the yield = 0.58%. 1-year GS hit o
record bid-to-cover ratio for shortterm securities with the
value of bids tofalling MBGN 693.9 and a bid-to-cover
rafio of 2.31. Their yield was 0.78%.

AucTioNs oF SHORrT-TERM GS, BGN
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Source: MF.
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Emumuparume creg akmyoausauusma Ha Biogkema
kpamkocpouru knuka B eBpo npegusBukaxa cepuosen
uHBecmumopcku uHmepec, uspaseH Ypes pearusuUpaHu-
me Ha npoBegerume aykuuoru Bucoku koeduuyuermu
Ha nokpumue — 2.15 30 9-mecedyrnume krnuka, cvom-
Bemro 3.07 sa l-zoguwrume. lNocmueHamama go-
xogHocm npu 9-meceyrume ALK Gewe 0.61%, a npu
I-eoguwHume — 0.84%.

AvVKUMOHM HA kPaTKOCPOYHM ALK B EBPO

The EUR-denominated securities issued after the
budget revision resulted in a great investor interest
expressed in high bid-to-cover ratios of = 2.15
for @-month securities and 3.07 for 1-year ones,
respectively. The yield achieved for 9-month GS was
0.61% and for 1-year ones — 0.84%.

AucTioNs oF SHoRT-TERM GS, EUR
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Mamounuk: M.

Obwama HOMUHAAHG CMOUHOCM HA emumupaHume
npes eoguHama cpegHocpodHu cvkpoBuwru obauzauuu
Bvaauza Ha 515 mar. AB., npegecmaBeru om egra emucug
cve cpok 2 zoguHu u 6 meceua u egHa S-eoguwHa emu-
cus ALIK.

HoBoemumuparume npes eogunama krwka cec cpok
2 2oguHu u 6 meceud ca ¢ ObWA HOMUHOAHG CMOUHOCM
205.0 maH. AB. u Baxa naacupaHu Ha yemupu aykuuoHa.
Ha npoBegetus npes ioru nopeger aykuuon 3a npogaxk-
6a Ha masu emucus Baxa omxBupaeru Beuvku nocmunuau
om yd4acmuuuume nopwuku. ToBa pewerue Ha emumerma
6e npogukmyBa+o om cecmoaHuemo Ha nasapa u ge-
MOHCMPUpPaHUS no-cAab uimepec kem masu emucus om
yuacmuuuume B aykyuora, ouakBawu npegecmoawomo
emumupare Ha ALK Ha MKTT.

Source: MF.

The total nominal value of medium-term treasury
bonds issued during the year was MBGN 515
represented by one issue of 2-year and &-month GS and
one issue of 5-year GS.

The GS with maturity of 2 years and & months
newly-issued during the year had a total nominal value
of MBGN 205.0 and were placed in four auctions.
At the auction held in June for the sale of this issue all
bids from participants were rejected. This decision of the
issuer was necessitated by the status of the markef and
by the low inferest of auction participants in this issue
in anticipation of the forthcoming issue of GS on the
international capital markets.
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Kamo uaro unmepecoem kom mesu knuka ocmaBa
uskatouumenro Bucok npes usrama zogura. Obwomo
3a9Bero koruuecmBo 3o nemme aykyuora e 728.6 man.
AB. npu cpegHonpemeenet koeduyuerm Ha nokpumue 3a
Beuuku omBapatua 2.86. MocmueHamama goxogHocm Ha
mopBuutug nasap Ha mesu ALK ce gBukewe B guanaso-

Ha 0.83% — 1.82%.

Avkumonm HA AUK ¢ MATYPUTET

As a whole, the interest in these securities remained
extremely high during the entire year. The total amount
of bids placed for the five auctions was MBGN 728.6,
with a weighted average bid-to-cover ratio of 2.86 for
all openings. The yield achieved at the primary market
for these GS varied within the bracket of 0.83% to
1.82%.

AUCTIONS OF 2-YEAR AND
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Mamounuk: M.

Emumupanume ALK cve cpok 5 zoguru Besauzam
Ha obwa HomuHaaHa cmouHocm om 310 max. AB. 3ag-
Beromo koauuecmBo 3a mesu knuwka e B pasmep Ha
576.7 maH. AB. npu cpegronpemezaer koeduuyuerm Ha
nokpumue 1.86. MocmueHamama goxogHocm Ha npoBe-
geHume npes zoguHama wecm aykyuora 3a npogakba

Ha masu emucus Bapupa B guanasora mexkgy 1.18% u
2.63%.

Source: MF.

The 5-year GS issued amounted to a total nominal
value of MBGN 310. The bids placed for these securi-
ties amounted to MBGN 576.7, with a weighted aver-
age bid-to-cover ratio of 1.86. The yield achieved at
the six auctions for this issue varied between 1.18% and

2.63%.
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AYKUMOHM HA NETTOAMLLHM ALIK

AUCTIONS OF 5-YEAR GS
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* CpegHama 2oguwHa goxogHocm e uducreHa Ha 6asa ISMA-nternational Yield (%).

Mamounuk: MQO.

Mpegrokerume 3a npogakba npes zoguHama goazo-
cpoutu ueHHu knwka ca npegemaBeru om gBe emucuu,
cvomBemHo egHa emucus Ha 7-20guuwHu cokpoBuwru ob-
Auzayuu, geHomurupatu B eBpo, u egra emucug Ha ALK
coe cpok 10 zoguru u 6 meceya. OBwuUIM UM HOMUHOAEH
pasmep Bovarusa Ha 663.6 maH. AB.

Mpes eogunama ca npoBegeru obwo nem aykyuora
3a npogoxkba Ha 7-zoguwHu cekpoBuwHu obauzayuu,
geromuruparu B eBpo. TpaguyuorHo 7-zoguwrume ALK
Baxa cpeg mupceHume Ha nasapa. Obwomo 3aaBero
korusecmBo Bvsauza Ha 411.3 man. eBpo (804.4 man.
AB.), a cpegHuam koeduuuenm Ha nokpumue e 2.84.
Aoxogrocmma no /-zoguwrume ALK, gerHomuruparu B
eBpo, nocmueHama Ha nepBuurug nasap, ce gBukewe B

eparuuume mexkgy 2.20% u 2.97%.

* Average annual yield calculated on the basis of ISMA-International Yield (%).

Source: MF.

The long-term GS offered for sale during the year
were represented by two issues: one issue of 7-year
EUR-denominated treasury bonds and one issue of
BGN-denominated GS with maturity of 10 years and
6 months. The total nominal amount of the two issues

was MBGN 663.6.

A total of five auctions for the sale of 7-year EUR-
denominated treasury bonds were held during the year.
The 7-year GS were traditionally popular on the market.
The total amount of bids placed stood ot MEUR 411.3
(MBGN 804.4), and the average bid-fo-cover ratio was
2.84. The yield on the 7-year EUR-denominated GS
achieved on the primary market varied between 2.20%

and 2.97%.
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AYKUMOHM HA CEAEMroamiiHm ALIK,
AEHOMMHMPAHM B EBPO
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* CpegHama 2oguwHa goxogHocm e usducrera Ha basa ISMA-nternational Yield (%).

Mamounuk: MQO.

AvpskaBrume uennu knuwka coe cpok 10 zoguru u
6 meceua baxa npegecmaBeru om egHa emucus, nycHama
B obpawenue B Hauaromo Ha eoguHaMA U NAGCUPAHG
Ha cegem aykuuona. Obauzayuama bewe pedepermHa
npes 2014 2. no omHoweHue Ha gbAazocpouHus AuxBeH
npoueHm 30 ouerka cmenerma Ha koHBepeeruug Ha Boa-
eapug kom Mkoromuueckus u napuder coio3 (maacmpuxm-
cku kpumeput). Obwama HomuHaAHG cmolHoCm HA emu-
cusma e 380 maH. AB. MHmepecom kom goacocpodHus
mamypumemen ceemenm ocmara Bucok u omHocumearo
nocmogHeH npes yaaama zogura. Obwomo saaBero ko-
AutecmBo e 902 maH. AB., uau cpeger koeduuyuerm Ha
nokpumue 2.37. AoxogHocmma Ha nepBuurug nasap 3a
ALK cve cpok 10 eoguru u 6 meceua Bopupawe mekgy
2.90% u 3.74%.

* Average annual yield calculated on the basis of ISMAdnternational Yield (%).

Source: MF.

Government securities with maturity of 10 years and
6 months were represented by one issue placed at the
beginning of the year and sold at seven auctions. The
bond was a reference bond in 2014 with regard to the
interest rate on long-ferm loans for the purposes of the
assessment of Bulgaria's convergence with the Economic
and Monetary Union (Maastricht criterion). The total
nominal value of the issue stood at MBGN 380. The
interest in the longterm maturity segment remained high
and relatively stable throughout the year. The total bids
placed amounted to MBGN 902, or an average bid-o-
cover ratio of 2.37. The yield at the primary markef of
GS with maturity of 10 years and & months was within
the range of 2.90% and 3.74%.
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Avkumonm HA ALK ¢ MATYPUTET
10 roamHu 1 6 MECELA
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Mamounuk: M.

PASMPEAEAEHUE HA VIHBECTUTOPCKATA
FA3A 1 PA3BUTUE HA MbPBUYHYS MA3AP
HA ALK TIPE3 2014 T.

Hakoako cvbumua u npouecu om meskgynapo-
ger u Bompewen xapakmep usuepaxa ocroBHa poag
npu dopmuparemo Ha uHBecmumopckume Haeaacu u
ckaoHHocmma 3a noemare Ha puck npes 2014 2. Mo
BakHume om max ca:

— noaumuueckama HecmabuaHocm U cmpecerusma,
0bxBananu yacm om 6arkoBua cekmop B Boaca-
pus, koumo goBegoxa go cmara Ha npaBumen-
cmBomo, Heobxogumocmma om akmyanusayus Ha
6iogkema u noemaHemo Ha gonbaHumeAeH goeae B
kpas Ha zoguHama;

— Besnpeyegermrume mepku, npegnpuemu om EBpo-
neuckama uermpanta 6arka (ELIB) 3a yBeauuaBa-
HE HO NAPUYHOMO NPEgACeaHe C UeA CMUMYAUPAHE
Ha ukoromudeckus pacmexk u HamansBare Ha puc-
koBeme om gedarayus u peuecus B cmparume om
eBposorama;

* Average annual yield calculated on the basis of ISMA-nternational Yield (%).

Source: MF.

DISTRIBUTION OF THE INVESTOR BASE
AND DEVELOPMENT OF THE PRIMARY
MARKET FOR GS IN 2014

Several international and domestic events and processes
played a crucial role in the formation of investor mindsefs
and risk appetite in 2014. Among the more significant of
them are:

— the political instability and the shocks in Bulgaria’s
banking sector that resulted in a change in
government, the need for budget revision and the
assumption of new debt at the end of the year;

— the unprecedented measures taken by the European
Central Bank [ECB] to increase public supply in
order to galvanize the economic growth and to
lessen the deflation and recession risks in the euro
area members;
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— okonuameanomo npekpamaBare om cmpara Ha
Qegepanrus pesepB Ha npozpamume 3a koauyecm-
Beru yaecrerus BeaegemBue Ha nogobperume
makpoukoromuuecku garru Ha CALL u nocmuera-
mume ycmotuuBu HuBa Ha Gespabomuua u ukoHo-
muvecku pacmex;

— zeonoaumuueckume kordaukmu B Ykpaara u 8 Baus-

kus usmok.

B ycaoBuama Ha noaumuuecka Hecmabuanocm npes
no-zoramama uacm Ha 2014 2., cenpoBogera om cempe-
cerus BvB dunarcoBua cekmop u Browena duckarxa
nosuyus, HoBomo npaBumeacmBo ycna 3a mHozo kpamok
nepuog om Bpeme ga BvscmaroBu goBepuemo Ha uh-
Becmumopume om cmparama u yykbura. Peweruemo
ga ce cunarcupa OIBB upes saem om biogkema, a He
upes emumupaHe Ha obaueauuu om camus doHg, kakmo
u guBepcuduyuparemo Ha usmouHuuume 30 puHAHCUPa-
He (upes Boruwer mocmoB saem u ckormoBu emucuu ALKK)
Baxa npuemu noaokumearo om uxBecmumopume u npes
gekemBpu 2014 2. gopkaBama ycna ga noayuu gonwvaru-
meAHo dunancupare B pasmep Ha 6auzo 4.5 mapg. AB.
Ha no-baazonpuamuu om npegBapumenro oyakBanume
AuxBenu HuBa.

MNoBuwenama Heobxogumocm om ocueypalBare Ha
HykHua durancoB pecypc 30 nokpuBare Ha yBeauue-
Hua Blogkemen geduuum, 3a ocueypaBare Ha aukBugha
nogkpena Ha dunancoBua cekmop u 3a noggepkane
Ha agekBamuo paBruwe Ha duckaarus pesepB B pons-
ma my Ha duckaren bydep Haroku npuopumemromo
emumupare u yBeautaBare geaa Ha kpamkocpourume
knwka sa cmemka Ha cpegHo- U gbazocpouHume 0bAUZa-
uuu. Tepceremo Ha ALK npogeakaBawe ga HagBuwaBa
npegaazaremo. [MasapHama cpega ce xapakmepusupa-
we ¢ Bucoka aukBugrocm u ysacmuemo Ha cpaBrumento
wupok kpve npegumHo mecmru uHBecmumopu ¢ pasaudHu
npegnodumatug u puckoB npodun.

Mpes UMUHOAGMA 2OgUHA Ce 3ana3u MeHgeHuUsma
kem HomaraBane Ha uenama Ha gvaeoBomo dunaHcu-
pate Ha Bempewnus nasap BvB Bcuuku mamypumemru
ceemernmu. AkmuBru yuacmuuuu Ha nepBuyHusa nasap
6axa ocHoBro barkume u Bogewume uicmumyuuoHaHu
uHBecmumopu (netHcuotHu dorgoBe u sacmpaxoBamen
Hu gpykecmBa). Horoku ce mengenuyuama kvcuam u
cpegruam kpat Ha Bempewnama gvacoBa kpuBa (ALK
cec cpoyrocm om 1 go 5 eoguru) ga npegecmaBaaBam
uHmepec npegumto 3a barkume, gokamo geaeuam kpau
(ALIK cve cpounocm Hag 5 eoguru) ga npuBauua unecmu-

— the termination by the Federal Reserve of the
Quantitative Easing programmes as a result of
the improved US macroeconomic data and the
achieved sustainable levels of unemployment and
economic growth;

— the geopolitical conflicts in Ukraine and in the

Middle East.

In the light of political instability in most of 2014
accompanied by financial sector shocks and o
deteriorated fiscal stance, the new Government restored
the trust of domestic and foreign investors over a very
short period of time. The decision fo finance the Deposit
Insurance Fund by a budget loan and not by issuing of
bonds by the Fund itself, as well as the diversification of
the sources of financing (by an external bridge facility
and discounted issues of GS) were taken positively by
investors and in December 2014 the state managed
fo receive additional financing of almost BBGN 4.5
at interest rate levels that were more favourable than
expected.

The greater need for securing of the required
financial resources to cover the higher budget deficit,
fo secure liquid support for the financial sector and to
maintain an adequate level of the fiscal reserve as a
fiscal buffer required priority issuing and increasing of
the share of shortterm notes on account of medium-
term and long-term bonds. GS demand continued
exceeding the supply. The market environment used to
be characterised by high liquidity and participation of
a relatively wide range of predominantly local investors
with diverse preferences and risk profiles.

The trend of reducing the price of debt financing
on the domestic market in all maturity segments was
preserved over the past year. Mainly banks and leading
institutional investors (pension funds and insurance
companies) were active participants on the primary
market. The following trend was imposed, i.e. that the
short- and medium-term segment of the yield curve of
domestic debt (GS with maturities of one to five years)
was of interest mainly to banks, while the long-term
segment (GS with maturity of over 5 years| atftracted
institutional investors with clearly manifested long-term
investment plans.
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MYUUOHAAHU UHBECMUMOPU € 9CHO UBPA3EHU gbAZOCPOYHU
uHBecmuuuoHHU HamepeHus.
Ananauzem Ha uHBecmumopckua unmepec nokasBa,

ye Ha npoBegerume aykuuoHu sa npogakba Ha kpam-

kocpouru ALK (geHomuruparu B reBoBe) cve cpourocm
go 1 ezogua Bkaouumenro, barkume ca 3aaBuau nopwuku

obwo 30 3626.17 maH. AB., uau 81.14% om obwo 30-
9Beromo koauuecmBo. faparyuorHume u goBepumenru-

me oHgoBe ca 3aaB8uau nopwuku 3a 432.00 maH. AB.,
uau 9.67%, nercuorHume dorgoBe — 3a 308.05 maH.
AB., uau 6.89%, gpyeu unBecmumopu — 30 55.00 maH.

AB., uau 1.23%, a sasBerume koauuecmBa om sacmpa-
xoBamearnume gpykecmBa u unBecmuuuorHume no-

cpegHuuu ca ¢ obw HomuHaa cbomBemro 33.01 man.
AB. u 15.00 man. AB., pecnekmuBro 0.74% u 0.34%.
Pasnpegeneruemo Ha ogobperomo koauvecmBo ALK e,
kakmo cregBa: 6arku = 2159.88 man. AB. (79.16%),
eapaHuuoHHu u goBepumenaru dorgoBe — 268.54 maH.
AB. (9.84%), nercuonnu dorgoBe — 239.27 man. AB.
(8.77%), gpyeu urBecmumopu — 35.16 man. AB. (1.29%),
u sacmpaxoBamenaru gpykecmBa — 25.70 man. AB.

(0.94%).

3ASBEHO KOAMYECTBO KPATKOCPOYHM ALIK,
EMWUTUPAHW B AEBOBE
VALUE OF BiDS PLACED FOR SHORT-TERM

BGN-DENOMINATED GS
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The analysis of the invesfor interest showed that at
the auction for shortterm GS (BGN-denominated) with
a maturity of up to 1 year banks had placed bids
with a total value of MBGN 3,626.17, or 81.14%
of all bids placed. Guarantee and trust funds placed
bids for MBGN 432.00, or 9.67%, pension funds —
for MBGN 308.05, or 6.89%, other investors — for
MBGN 55.00, or 1.23%, while the bids placed by
insurance companies and investment intermediaries
were with a total nominal of MBGN 33.01 and
15.00, or 0.74% u 0.34% respectively. The allocation
of the approved volume of GS was as follows:
banks — MBGN 2,159.88 (/9.16%), guarantee
and trust funds = MBGN 268.54 (9.84%), pension
funds = MBGN 239.27 (8.77%), other investors —
MBGN 35.16 (1.29%) and insurance companies —
MBGN 25.70 (0.94%).

PEAAMBUPAHO KOAMYECTBO KPATKOCPOYHM ALIK,
EMWUTUPAHW B AEBOBE

REALSED AMOUNT OF SHORT-TERM
BGN-DENOMINATED GS
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Source: MF.
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Ha aykuuorume 3o npogoskba na kpamkocpouru
AUK ¢ mamypumem go 1 zoguHa, geHomurupaHu B
eBpo, baxa 3a9leru cregHume koauuecmBa: om 6an-
ku = 1491.50 man. eBpo (71.33% om 3asBeromo ko-
AuvecmBo), nercuonHu dorgoBe — 460.42 man. eBpo
(22.02%), sacmpaxoBamenru gpykecmBa — 68.10 maH.
eBpo (3.26%), goBepumennu u eaparuuoHHu hoHgoBe u
dorgoBe 3a ynpabaerue Ha akmuBu — 46.05 man. eBpo
(2.20%), u gpyeu urBecmumopu — 25 man. eBpo (1.20%).
Ogobperume nopeuku baxa pasnpegeaetu ceomBemHo:
6arku = 536.80 mar. eBpo (67.10% om ogobperomo
koauuecmBol, nexcuortu orgoBe — 193.84 man. eBpo
(24.23%), sacmpaxoBamearu gpykecmBa — 33.68 maH.
eBpo (4.21%), goBepumenru u eaparyuorHu dorgoBe u
dorgoBe 3a ynpabBaerue Ha akmuBu = 23.16 mar. eBpo

(2.89%), u gpyeu unBecmumopu — 12.52 man. eBpo
(1.57%).

3ASBEHO KOAMYECTBO KPATKOCPOYHM ALIK,
EMUTUPAHM B EBPO
VALUE OF BIDS PLACED FOR SHORT-TERM
EUR-pENOMINATED GS

[OPAHUMOHHM 1 AOBEPUTENHM GOHAOBE 1
dOHLOBE 301 YNPABNEHME HA AKTMBY
Guarantee and frust funds and asset management funds
2.2079

Opyrm
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APYXeCcTBa eee
Insurance companies ~~—_
3.26%

[NeHcoHHM doHpose

Pension tunds
2%

Bankm
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71.33%

Mamounuk: M.

Ha aykuuornume 3a npogakba Ha ALK cee cpoyHocm
2 2oguHu u 6 meceya Hbarkume ca 3aa8uau nopwuku 0bwo
3a 415.50 man. AB., uau 61.26% om Bcuuku nogageru
nopwuku, caparyuoHHume u goBepumearume dorgoBe
ca 3a9B8uau obuw Homuran B pasmep Ha 137.00 man. AB.

[NeHcrorHn doHpose
Pension funds
° 24.23%

The following bids were placed at the auctions
for short-term EUR-denominated GS with maturity of
up to 1 year: banks = MEUR 1,491.50 (71.33% of
the bids placed), pension funds — MEUR 460.42
(22.02%], insurance companies — MEUR 68.10
(3.26%), contractual and guarantee funds and asset
management funds — MEUR 46.05 (2.20%), and other
investors = MEUR 25 (1.20%). The approved bids were
allocated as follows: banks — MEUR 536.80 (67.10%
of the approved volume of bids), pension funds —
MEUR 193.84 (24.23%), insurance companies —
MEUR 33.68 (4.21%), contractual and guarantee funds
and asset management funds — MEUR 23.16 (2.89%),
and other investors = MEUR 12.52 (1.57%).

PEAAM3MPAHO KOAMYECTBO KPATKOCPOYHM ALIK,
EMUTUPAHM B EBPO
REALISED AMOUNT OF SHORT-TERM
EUR-DENOMINATED GS

[APAHLMOHHM U AOBEPUTENHI GOHAOBE U
dOHOOBE 30 YNPUBNEHNE HA AKTMBM
Guarantee and trust funds and asset management funds
2.89%

3actpaxosatentm

ApyXKecTsa

Insurance companies
4.21%

Lpyrm
ther
1.57%

Bankm
Banks

67.10%

Source: MF.

At the auctions for GS with maturity of 2 years and 6
months banks placed bids for a total of MBGN 415.50,
or 61.26% of all bids placed, guarantee and trust funds
placed bids for a fotal nominal amount of MBGN
137.00 (20.20% of the bids placed), pension funds —
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(20.20% om nogagerume nopwuku), neHcuoHHume dor-

goBe — 116.55 man. AB. (17.19% om nogagerume no-
pouku), u sacmpaxoBamearnume gpykecmBa — 9.00 maH.
AB. (1.33%). Pasnpegenreruemo Ha ogobperomo ko-
autecmBo ALK e, kakmo caegBa: 6arku — 108.88 man.
AB. (53.11% om ogobperume nopwyku), neHcuoHHu
dongoBe — 47.34 man. AB. (23.09% om ogobperume
nopvuku), eapanuuorHu u goBepumearu dorgoBe —
42.36 man. AB. (20.66% om ogobperume nopwuku), u
sacmpaxoBamenru gpykecmBa — 6.42 man. AB. (3.13%).

3AABEHO KOAMYECTBO ALIK ¢ MATYPUTET
2 TOAMHM U 6 MECELIA
VALUE OF Bips PLacep For GS
WITH MATURITY OF 2 YEARS AND 6 MONTHS

[apaHUMOHHM ¢
[oBepUTENHU $oHAoBE
Guarantee and trust funds
20.20%

o

3actpaxosatentm
ApYXecTsa
Insurance companies
1.33%

[NeHcHoHHN doHpose
Pension funds

17.19%

Mamounuk: MD.

Ha aykuuornume 3a npogakba Ha 5-eoguwru ALK
6arkume ca 3a9Buau nopwuku 3a 439.45 maH. AB., npeg-
cmaBaaBawu 76.20% om uaromo 3aalero koauuecmBo,
nercuoHHume dorgoBe — 78.40 man. AB. (13.60%), 2a-
paHyuorHume u goBepumearnume dorgole — 48.60 maH.
AB. (8.43%), unBecmuyuorHume nocpegHuuu — 5.00 mAH.
AB. (0.87%), sacmpaxoBamearnume gpykecmBa —
4.70 man. AB. (0.82%), u gpyeu unBecmumopu -
0.53 man. AB. [0.09%).

Ogobpetu ca nopvuku B cregHume cvomuowe-
Hug: Barku = 210.35 man. AB. (67.85% om ogobpero-
mo koauuecmBo), nercuorHu dorgoBe — 58.31 maH.
AB. (18.81%), eaparuuorHu u goBepumearu doHgo-

3acTpaxosaTentm
APYXeCTBa
Insurance companies
3.13%

[NeHcronHn doHpose
Pension funds
23.09%

MBGN 116.55 (17.19% of the bids placed) and
insurance companies — MBGN 9.00 (1.33%). The
allocation of the approved volume of GS was as follows:
banks = MBGN 108.88 (53.11% of the approved
volume of bids), pension funds — MBGN 47.34
(23.09% of the approved volume of bids), guarantee
and trust funds = MBGN 42.36 (20.66%of the

approved volume of bids) and insurance companies —

MBGN 6.42 (3.13%).

PEAAM3MPAHO KOAMYECTBO ALIK ¢ MATYPUTET
2 TOAMHM U 6 MECELIA
ReaLzeED AMOUNT GS
WITH MATURITY OF 2 YEARS AND 6 MONTHS

[apaHumMoHHM 1
[oBEpUTENHH $oHACBE
Guoronteze and Jrust funds

(]

Banku
Banks

53.11%

Source: MF.

At the auctions selling 5-year GS, banks placed bids
for MBGN 439.45, or 76.20% of the total volume of
bids placed, pension funds = MBGN 78.40 (13.60%),
guarantee and trust funds — MBGN 48.60 (8.43%),
investment intermediaries — MBGN 5.00 (0.87%),
insurance companies — MBGN 4.70 (0.82%) and
other investors = MBGN 0.53 (0.09%).

The following volumes of bids were approved:

banks = MBGN 210.35 (67.85% of the approved
volume), pension funds — MBGN 58.31 (18.81%),
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Be — 35.21 man. AB. [11.36%), sacmpaxoBamenanu
gpykecmBa — 3.70 man. AB. (1.19%), unBecmuuuoHHu
nocpegruyu — 2.00 maH. AB. (0.65%), u gpyeu unBecmu-
mopu — 0.43 man. AB. (0.14%).

3AYBEHO KOAMYECTBO METTOAMLLHM ALIK
VALUE OF BiDS PLACED FOR 5-YEAR GS

MHBECTULMOHHM NOCpeaHnLM
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Mamounuk: MQO.

[Mpu emumupaHume /-eoguwHu ALK, geHomuHupaHu
B eBpo, barkume ca 3a9Buau nopouku 30 263.95 mAH.
eBpo (64.18% om Bcuuku nogageru nopuvuku), nercuor-
Hume dorgoBe ca 3aaBuru obw Homuran 3a 116.40 maH.
eBpo (28.30% om nogagerume nopuiku), sacmpaxoBa-
meanume gpykecmBa — B reBoBa paBrocmourocm 3a
16.54 man. eBpo (4.02% om nogagerume nopuvukul,
eaparuuorHume u goBepumearume dorgolBe u unBecmu-
uuorHume nocpegruuu — 14.35 man. eBpo (3.49% om
nogagerume nopbuku).

Pasnpegenreruemo Ha ogobperomo koauuecmBo
7-zoguwru ALK e, kakmo caegBa: 6arku — 63.73 man.
eBpo (43.95% om ogobperume nopuvuku), neHcuoHHu
dorgoBe — 64.88 man. AB. (44.75% om ogobperume
nopvwuku), sacmpaxoBamenru gpykecmBa — B reBoBa
paBrocmourocm 3a .08 man. eBpo (6.26% om ogobpe-
Hume nopwuku), capaHyuoHHu u goBepumentu dorgoBe u
uHBecmuyuorHu nocpegruuu — /.29 man. eBpo (5.03%
om ogobperume nopedku).

Guarantee and frust funds
3acTpaxosaTentu 11.36% /
Insurance companies
1.19% r\

[NercrorHn doHpose
Pension funds

18.81%

guarantee and frust funds = MBGN 35.21 (11.36%)
insurance companies — MBGN 3.70 (1.19%]),
investment intermediaries — MBGN 2.00 (0.65%) and
other investors — MBGN 0.43 (0.14%).

PEAAU3MPAHO KOAMYECTBO METTOAMWHM ALIK
ReAUSED AMOUNT OF 5-YEAR GS

VIHBECTALMOHHM NOCPEenHMLM
Investmerg |gTe£med\or|es rOpOHLl,MOHHM "

ther
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Source: MF.

With the 7-year EUR-denominated GS issued,
banks placed bids for MEUR 263.95 (64.18% of all
bids placed), pension funds placed bids to the total
nominal value of MEUR 116.40 (28.30% of the bids
placed), insurance companies — in BGN equivalent of
MEUR 16.54 (4.02% of the bids placed), guarantee

and trust funds and investment intermediaries —

MEUR 14.35 (3.49% of the bids placed).

The allocation of the approved volume of 7-year
GS was as follows: banks = MEUR 63.73 (43.95%
of the approved volume of bids), pension funds —
MBGN (44.75% of the approved volume of bids),
insurance companies — in the BGN equivalent of
MEUR 9.08 (6.26% of the approved volume of bids),
guarantee and trust funds and investment intermediaries —

MEUR 7.29 (5.03% of the approved volume of bids).
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3ASBEHO KOAMYECTBO CEAEMroAMiHM ALIK,
AEHOMMHMPAHM B EBPO
VALUE OF BiDS PLACED FOR 7-YEAR EUR-DENOMINATED GS

[QpAHUMOHHY W foBEPHTENHM doHEOBE
M MHBECTULIMOHHM NOCPEnHNLIN
Guarantee and frust funds onci investment infermediaries
3acTpaxosatent 3.49%
ApyxecTea
Insurance companies
4.02%

[eHchoHHn dorHaose
Pension funds
\Oy

Mamounuk: MD.

Emumuparama npes 2014 2. obaueayua cec cpok
10 eoguHu u 6 meceua cowo npuB/\eqe BHumaruemo
Ha wupok kpve uHBecmumopu. 3aaBernume om 6arku-
me nopvuku ca 3a 475.30 man. AB. (52.69% om Bcuu-
ku nogageru nopuwuku), om nexcuorHume dorgoBe —
278.11 man. AB. (30.83% om nogagerume nopwuku),
om sacmpaxoBamearume gpykecmBa — 87.64 mar. AB.
(9.72% om nogageHume nopeuku), om eapaHYUOHHU U
goBepumenru dorgoBe u dorgoBe 3a ynpaBaerue Ha
akmuBu = 46.90 man. AB. (5.20% om nogagerume no-
pouku), om unBecmuuuortu nocpegruuu — 13.00 mAH.
AB. (1.44% om nogagerume nopwuku), u om gpyeu y4ac-
muuyu — B pasmep Ha 1.10 man. AB. (0.12% om nogage-
Hume nopuouku).

Pasnpegeaeruemo Ha ogobperHomo koauvecmBo
AUK e, kakmo caegBa: 6anku — 176.85 man. AB.
(46.54% om ogobpeHume nopwuku), neHcuoHHU doHgo-
Be — 129.10 man. AB. (33.97% om ogobperume nopby-
ku), sacmpaxoBamenru gpykecmBa — 50.63 man. AB.
(13.32% om ogobperume nopudku), eapaHuuoHHu U go-
Bepumenru dorgoBe u dorgoBe 3a ynpaBaerue Ha ak-
muBu — 20.07 maH. AB. (5.28% om ogobperume nopwy-
ku), unBecmuyuontu nocpegruuu — 3.00 man. AB. (0.79%
om ogobperume nopwuku), u gpyeu yuacmruuu — B pas-
mep Ha 0.35 man. AB. (0.09% om ogobperume nopuiku).

[NeHcnorHn porpose

PEAAM3MPAHO KOAMYECTBO CEAEMrOAMLLHM ALIK,
AEHOMMHMPAHM B EBPO
REALSED AMOUNT OF 7-YEAR EUR-DENOMINATED GS

TOPQHUMOHHY W AoBEpHTENHN doHAOBE
1 MHBECTALIMOHHM NOCPEAHNLA
Guarantee and frust funds and investment intermediaries
%

30CTPAXOBATENHM
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Source: MF.

The bond with maturity of 10 years and 6 months
that was issued in 2014 also attracted the aftention of
a wide range of investors. The bids placed by banks
amounted to MBGN 475.30 (52.69% of all bids
placed), pension funds = MBGN 278.11 (30.83% of
the bids placed), insurance companies = MBGN 87.64
(9.72% of the bids placed), guarantee and tfrust
funds and asset management funds — MBGN 46.90
(5.20% of the bids placed), investment intermediaries —
MBGN 13.00 (1.44% of the bids placed) and other
participants — to the amount of MBGN 1.10 (0.12% of
the bids placed).

The allocation of the approved volume of GS
was as follows: banks = MBGN 176.85 (46.54%
of the approved volume of bids), pension funds —
MBGN 129.10 (33.97% of the approved volume of
bids), insurance companies — MBGN 50.63 (13.32%
of the approved volume of bids), guarantee and tfrust
funds and asset management funds — MBGN 20.07
(5.28% of the approved volume of bids), investment
intermediaries — MBGN 3.00 (0.79% of the approved
volume of bids) and other parficipants — to the amount of

MBGN 0.35 (0.09% of the approved volume of bids).
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3A9BEHO KOAMYECTBO ALIK ¢ MATYPUTET
10 roamHM 1 6 MECELIA
VALUE OF BiDs PLacep For GS
WITH MATURITY OF 10 YEARS AND 6 MONTHS
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PEAAM3MPAHO KOAMYECTBO ALIK C MATYPUTET
10 roanHM 1 6 MECELIA
ReALzED AMOUNT OF GS
WITH MATURITY OF 10 YEARS AND 6 MONTHS

TQPAHUMOHHM 1 AOBEPUTENHU GOHAOEE 1

$oHAOBE 30 yNpaBNEHHe Ha aKTHBM

Guarantee and frust funds and asset management funds
8%

o

VIHBECTULIMOHHYM NOCPEAHMUM
Investment intermediaries

0.79%
/

Bamkm
[NeHcrorHn doHpose Banks
Baku Pension funds 46.54%
0 Banks 33.97%
Y 52.69% v
0 ;hzec%) Cﬁ%er
0.09%
Mamounuk: M. Source: MF.

OB30OP HA BTOPUYHWA TTA3SAP HA ALK

Mpes 2014 2. Bmopuuruam nasap Ha ALK ce xapak-
MEepU3UPa CbC 3HAUUMEAHO nozonama akmuBrocm cnpamo
npegxogHama zogura. Obwuam obem Ha pezucmpupa-
Hume B8 ECPOT cgenku no Homuroara cmoirocm Besausa
Ha 64 763 maH. AB. npu 61 239.6 maH. AB. 30 2013 e.
Obembm Ha cgeakume 3a nokynkonpogak6ba Ha ALK goc-
muzra 9421.6 maH. AB., uau e ¢ 3743 man. AB. noBeye
B cpaBrerue ¢ 2013 2. Om max 8004.3 man. AB. ca ¢
ysacmuemo Ha 6ankume, a 1417.3 man. AB. ca cgenku
camo mexkgy kauermu Ha yuacmuuuume B ECPOT. Aeavm
HO mo3u ceamenm om nasapa beaeku pacmex om 6.6%
u gocmuea 21.5%. 3anasBa ce mengeruusma Hat-Bucok
gan B obwus obem ga saemam peno cgeakume (53.2%),
caegBaru om onepayuume no Gaokupare/gebrokupare
Ha ALK (25.3%). Haanpegnouumatu om 6arkume ocma-
Bam peno cgenkume, ckaioueru sa egun gen (57.3%) ¢ uea
peeyrupare Ha ekegreBrama um aukBugrocm. Ha dora
Ha Huckume AuxBeru HuBa B eBposorama u auncama Ha
nogxogawu uHBecmuuuorHu aamepiamuBu Ho kanuma-
AoBus nasap gepkaBrume goazoBu uHcmpymermu, emu-
mupaHu Ha Bempewrus nasap, ocmaBam npegnouumara

SECONDARY MARKET OF GS REVIEW

The secondary market of GS demonstrated a
considerably stronger activity in 2014 compared to
the previous year. The total volume of fransactions
by nominal value registered in ESROT amounted to
MBGN 64,763 against MBGN 61,239.6 in 2013.
The volume of GS purchase/sale transactions reached
MBGN ©,421.6, or by MBGN 3,743 more as
compared to 2013. Out of them MBGN 8,004.3
were transactions with the participation of banks and
MBGN 1,417.3 were transactions only between clients
of ESROT participants. This segment’s share of the
market increased by 6.6% and reached 21.5%. The
frend for the largest share of the total volume to belong
to the repurchase trades (53.2%), followed by GS
freeze/unfreeze trades (25.3%) was maintained. The
repurchase trades concluded for one day (57.3%) were
best preferred by banks for provision of their everyday
liquidity. Against the backdrop of the low interest rate
levels in the Eurozone and the absence of suitable
investment alternatives in the capital market, sovereign
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uHBecmuuus om cmpara Ha nasapHume y4acmuuyu. [loka-
3amen 3a moBa e goxogHocmma npu BmopudHama mepeo-
Bua Ha emucuama ¢ mamypumem 10 zoguru u & meceua,
koamo e pedepeHmHa No omHOWeHUE HO gbAZOCPOYHUS
AuxBet npouerm 3a ouerka cmeneqma Ha koHBepeenuus.
Mpes eoguHama HedHama cmodHocm naaBHo HamaraBa-
we om 3.56% npes aHyapu go 2.96% npes gekemBpu 3a
pasauka om npegxograma zoguka, kozamo ce gBukewe
B pamkume Ha 3.27% 3a anyapu go 3.43% 3a gekem-
Bpu. TepeoBuama npes 2014 2. Gewe gocma guHamuuHa,
kamo nukoBu cmotrocmu B usmupeyBaHume obemu ca
PECAUSUPOHU NPEe3 NocAegHUMe mpu meceua. TepeyBaru
ca AUK no ugaama goreoBa kpuBa, kamo Hat-aukBughu
6axa emucuume ALK, geHomuruparu B reBoBe u B eBpo
¢ ocmamuuer cpok go nageka okono 5 eoguru. ToBa ce
gbaku Ha no-caabomo npegaaeate Ha goeazocpouru ALK
Ha Bmopudrus nasap om cmpaka Ha neHcuoHHu dorHgoBe
u sacmpaxoBamenru gpykecmBa nopagu keaaruemo um
ga sagepkam B nopmdeisume cu sakynequme om max
gwvacocpouru ALK Mpogeaku HabaogaBarama npes no-
CAEgHUME nepuogu meHgeHuus obembm Ha BmopudHus na-

OBEM HA BMAOBETE CAEAKM
C TuPryEMM ALIK

(mAH. AB.)

(MBGN]
7500

debt instruments issued in the domestic market remained
the preferred investment for market partficipants. An
indicator in this respect is the yield on the issue of 10.6-
year GS in the secondary market, which is a reference
one with regard to the long-term interest rate for the
purposes of the assessment of Bulgaria’s convergence.
In the course of the year its value smoothly decreased
from 3.56% in January to 2.96% in December unlike
the previous year when it varied in the bracket between
3.27% in January and 3.43% in December. The trade in
2014 was quite dynamic, with peaks in trading volumes
realised in the last quarter. Government securities along
the whole range of the debt curve were traded, with
a marked prevalence of BGN- and EUR-denominated
GS with approximately 5-year residual period until the
maturity date. This was due to the lower supply of long-
tferm GS in the secondary market by pension funds and
insurance companies due fo their desire fo hold in their
portfolios the long-term GS they have purchased. The
frend esfablished in recent years of the volume of trading

VOLUME BY TYPES OF TRANSACTIONS
IN TRADEABLE GOVERNMENT SECURITIES
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3abenekku: 1. Obemsm Ha peno cgeakume BkaouBa obpamHume
peno cgeaku u mesu, ckaoueru npes mekyuius geH.
2. Cgenkume ¢ ALK, geromurupatiu 6 uykgecmparta Baayma, ca 8 reBoBa
paBrocmotHocm no onpegenetiua om BHE obmenen kypc
Ha ceomBemrama Baayma B gewa Ha cgerkama.

Mamounuk: BHB.
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Notes: 1. The volume of repo transactions includes reverse repo transactions

and those executed during the same day.

2. Transactions in GS denominated in foreign currency are given in BGN equivalent
according fo BNB exchange rafe for the respective currency valid on

the day of transaction.

Source: BNB.
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3ap Ha ALK usBoH peeyrupar nasap ga npeBuwaba mHo-
zokpamro mepzoBuama Ha Geazapckus dorgoB nasap ¢
gonycHamume go mopeoBug uncmpymermu. Mpes 2014 ..
He ca npaBeru omkasu nopagu Hegocmue Ha ALK u omka-
3u nopagu Hegocmuz Ha cpegemBa no napudHume cmemku
Ha yuacmHuyume B cucmemama.

Mo Hapeskgare Ha emumerma B pamkume Ha eoguHa-
ma Baxa kanueruparu ALK B pasmep Ha 148 xua. w.g.,
emumupatu no 3YHK, koumo ca npuemu om MO 3a no-
eacaBare Ha soguakeruama kem gepkaBama, Beanukra-
AU NO pega Ha cowug 3akoH.

Cheg BkatouBaremo B kpaa Ha 2013 e. Ha BNBGSSS
kamo cnomazamenara cucmema B HQUUOHAAHUS cucmemeH
komnorerm TAPTET2-BHB Ha mekgybarkoBug Bmopuuen
nasap npes 2014 2. ca usmepeyBaru kpamkocpouru,
cpegHOCpoYHU U gobaeocpouru ALK, geHomuHupaHu u
naamumu B eBpo, ¢ obw obem 1147.3 man. eBpo (uau
2243.9 mrH. reBoBa paBrocmotrocm), kamo pasnaawia-
Huama ca u3BopwBaru He camo npes cmemku Ha Barku B
TAPTET2-BHB, Ho u npes cmemku Ha 6anku B gpyeu cuc-
memHu komnorermu Ha uenmpanaru barku 8 TAPTET2.

CTPYKTYPA HA CAEAKMTE HA MEXAYBAHKOBMS MA3AP
No cPoYyHOCT HA ALIK

(MAH. AB.)
(MBGN)

in the secondary market for GS outside the regulated
market exceeding several times the volume of trading in
the Bulgarian stock exchange with instruments admitted
to trading continued. In 2014 no refusals were made
due to shortage of GS or funds in the cash accounts of
participants in the system.

By order of the issuer, during the year GS in the
amount of USD 148 thousand, issued under the ZUNK,
accepted by the MF for repaying the liabilities fo the stafe
that have arisen under the same law, were cancelled.

In 2014, after the inclusion at the end of 2013 of
BNBGSSS as a support system in the national system
component of TARGET2, short-term, medium-term and
long-term GS denominated and payable in EUR to the
total amount of MEUR 1,147.3 (or MBGN 2,243.9)
were fraded in the inferbank secondary market, with the
payments being made not only through accounts of banks
in TARGET2-BNB, but also through accounts of banks in
other system components of central banks in TARGET2.

STRUCTURE OF TRANSACTIONS ON INTER-BANK MARKET
BY TERM OF GOVERNMENT SECURITIES

700
609.3

600

500

400

366.1

300

200

114.0
100 -
0
no 1 rognHa
up fo T year

[ekemspn 2013 1.
December 2013

3abenekku: 1. Cgenkume c ALK, geromuruparu B uykgecmparta Baayma,
ca B reBoBa paBrocmoirocm no onpegenerus om BHB obmeren

kypc Ha cvomBemrama Baayma B gers Ha cgeskama.

2. Obemom Ha peno cgeakume He BkaouBa obpamiume peno cgeaku.

Mamouruk: BHB.

no 7 roguHu
up fo 7 years

663.0

358.0

275.6

no 25 roguhn
up fo 25 years

Dekemepn 2014 1.
December 2014

Notes: 1. Transactions in GS denominated in foreign currency

are given in BGN equivalent according to BNB exchange rate

of the respective currency, quoted on the day of transaction.

2. The volume of repo fransactions do not include reverse repo transactions.

Source: BNB.
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B pesyamam na yBeauueruemo Ha ALK B obpawerue
u Ha Bmopuuiama mupeoBug ce HabaogaBa HapacmBa-
He Ha uHBecmuuuume B ALK, emumuparu sa dunarcu-
paHe Ha Giogkemuua geduyum, cnpamo 2013 e. npu
noumu Bcuuku kamezopuu gepkameau, kamo Hat-eonam
gaa om max npumekaBam Gankume (67.4%), cregBaru
om sacmpaxoBamearHume gpykecmBa u nercuoHHume
dorgoBe (24.8%) u uykgecmpannume uxBecmumopu
(3.4%). EgurcmBero npu mecmuume HebarkoBu dunan-
coBu uncmumyuuu, dupmu u epaskgaru unBecmuuuume B8
AUK HamanaBam, saemaiku 4.5% npu 14.3% 3a 2013 e.

CoweBpemenro ekcnosuuuume B ALK, emumupatu
30 cmpykmyprama pedopma, Ha Bcuuku kamezopuu
uHBecmumopu ce usmeHam cnpamMo NpegxogHama eogu-
Ha BcaegemBue Ha usBepwenume yacmuuHu nozawerus
no max, kamo pasnpegeaeruemo um no gopkamenau B
kpas Ha eoguHama e, kakmo caegBa: 79.95% B 6arku,
14.25% B sacmpaxoBamenaru gpykecmBa u nexcuotHu
dongoBe, 5.79% B nopmdeirume Ha mecmHu HebaH-

AbPXATEAM HA ALIK, EMUTMPAHK 3A OUHAHCHPAHE
HA BIOAXETHMS AEOULINT

Yy>KAECTPAHHN MHBECTUTOPH
Foreign investors
87.45 miH. rs.

BGN 87.45 million
(1.4%)

Batiku

30CTPaXOBATENHM APYXECTBA Banks

1 NEHCHMOHHM GOHAOBE
Insurance companies
and pension funds
1493.43 maH. ne.
BGN 1493.43 million
(24.4%)

(59.9%)

MecTHu HebBaHKOBM PUHAHCOBM
MHCTUTY LN, QUMM 1 TPAKACHH
Local non-banking financial
institutions, companies and individuals
871.97 mnH. ns.
BCN 871.97 million
(14.3%)

2013

3abeneskku: 1. Bknioueru ca 6aokuparume om gepkamenume ALIK.

2. Mo garru Ha BHB u yuacmruyume B ECPOT Ha ALIK.

3. AeBoBama paBrocmourocm Ha ALK, geromuruparu B8 uykgecmpatita
Baayma, e usuyucreHa no onpegenerus om BHB obmeren kype Ha cvomBemnama
Banyma, Barugen 3a 31 gekemBpu Ha cvomBemuama zoguHa.

Mamounuk: BHB.

3658.23 mnH. ne.
BGN 3658.23 million

MecTHn HebBAHKOBH PUHAHCOBN

UHCTUTY LN, GUPMYM U TPASKATHN
Local non-banking financial

institutions, companies and individuals

As a result of the increase of GS in circulation and of
secondary frading, an increase on 2013 was observed
in investments in GS issued fo finance the budget deficit
for almost all categories of holders. The largest share
was held by banks (67.4%), followed by insurance
companies and pension funds (24.8%) and foreign
investors (3.4%). Only for local non-banking financial
institutions, companies and individuals investments in GS
decreased, accounting for 4.5% as compared fo 14.3%

in 2013.

At the same time exposures of all categories of
investors in GS issued in support of the structural reform
changed compared to the previous year as a result of
the partial redemptions on these exposures, and their
allocation by types of holders at the end of the year
was as follows: 79.95% in banks, 14.25% in insurance

companies and pension funds, 5.79% in portfolios of

HolDers OF GOVERNMENT SECURITIES ISSUED TO FINANCE
THE BUDGET DEFICIT

Yy>KAECTPAHHM MHBECTUTOPM
Foreign investors

3 272.24 mnH. ns.
acTpaxoeatent apyxectea o A %500 T

(3.4%)

1 NEHCUOHHM $oHOBE
Insurance companies
and pension funds
2009.25 miH. 8.
BGN 2009.25 million

(24.8%)

Bariku
Banks
5452 .37 mH. ns.
BGN 5452.37 million
(67.4%)

360.38 mnH. ne.

BGN 360.38 million

(4.4%)

2014

Notes: 1. Holders of frozen GS are included.

2. According to BNB data and the participants in ESROT.

3. The BGN equivalent of GS denominated in foreign currency.
is calculated on the bases of BNB exchange rate valid

as of 31 December of the corresponding year.

Source: BNB.
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AbPXATEAM HA ALIK, AEHOMUHWPAHM B
YYXXAECTPAHHA BAAYTA, EMUTUPAHM
3A CTPYKTYPHATA PEQOPMA

HyXAECTPAHHU MHBECTATOPH
Foreign investors

Holpbers OF GOVERNMENT SECURITIES DENOMINATED
IN FOREIGN CURRENCIES, ISSUED IN SUPPORT
OF THE STRUCTURAL REFORM

HyXOECTPOHHU UHBECTATOPH
Foreign investors

0.02 mnw. ne. 0.02 maH. ne.
BCN g-g%mi”ion Earn BGN 0.02 million
(0.01%) Bonke (0.01%)
MectHn HebaHKoBH GuHaHCOBM 7395 W e
UHCTUTYLIMM, GHPMM 1 TDOXKACHN BGN(ZE 'Z%Ti”ion
Local non-banking financial e Bakkw
institutions, companies and individuals Banks
79.35 mnH. ne. 66.27 MiH. ne.
BCGN 79,35°mi\|ion BGN 66.27 million
(44.45%) (42.07%)

30CTPAXOBATENHN APYXECTBA U NEHCHOHHM GOHAOBE
Insurance companies and pension funds
25.24 mn. s,
BGN 25.24 million
(14.13%)

2013

3abenekku: 1. Bkaoueru ca 6aokuparume om goepkameaume ALIK.

2. NeBoBama paBrocmoirocm Ha ALK, geromuruparu 8 wykgecmpanta
Baayma, e usducrera no onpegenerus om BHE obmerer kypc Ha ceomBemiama
Banyma, Banuger sa 31 gekemBpu Ha coomBemtama eoguka.

3. Mo gannu Ha BHB u Ha yuacmuuyume B ECPOT.
Vamounuk: BHB.

koBu dunancoBu uncmumyuuu, dupmu u epakgaru u
0.01% B uykgecmpartu unBecmumopu.

Om uxcmumyyuoHaaHume uxHBecmumopu Hal-2oAIMO
koauuecmBo ALK, emumuparu Ha Gereapckus nasap, npu-
mekaBam 6arkume, kamo kem 31 gekemBpu 2014 2. mo
Boarusa Ha 5518.6 man. AB. (67% om Bcuuku Bompew-
Hu ALK B obpawenue). HabaogaBa ce sHayumenro
yBeauuerue Ha mexHus gan B cpaBhenue ¢ kpas Ha
2013 2., koeamo npumeskaBarume ALK ca B8 pasmep Ha
3732.2 man. AB. {uau 60% om Bempewrume ALIK). Qo
goBeme 3a gonvAHUMEAHO neHcuoHHo ocueypaBate, yu-
pegeHu cveaacho pasnopegbume Ha Kogekca sa couuan
Ho ocueypaBare, kom 31 gekemBpu 2014 2. gopskam
8 nopmdetrume cu ALK Ha cmourocm 1080.88 man.
AB., koemo Berexku yBeruuerue B cpaBherue cve couug
nepuog Ha npegxogHama eogua (7 17.28 man. AB.).

MecTHn HebaHKOBM $UHAHCOBM

MHCTUTYLMM, UPMIA W TPCKACHN
Local non-banking financial

institutions, companies and individuals

BGN 68.79 million

68.79 miH. ne.
(43.67%)

30CTPAXOBATENHM APYXECTBA U NEHCHMOHHM GOHAOBE
Insurance companies and pension funds
22.44 mn. s,
BGN 22.44 million
(14.25%)

2014

Notes: 1. Holders of frozen GS are included.

2. The BGN equivalent of GS denominated in foreign currency.
is calculated on the bases of BNB exchange rate valid

as of 31 December of the corresponding year.

3. According fo BNB and participants in ESROT dafa.
Source: BNB.

local non-banking financial institutions, companies and
individuals, and 0.01% in foreign investors.

From institutional investors banks held the largest
volume of government securities issued on the Bulgarian
market and as at 31 December 2014 the volume held
by them amounted to MBGN 5,518.6 (67% of all local
GS in circulation). There is a significant increase in their
share as compared to the end of 2013 when the GS
held by them amounted to MBGN 3,732.2 [or 60%
of local GS). As at 31 December 2014 additional
pension insurance funds, established in accordance
with the provisions of the Social Insurance Code, held
in their portfolios GS with a value of MBGN 1,080.88
which is an increase compared to the same period of
the previous year (MBGN 717.28).
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[TPUTEXXABAHM OT MHCTUTYLIMOHAAHM MHBECTUTOPM ~ GS ISSUED IN THE BULGARIAN MARKET,
ALK, EMMTMPAHM HA EbATAPCKMS MA3AP  HELD BY INSTITUTIONAL INVESTORS

(MAH. AB.)
[MBGN)
2013 2014
IV mpumeceyue, | mpumeceuue | Il mpumeceuue | Il mpumecedue| IV mpumeceuue
Q4 Q1 Q2 Q3 Q4
Eg:ts 3732.20 4516.06 5403.80 5104.67 5518.60
Dorgole 30 goNbAHUMEAHO NEHCUOHHO ocuagpﬂBOHe no KCO 217 28 250 17 848 41 910.21 1080 98

Additional pension insurance funds under the SIC

ObwosacmpaxoBamenriu u skuBomosacmpaxoBamenru gpykecmBa

no K3 564.46 579.32 631.71 660.09 731.54
General insurance and life insurance companies under the IC

HebarkoBu durarcoBu uncmumyuuu, dupmu u epaskgaru

Non-banking financial institutions, companies and individuals 951.32 1092.01 825.18 870.47 429.20

Mamounuyu: KOH, BHB. Sources: FSC, BNB.

MHBECTULIMM HA HEBAHKOBWM OUHAHCOBK MHCTUTYLMK, INVESTMENT BY NON-BANKING FINANCIAL INSTITUTIONS,
ouPMM U TPAXAAHK B ALK, EMUTUPAHM 34 COMPANIES AND INDIVIDUALS IN GS FOR FINANCING
OUHAHCUPAHE HA BIOAXETHWUS AEOULIMT  THE BUDGET DEFICIT AND IN SUPPORT
W 3A CTPYKTYPHATA PEOOPMA  OF THE STRUCTURAL REFORM

(mAH. AB.)
(IMBGN)
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ALK, emumnpann 3a uHarcupare Ha Bopxeta

M GS issued for financing the budget

LUK, emutnpann 3a cTpykrypHaTa pedopma
GS issued for financing the structural reform
3abeneskka: AeBoBama pabBrocmourocm Ha ALK, geromuruparu  Note: The BGN equivalent of GS denominated in foreign currency
8 yykgecmpanta Baayma, e usiucreHa no onpegenerius om BHB obmeren kype, s calculated on the BNB exchange rate, valid for the last day
BanugeH 3a nocaegHus get Ha coomBemrus nepuog.  of the respective period.

M3smounuk: BHB. Source: BNB.
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ObuwosacmpaxoBameanume u *kuBomosacmpaxoBa-
mearume gpykecmBa noggepkam cmabuaru HuBa Ha
npumexkaBanume om max ALK, yuamo cmodnocm kom
31 gekemBpu 2014 2. e B pasmep Ha 731.54 man. AB.
MpumeskaBarnume om HebarkoBu uncmumyuuu, dupmu
u epakgaru ALK HamaraBam om 951.32 man. AB. kom
kpas Ha 2013 e. Ha 429.2 maH. AB. kem kpag Ha 2014 ..

AbPXXATEANT HA BBbATAPCKIT OBANTALLNW,
EMUTNPAHIN HA MKITT

Kem 31 gekemBpu 2014 2. na mekgynapogHu-
me kanumanroBu nasapu B obpawenue ca mpu emu-
cuu — XS0145623624 ¢ nagexk 15 anyapu 2015 2. u
auxBen kynon 8.25%, geromunupara B8 wamcku gona-
pu, XS0802005289 ¢ nagek 9 oau 2017 2. u kynon
4.25%, geromurupara B8 eBpo, u XS1083844503 ¢
nagex 3 cenmemBpu 2024 2. u kynon 2.95%, geHomu-
Hupara B eBpo.

B kpaa Ha 2014 2. pesugermu u HepesugeHmu gop-
kam goaapoBama emucus B npubausumearHo cvomHowe-
Hue 40% kom 60%, gokamo B kpag Ha 2013 2. 60% ca
Buau gopkaru om pesugermu u 40% — om HepesugeHmu.
Kem kpag Ha 2014 2. pesugermu npumekaBam obauea-
uuu Ha cmodHocm 445.9 maH. w.g., koemo npegecmaBas-
Ba 3HOYUMEAHO HOMOAEHUE CNPAMO CbWus NEpuOg HA
npegxogHama eoguxa, koeamo me ca npumekaBanu
obauzauuu 3a 603.1 man. w.g. Knwka 3a 408.1 man.
w.g. npumekaBam pesugermu om cekmop ,6anku”, a
ocmanaaume cekmopu — 3a 0bwo 37.8 man. w.g., kamo
mengeryuama e kom noBuwerue (30.43 maH. w.g. kom
gekemBpu 2013 2.).

Emucuama ¢ nagek 2017 2. ce gopku npeobragala-
wo om Hepesugermu, kakmo u B kpas Ha 2013 e. Kom
31 gekemBpu 2014 2. HepesugerHmu npumekaBam ob-
aueayuu Ha cmourocm 608.32 man. eBpo (567.71 maH.
eBpo kom 31 gekemBpu 2013 2.), o pesugermu — Ha
cmotrocm 342.31 man. eBpo (382.29 man. eBpo kem
31 gekemBpu 2013 2.). Cekmop ,6arku” npumekaBa
obaucauuu 3a 283.07 ma. eBpo, a ocmararume cekmo-
pu — 30 0bwo 59.24 max. eBpo.

Oule No20AIM € genbm Ha HepesugeHmume npu emu-
cuasma ¢ nagek 2024 & Kem 31 gekemBpu 2014 2. me
npumekaBam kHuka Ha cmoarocm 1269.42 man. eBpo.
Obwama cmotHocm Ha npumeskaBarume om pesugexmu
obnuzayuu Bearusa Ha 223.58 man. eBpo, om koumo Ha
6arkoBug cekmop ce nagam 154.05 man. eBpo.

General insurance and life insurance companies
maintained stable levels of GS held, which were
MBGN 731.54 as at 31 December 2014. The value
of GS held by non-banking institutions, companies and
individuals decreased from MBGN 951.32 as at the
end of 2013 to MBGN 429.2 as at the end of 2014.

HOLDERS OF BULCARIAN BONDS
ISSUED IN ICM

As at 31 December 2014, three issues were
in circulation in the infernational capital markets:
XS0145623624, USD-denominated, with maturity
on 15 January 2015 and interest coupon of
8.25%, XS0802005289, EUR-denominated, with
maturity on @ July 2017 and coupon of 4.25%, and
XS1083844503, EUR-denominated, with maturity on
3 September 2024 and coupon of 2.95%.

At the end of 2014 the relafive ratio of residents and
non-residents holders of the USD-denominated issue was
40%:60%, while at the end of 2013 almost 60% of it was
held by residents and 40% — by non-residents. At the end of
2014 residents held bonds with a value of MUSD 445.9,
which is a considerable decrease compared to the same
period of the previous year, when residents held bonds with
a value of MUSD 603.1. Residents from the “Banking”
sector held securities with a value of MUSD 408.1, and
the remaining sectors held securities with a tofal value of
MUSD 37.8, the trend being upward (MUSD 30.43 as ot
December 2013).

Like the situation at the end of 2013, the issue
with maturity in 2017 is held mainly by non-residents.
As at 31 December 2014 non-residents held bonds
with a value of MEUR 608.32 (MEUR 567.71 as
at 31 December 2013), and residents held bonds
with a value of MEUR 342.31 [MEUR 382.29 as at
31 December 2013). The "Banking” sector held bonds
with a value of MEUR 283.07, and the remaining
sectors — bonds with a fotal value of MEUR 59.24.

The share of non-residents as regards the
issue with maturity in 2024 is even greater. As at
31 December 2014 they held securities with a value
of MEUR 1,269.42. The total value of the bonds held
by residents was MEUR 223.58, out of which the
"Banking” sector accounts for MEUR 154.05.
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ABPXATEAM HA BATAPCKM OBAWUTALINK,
EMUTUPAHM HA MKITT

IV mpumeceuue| | mpumeceuue

HoLDERS OF BULGARIAN BONDS
Issuep IN ICM

II' mpumeceyue | Il mpumeceuue| IV mpumeceuue

Buacapcku 2ro6aatu obauzauuu, geHomuruparu B8 w.g., ¢ dukcupara auxBa 8.25% u ¢ nagexk 2015 e.

USD-denominated bulgarian global bonds with a fixed interest rate of 8.25 per cent, maturing in 2015

50145623624

Hepeaugermu UsD | 482.54 469.58 453.20 489.87 640.46
Non-residents

Pesugermu = Barky UsD | 573.38 586.66 600.86 567.48 408.09
Residents — banks

Pesugermu — nercuontu dorgoBe no KCO

Residents — pension funds under the SIC Usb 0.00 0.00 0.00 0.00 0.00
Pesugermu — sacmpaxoBamenru gpykecmBa no K3 USD 560 561 564 599 596
Residents — insurance companies under the IC : : ‘ ’ :
fpyeu pesugermu usb 24.74 24.50 26.65 23.78 32.54
Other residents

Bovazapcku eBpoobauzauuu ¢ dukcupara auxBa 4.25% u ¢ nagek 2017 e.

Bulgarian eurobonds with a fixed interest rate of 4.25 per cent, maturing in 2017

XS0802005289

Hepesugermu ER | 56771 589.53 571.09 597.69 608.32
Non-residents

Pesugermu - bakk EUR | 243.22 210.92 220.63 218.46 283.07
Residents — banks

Pesugermu — netcuortu dorgobe no KCO

Residents — pension funds under the SIC EUR 42.85 3727 1251 114 0.08
Pesugermu — sacmpaxoBamenru gpykecmBa no K3 EUR 4907 5014 48 62 4600 4330
Residents — insurance companies under the IC : ) ’ ’ ’
Opyeu pesugermu EUR 53.25 60.14 97.15 76.71 14.63
Other residents

Boazapcku eBpoobauzayuu ¢ dukcupara auxBa 2.95% u ¢ nagek 2024 ..

Bulgarian eurobonds with a fixed interest rate of 2.95 per cent, maturing in 2024

XS$1083844503

Hepesugermu EUR 1299.91 | 1269.42
Non-residents

Pesugermu — 6arku

Residents — banks EUR 119.60 154.05
Pesugermu — nercuortu dorgoBe no KCO

Residents — pension funds under the SIC FUR 5267 5399
Pesugermu — sacmpaxoBamentiu gpykecmBa no K3

Residents — insurance companies under the IC FUR 20.82 1417
Apyzu pesugenmu EUR 0.00 1.37

Other residents

Mamounuyu: KOH, BHB.

Sources: FSC, BNB.
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MOCTOB 3AEM BRIDGE TO BOND LOAN

C uen ocuzypsBate Ha Heobxogumomo duHaHcupaHe
Ha gopkaBrua Biogkem B kpas Ha eogurama, cBepsaro
¢ ouakBaruama 3a no-Bucok geduuum, npegocmalare

Ha 3aem Ha OBB, kakmo u 3a obesneuaBare Ha aukBug-

Ha nogkpena, Penybauka Beazapus ckaouu cnopasymerue
3a HoB gopkalen saem, kamo npes gekemBpu 2014 ..
ycnewHo npukAlouu npouegypama no NoemaHemo Ha

mocmoBug saem B pasmep Ha 1500 man. eBpo. 3aemoga-

meAu no kpeguma ca HSBC Bank Ple, Société Générale,
Citibank, NLA., kaon AorgoH, u ,YruKpegum Byrbark”
AA, a aeenm no saema e ,YruKpegumbark” Al (kaoH Aok
gon). 3oembm e gozoBopeH 3a cpok om wecm meceua
¢ Bvamokrocm 3a HezoBomo ygeakaBare ¢ owe wecm
meceua npu zoguwen AuxBer npouerm 3a nbpBume wecm

meceua B pasmep Ha 1.079%, onpegener Ha basama Ha
O-meceuer OPUBOP naoc HagbaBka om Q0 6.m.

OVIHAHCVPAHE OT MEXAYHAPOAHW
OUHAHCOBN NHCTUTYLII

Moayuenomo npes 2014 2. dunaxcupare om MOU
e B pasmep Ha 264.0 man.AB., om koumo 131.1 maH.
AB. ca ycBoenume cpegecmBa no KpegumHomo cnopa-
3ymeHue 30 cmpykmypeH npozpameH 3aem (CouHaHcu-
pare no dorgoBeme Ha EC 30 2007-2013 e.) mexkgy
Penybauka Beacapus u EBponetckama unBecmuuuorHa
6arka u 132.9 man. AB. — ycBoalBarug no geticmBawu
gopkaBru uHBecmuyuoHHu 3aemu.

B kpag Ha zogunama, npes gekemBpu, bewe pamu-
dbuyupar OurarcoB gozoBop mexkgy Penybauka Boacapus
u EMB (Boacapusa — codunarcupare no dorngoBeme Ha
EC 2014-2020 z.) 30 npegocmaBare Ha saem B pasmep
Ha 500 man. eBpo, koamo we ce noaytaBa Ha omgearu
mparwolBe u we ce usnoasBo 3a nognomazaxe Ha cmpa-
Hama npu ycBosBare Ha cpegemBa om CmpykmyprHume
dorgoBe u Koxesuonrus cdong Ha EC. Mpes cogurama
Hama ckaoueHu gpyeu cnopasymerus 3a gopkalBru saemu
c MOM.

B cmpykmypama Ha ycBosBaruama no gopkaBru uk-
BecmuuuoHHu 3aemu, npegHasHadeHu 30 buHaHCUpaHemo
Ha Beve cmapmupanu unBecmuuuorHu npoekmu u cne-
uudbuuHU Npozpamu no kpegumopu, ¢ Hal-20AIM gaA ca
mesu om EMB, koumo Busauzam Ha 97.8 man. AB.

BRIDGE TO BOND LOAN

In order to ensure the required financing of the
state budget at the end of the year related to the
expectations for a higher deficit, the extension of a
loan to the Bank Deposit Insurance Fund and the
ensuring of a liquidity support the Republic of Bulgaria
entered info an agreement for a new government loan
and in December 2014 it successfully concluded the
procedure for taking the bridge loan to the amount of
MEUR 1,500. The lenders of the loan are HSBC Bank
Plc, Société Générale, Citibank, N.A., Llondon Branch,
and UniCredit Bulbank AD and agent under the loan
is UniCreditBank AG (London Branch). The loan is
contracted for a period of six months, with a possibility
for extension by another six months, at an annual interest
rate for the first six months of 1.079%, calculated on the

basis of the 6-month EURIBOR plus 90 b.p.

FINANCING FROM INTERNATIONAL
FINANCIAL INSTITUTIONS

Financing from International Financial Institutions
(IFls) received in 2014 amounted to MBGN 264.0,
of which MBGN 131.1 — utilised funds under the
loan Agreement for Structured Programming Loan (co-
financing of the EU Funds 2007-2013), concluded
between the Republic of Bulgaria and the European
Investment Bank (EIB), and MBGN 132.9 — utilisations

under current government investment loans.

At the end of the year, in December, Bulgaria
ratified a Financing Agreement between the Republic
of Bulgaria and EIB (Bulgaria — co-financing of the
EU Funds 2014-2020) for the provision of a loan to
the amount of MEUR 500 which is to be received in
individual tranches and will be used to support the
counfry in utilizing the funds from the EU Structural and
Cohesion Funds. No other agreements for government
loans were concluded with IFls during the year.

In the structure of ufilisations of government investment
loans for financing of already launched investment
projects and specific programmes in terms of creditors,

the largest share is held by the EIB [MBGN 97.8).
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Mpes omyemHua nepuog npogvaku duHaHcupaHemo
cec 3aem om EMB Ha npoekma, cBopsar ¢ pexabuauma-
uuama Ha nemrama uxdpacmpykmypa (,TpaHsumHu No-
muwa V).

Mpes zoguHama no uxBecmuyuortu saemu om CBe-
moBrama 6arka ca nocmenuau 35.1 maH. AB., npegHas-
Haueru 30 mpu npoekma B obracmma Ha yrecHaBarnemo
Ha mepeoBuama u mparcnopma B KOzousmoura EBpona,
couuarromo BkaouBare u pasBumuemo Ha obwurckama
undbpacmpykmypa (Boger cekmop).

HOBO BLHWHO OUHAHCKMPAHE MPE3 2014 T.

The financing with a loan from EIB of the project
related to the rehabilitation of road infrastructure (“Transit
Roads V") continued during the reporting period.

Under investment loans extended by the World Bank,
MBGN 35.1 were received during the year, intended
for the implementation of three projects in the field of
trade and transport facilitation in Southeastern Europe,
social inclusion and municipal infrastructure development
(water sector).

NEew ExTerNAL FINANCING IN 2014

(mAH. AB.)
(MBGN)
Cmpykmypa MoayueHu kpegumu (mparwoBe)
Structure Loans received (tranches)
BvHwen gopkaBeH goae
External Government Debt 61178
|. O6aueauuu
Bonds 29201
1. EBpoobrueayuu, emumuparu Ha MKT1, ¢ nagek 2024 e. 2020 ]
Eurobonds issued in ICM with maturity 2024 )
Il. Kpegumu
Credit facilities 31977
1. EMB
FIB 131.1
2. NepkaBru unBecmuyuoru saemu 132.0
Government Investment Loans ’
2.1. CBemoBra 6arka 351
World Bank :
2.2. EMb
EB 778
3. Apyeu 3aemu
Other loans 29337
3.1. MocmoB 3aem
Bridge to bond loan 29337

3abenekka: AeBoBama paBrocmotrocm Ha noaydeHomo HoBo
BoHuwHO buHaHCUPAHE € usuucAeHa no uempanHus kypc Ha BHB Ha
cvomBemtume uykgecmpantu Baaymu kem Bvazapckus AeB, Baruger
go 16 uaca B gers Ha usBepwbBare Ha coomBemromo naaware.

Mamounuk: MO.

Note: The lev equivalents of new external financing are based
on the BNB central rate for the respective foreign currency

fo the Bulgarian lev valid until 4 p.m. on the day

of the respective payment.

Source: MF.
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B HomuranaHo uspaskenue pasmepvm Ha gopkal-
HozapaHmupaHusa goae kem kpas Ha 2014 & HamoraBa
coc 119.1 man. AB. cnpamo HuBomo my om gekemBpu
2013 e., kamo gocmuza go 651.2 mar. AB., om koumo
441 mar. AB. Bompewen u 607.1 mar. AB. BoHwer gop-
kaBrozaparmupan geae. OmyemeHomo HamareHue ce
gvaku Ha usBepwerume npes coguHama nozaweHus No
BorwHu gepkaBHozaparmupatu saemu.

CvomHoweruemo ,gvpkalBrozaparmupan goae/
BEBM" e 0.8% npu cmourocm om 1.0% kem kpas Ho
2013 e.

AbPXABHOTAPAHTUPAH ABAT

The government guaranteed debt as at the end of
2014 decreased in nominal terms by MBGN 119.1
compared to the level of December 2013, and reached
MBGN 651.2, of which MBGN 44.1 domestic and
MBGN 607.1 external government guaranteed debt.
The registered decline resulted from the redemptions on
external government guaranteed debt during the year.

The "government guaranteed debt to GDP" ratio was
0.8% against a value of 1.0% at the end of 2013.

GOVERNMENT GUARANTEED DEBT

(mAH. AB.)
(MBGN)
2010 2011 2012 2013 2014
AvpkaBrozaparmupan gorz 1246.1 11965 1007.6 770.3 651.2
Government guaranteed debt
|. Bompewet gopkaBroeaparmupar goae
Domestic government guaranteed debt 28 7 22.9 326 44.1
1. Taparyuu no 3akowa 3a kpegumupare Ha cmygermu u gokmoparmu
Guarantees under Student and Doctoral-Candidate Loans Act s 1.7 22.9 32.6 44.1
I Burwen gopxaBiozapanmupan gene 12433 1184.8 984.7 737.7 607.1
External government guaranteed debt
1. CBemoBHa banka
World Bank 101.7 87.0 70.1 521 35.6
2. EMb
ER 57 3.9 2.5 1.6 1.6
3. EBBP
EBRD 46.5 36.8 27.0 17.3 7.5
4 Lpyeu 1089.4 1057.0 885.1 666.7 562.4
Others
AvpkaBrozaparmupa geaz/BBIT (%)
Government guaranteed debt/GDP (%) 17 15 13 10 08

3abenekku: 1. Pasmepsm Ha goaza € No HOMUHAA.
2. Mpeusuucaeruemo Ha geaza B reBoBe e no uermpantiua kypc
ta BHB 3a cbomBemrume Baaymu kom kpaa Ha nepuoga.

Mamounuk: MQO.

B cmpykmypoma Ha gepkaBrozaparmuparus goaz
no kpegumopu He ce HabaogaBam cowecmBeru npome-
Hu cnpamo kpas Ha 2013 e. Yacmma ,gpyeu” (mekgyHa-
pogHu curarcoBu urcmumyuuu, 8 m.u. EBpamom, BPCE,
ABMC u gp.) 3ana3Ba gomuranmHug cu gan, koumo Gene-
ku Hamarerue om O.1 np.n., kamo kem kpas Ha 2014 e.
gocmuza 86.4%. Omuocumearusm gaa Ha gopkaBroea-

Notes: 1. The debt amount is as per nominal value.
2. The recalculation of debt in BGN is as per BNB's central exchange rate
for the relevant currencies as at the end of the period.

Source: MF.

No substantial differences were observed in the
structure of government guaranteed debt by creditors
compared to the end of 2013. The "Others” group
(infernational financial institutions, including Euratom,
CEDB, JBIC and other| retained its dominant share, which
decreased by 0.1 p.p., reaching 86.4% at the end of
2014. The relative share of government guaranteed debt
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parmuparusa goae kem CBemoBrama 6arka, EBBP u EVB
gocmuea cvomBemto go 5.5%, 1.2% u 0.2% (npu 6.8%,
2.2% u 0.2% kom kpag Ha 2013 2.).

HYacmma Ha Bempewrume gopkaBru eaparyuu, usga-
geHu Ha ocHoBarue Ha 3akoHa 3a kpegumupare Ha cmy-
getmu u gokmoparmu no Mpozpamama 3a cmygexmcko
kpegumupate ce yBeauuaBa go 6.8% om obwus pasmep
Ha gepkaBroeapanmupatus geae (npu 4.2% kem kpas Ho

2013 2.

CTPYKTYPA HA AbPXABHOTAPAHTMPAHWS ABAT
MO KPEAUTOPU

CeeTtosHa batka

to the World Bank, the EBRD and the EIB reached 5.5%,
1.2% and 0.2% respectively (against 6.8%, 2.2% and
0.2% at the end of 2013).

The share of domestic government guarantees issued
on the grounds of the Student loans Act under the
Programme for Provision of loans to Students went up

to 6.8% of the total amount of government guaranteed
debt (against 4.2% at the end of 2013).

GOVERNMENT GUARANTEED DEBT
BY CREDITORS

CseTosHa baHKa

World Bank World Bank
6.77% 5.47% Enb
EVb
BuTpelwHn appxasHu rapanLmm EIR BrTpetuHn AbpXaBHM rAPaHLMK EB
Domestic government guarantees 0.21% Domestic government guarantees 0.24% EBBP
4.24% e 6.77% EBRD

2.24%

Others
86.54%

2013

Mamounuk: MQO.

B cmpykmypama Ha gepkaBrozaparmuparus goae
no ompacau kem 31 gekemBpu 2014 2. ¢ Hat-zonam om-
HocumeAeH gaa e cekmop ,eHepeemuka” — 62.6%, creg-
Bax om ,mpancnopm” = 23.7%, u ,gpyeu” — 13.7%.

1.16%

Hpyrni
Others
86.36%

2014

Source: MF.

Within the structure of government guaranteed debt
by sectors, as at 31 December 2014 the largest relative
share belonged fo the energy sector — 62.6%, followed
by transport = 23.7%, and others — 13.7%.
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CTPYKTYPA HA AbPXABHOTAPAHTUMPAHWS ABAT
MO OTPACAM

Opyrm
Others

Tpancnopr
Transport

22.77%

GOVERNMENT GUARANTEED DEBT
BY SECTORS

Opym
Others
13.72%

Tpancnopr
Transport

23.73%

Enepretika Enepretika
Energy Energy
64.91% 62.56%

2013

Mamounuk: MD.

BAAYTHA CTPYKTYPA HA ABbPXXABHOTAPAHTMPAHMUS ABAT

Dunr s nesose  [lonr & watckm gonapw
Debt in BGN Debt in USD
2.28%

4.24%

2014

Source: MF.

CURRENCY STRUCTURE OF GOVERNMENT (GUARANTEED DEBT

[lonr & nesose  [hunr & warckn ponapu
Debt in BGN Debt in USD
6.77% 1.58%

[Tonr 8 espo
Debt in EUR
45.12%

[var & mpyrv Bany™
Debt in other currencies

48.36%

2013

Msmouruk: M.

[Tvnr 8 espo
Debt in EUR

[enr 8 ppyru sanytv 41 68%

Debt in other currencies

49.97%

2014

Source: MF.
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Bogewa nosuyus BeB BaaymHama cmpykmypa Ha
gbpkaBrozaparmuparus geae kem kpas Ha 2014 2. sae-
ma goaeem, genomurupar B gpyeu Baaymu — 50.0%. Awa-
eom, geromurupar B eBpo u B wamcku goaapu, Geaeku
Hamarerue cnpamo 2013 2. u gocmuea ceomBemro go
41.7% u 1.6% 3a cmemka Ha mosu B reBoBe, koumo Ha-
pacmBa go 6.8%.

B auxBenama cmpykmypa Ha gepkaBrozaparmupa-
HU9 goAe kom kpaa Ha 2014 2. goaeem ¢ ukcuparu aux-
Bu sanasBa npeobragaBawug cu gaa. CmodHocmma my

kom kpag Ha cogurama e 65.5%, a Ha geaea ¢ naaBawu
AuxBu — 34.5%.

AVXBEHA CTPYKTYPA
HA ABPXKABHOTAPAHTUPAHMS ABAT

Hbnr ¢ nnasawy uxen
Debt with floating interest rate

38.96%

61.04%

2013

Mamounuk: MQO.

HoBomo durancupare no gepkaBrozapanmupatus
govae 3a 2014 2. Bvaauza Ha 15.5 man. AB., o usBepwe-
HUMe nAawaHus 3a paserekgarus nepuog ca B pasmep
Ha 150.9 man AB., B m.u. 136.5 man. AB. no eraBruyu
u 14.4 man. AB. no auxBu. Mpes paserekgarus nepuog
Hama usgageHu HoBu gopkaBhu zapanuuu no BvHwHU
kpegumHu cnopasymerus.

Ibnr ¢ nnasawwm nuxen
Debt with floating inferest rate

34.50%

In the foreign currency structure of government
guaranteed debt the predominant position at the end
of 2014 was occupied by debt denominated in other
currencies — 50.0%. Debt denominated in EUR and USD
marked a decrease on 2013 and reached 41.7% and
1.6% respectively at the expense of debt denominated
in BGN, which went up to 6.8%.

The fixed interest rate debt retained its dominant
share in the interest rate structure of government
guaranteed debt at the end of 2014. It accounted to
65.5% at the year end, and the share of debt at floating
interest was 34.5%.

INTEREST RATE STRUCTURE
OF GOVERNMENT GUARANTEED DEesT

[enr ¢ drkenpanm nvxem
Debt with fixed inferest rate

[enr ¢ dukeuparm anxen
Debt with fixed interest rate

65.50%
2014

Source: MF.

The new financing under government guaranteed
debt in 2014 came to MBGN 15.5, and the payments
executed during the period under review amounted to
MBGN 150.9, of which MBGN 136.5 for repayment
of principal and MBGN 14.4 for interest payments. No
new government guarantees were issued under external
loan agreements during the period under review.
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HOBO OUHAHCUPAHE M U3BBPLLEHW MAALLAHMS MO
ABbPXABHOTAPAHTMPAHMS ABAT KbM KPAS HA 2014 1.

NEW FINANCING AND PAYMENTS UNDER THE
GoVERNMENT GUARANTEED DEeBT AS AT THE END OF 2014

(mAH. AB.)

[MBGN]

MNozaweHus (2raBruyal) AuxBu
Redemption (principal) Inferest
|. Bompewen gopskaBrozapanmupat guae
Domestic government guaranteed debt 15:1 3.0 0.5
1. Tapanuuu no 3akora 3a kpegumupare Ha cmygermu u gokmoparmu 151 30 0.5
Guarantees under Student and Doctoral-Candidate Loans Act ) : ‘
Il. Borwen gvpkaBrozaparmupan goaz
External government guaranteed debt 04 1335 14.0
1. CBemoBha 6arka
World Bank B 179 03
2. EMb
El 0.4 0.4 0.0
3. EBBP
EBRD - Q.7 0.2
4. Apyeu B
Others 105.4 13.5
AvpkaBHozapaHmupaH goaz
Government guaranteed debt 155 136.5 144

3abeneskka: AeBoBama paBrocmoirocm Ha noayueHomo HoBo
BoHwho curarcupare u Ha usBepweHume NAQWAHUS © U4UCAEHT
no uenmpanrus kypc Ha BHB Ha cvomBemnume uykgecmpartu
Baaymu kem Gvaeapckus reB, Baruger go 16 uaca B gens

Ha u3BopwBare Ha cebomBemHomo naawate.

Mamouruk: M.

W npes 2014 2., nopagu Broweromo durarcoBo
cvemognue Ha ,Xoagure BAX" EAA u HeBvsmokHocmma
Ha gpykecmBomo ga obcaykBa HagaekHo sageakerus-
ma cu no gopkaBrozaparmuparume saemu kom MBBP
(CBemoBrama 6arkal, ca usnaameru geakumu eaaBruyu
B pasmep Ha 1.2 maH. AB. om npegBugerume B uermpan
Hug Biogkem cpegemBa sa nokpuBare Ha pucka om ak-
muBupare Ha gepkalBru eaparuuu.

Ocmanaaume gepkaBrozaparmuparu saemu ca ob-
caykBaru pegoBro npes zogurama B ceomBememBue ¢
gozoBopeHume nozacumearu cxemu u cpokoBe.

Note: BGN equivalent of received new external financing and
of incurred payments is calculated according to BNB central
exchange rate for the respective currencies fo BGN,

valid till 4 p.m. on the day of payment.

Source: MF.

In 2014, too, as a result of the deteriorated
financial position of “BDZ Holding” AD and the inability
of the company to duly service its liabilities under the
government guaranteed loans taken from IBRD (the
World Bank) principal was repaid to the amount of
MBGN 1.2 from the funds envisaged in the central
budget for covering the risk of government guarantees
being called.

The remaining government guaranteed loans
were regularly serviced in the course of the year in
compliance with their repayment schedules and terms.




AKTYAARV TIPOMEHW 11T MOAEPHISPAHE
HA [TASAPHATA VTHDPACTPYKTVPA, OBCAVKBALILA
BBIPELAHIAA NASAPT HA® ABPHKABHIA LEHHI KHIAKA

CURRENI CHANGES ANDF UPGRADING
QOF HHE MARKET INFRASTRUCTURE SERVICING
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Masapem Ha ALK B Bovaeapusa He 6u mozwa ga ce
paserekga camocmoamenro u HesaBucumo om obwama
eBponetcka pamka, pezramermupawa nasapume Ha du-
HaHcoBu uncmpymermu. Mpes 2014 2. 6axa npuemu pe-
guua pezaamermu u gupekmuBu, umawu 3a uea noBuwa-
Bare npospadHocmma u cueypHocmma npu mepeoBuama
Ha durancoBu uHcmpymermu, kamo Hanpumep:

® om Hauaromo Ha 2014 2. ce npurceam Peeramerm

(EC) Ne 575/2013 Ha EBponeuckus napaamerm u
Ha CeBema om 26 oHu 2013 zogura' u Aupekmu-
Ba 2013/36/EC Ha EBponeuckus napaamerm u
Ha CoeBema om 26 onu 2013 eogurHa? omHocHo
npygeHuuaanume usuckBarusa sa kpegumHume un-
cmumyuuu u uHBecmuuuoHHUME NocpegHUUU U 3a
npygeHuuaaHus Hagsop Bepxy max (m.Hap. nakem
CRR/CRD V). EgHa om ocHoBume ueau Ha nokema
om akmoBe e npeogoraBare Ha HopmamuBrume
Hegocmambuu B obaacmma Ha ynpabaeruemo Ha
AukBughug puck Ha paBruwe eBponeicku nasap u
Ha HUBo BempewHu nasapu Ha gepkaBume — urer-
ku Ho EC. Ha Hacmosawus eman pasnopegbume Ha
gBama akma gedurupam no npesymnuus gepkalb-
Hume govrzoBu uncmpymernmu kamo BucokonaukBug-
Hu akmuBu. AukBugrocmma Ha gagena nosuyus
moke ga ce onpegeau nocpegecmBom wupok Habop
om kpumepuu, koumo ce ocroBaBam Ha muHaa
onum, nasapxa cmpykmypa, kakmo u Ha kauecm-
Bomo uau crokHocmma Ha npogykma. BeB Bpwska
c moBa B Aerezupan pezramerm (EC) 2015/61
Ha EBponeuckama komucus ce npegBukgam pas-
nopegbu, cnopeg koumo 3a geduHuparemo Ha go-
ger akmuB kamo BucokonukBugeH, Bkatouumenro u
no omHoweHue Ha gopkaBrume goreoBu uncmpy-
MeHmU, we HGbge HeOBXOgUMO MO3U UHCMPYMEHM
ga bvge gonycHam go muvpeoBug Ha pezyrupaH
NA3ap UAU OP2aHU3UPaHO Macmo 30 mupeoBus u
kymyaamuBro ga omeoBaps Ha gonwvAHUMEAHU
usuckBaHus:;

" Pemament (EC) Ne 575/2013 Ha Esponeickus napnament u Ha Ceeeta

ot 26 tohn 2013 roanHa OTHOCHO NPYAEHUMAIHUTE U3UCKBAHMS 30 KPEAUTHW-
T€ HCTATYLMM W MHBECTULIMOHHMTE MOCPEAHULN 1 3a M3MeHeHue Ha Perament
(EC) Ne 648,/2012) oTHOCHO KQANUTANOBMTE U3MCKBAHMS 30 BAHKMTE U MHBEC-
TULMOHHUTE NOCPERHMLM.

2 Mupextusa 2013/36/EC wa Esponeiickns napnament u Ha Ceeeta ot
26 1ormn 2013 rogmHa OTHOCHO AOCTBAC [0 OCBLUECTBIBAHETO HA AEMHOCT OT
KPEAUTHUTE UHCTUTYLMM U OTHOCHO MPYAEHUMONHMA HOA30P BbPXY KPEAMTHUTE
MHCTUTYLMM M MHBECTALUMOHHUTE NOCPEAHWUM, 30 M3meHerue Ha Lupekvea

2002/87 /EO u 3a ommana Ha aupektusn 2006,/48/EO u 2006/49/EQ.

The market in GS in Bulgaria cannot be reviewed
in isolation and independently from the common EU
framework regulating markets in financial instruments.
A number of regulations and directives were adopted
in 2014, aimed at improving transparency and
security in financial instruments’ trading, such as:

® Regulation (EU) No 575/2013 of the European
Parliament and of the Council of 26 June 2013!
and Directive 2013/36/EU of the European
Parliament and of the Council of 26 June 20132
on prudential requirements for credit institutions
and investment firms and on prudential supervision
thereof (the so-called CRR/CRD IV package| have
been in force since the beginning of 2014. One
of the main objectives of the package of acts is
to overcome the regulatory shortcomings in the
area of liquidity risk management at both the level
of EU market and the level of domestic markets
of EU Member States. Currently the provisions
of the two acts define by presumption sovereign
debt instruments as highly liquid assets. The
liquidity of a given position can be determined by
means of a wide range of criteria based on past
experience, market structure and product quality
or complexity. In connection with it Commission
Delegated Regulation (EU) 2015/61 contains
provisions according to which for a cerfain
asset fo be defined as highly liquid, including as
regards sovereign debt instruments, it needs fo
be admitted fo trading on a regulated market or
on an organized venue for trading as well as to
cumulatively meet certain additional requirements;

"' Regulation (EU) No 575/2013 of the European Parliament and of the
Council of 26 June 2013 on prudential requirements for credit institutions and
investment firms and amending Regulation (EU) No 648/2012 on capital
requirements for banks and investment firms.

2 Directive 2013/36/EU of the European Parliament and of the Council of
26 June 2013 on access to the activity of credit insfitutions and the prudential
supervision of credit institutions and investment firms, amending Directive
2002/87 /EC and repealing Directives 2006,/48/EC and 2006,/49/EC.




AkmyaAHu npomeHu u MogepHusupaHe
Ha nasapHama uH¢pacmpykmypa,

obcaykBawga BbmpewHust nasap
Ha gbpkaBHu uenHu kHuka

Current Changes and Upgrading
of the Market Infrastructure
Servicing the Domestic
Government Securities Market

® cvepachHo Hacoku na ELB om 19 gekemBpu
2014 2. omHOCHO UHCMpYMeHMUMe U npouegypu-
me Ha napuyHama noaumuka Ha EBpocucmemama,
3a ga bege kaacudbuuupan kamo npuemauBo obes-
neveHue, gageH gvacoB uHcmpymeHm e Heobxogu-
mo ga bvge gonycHom go mepeoBus Ha peayAupaH
nasap uau ga ce mopeyBa Ha omgeaHu npuemauBu
HepezyAupaHu nasapu, kakmo e onpegereHo om
EBponeuckama uermpanta 6arka;

® cveracHo Peeaamenm (EC) Ne 600/2014 na EB-
poneickus napaamerm u Ha CeBema om 15 mau
2014 zoguHa omHocHo nasapume Ha durarcoBu
UHCMpPYMeHMU U 3a usmererue Ha Peeaamernm (EC)
Ne 648/2012 [MiFIR) pasnopegbume Ha 2raBa 2
,Mpospaurocm 3a HegaroBume uHcmpymermu” Ha-
aaeam uzuckBare 3a npospauHocm npegu u caeg
ckaiouBare Ha cgenku ¢ HeganoBu uHcmpymermu,
mepeyBarHu Ha mecma 30 mvpezoBua. Tesu pas-
nopegbu caegBa ga ce npuaceam om 3 aHyapu
2017 e.

BuBeskgaremo Ha peeyramopru usuckBarug, cBopsaru
¢ noBuwaBate Ha npospadHocmma npegu u creg ckarou-
Baone Ha cgeaka ¢ duHarcoBu urcmpymermu, koumo ce
mbpeyBam Ha pezyaupaH NA3AP UAU HO gpyeo Macmo 3a
mopeoBus, Bkaouumearo u kamo npegnocmaBka sa mpe-
muparemo um kamo BucokoaukBugru akmuBu cveracko
pasnopegbume Ha CRR/CRD IV, ¢ uen sanasBane Ha
urBecmumopckug uHmepec kom Gvazapckume cyBepertu
goreoBu uHCmpymeHmu, HoAGza Heobxogumocmma om ug-
AocmHa npomaHa Ha BmopudHua nasop Ha ALK ¢ oereg
npemuraBaremo my om usyaro usboHbopcoB nasap kom
nasap Ha macmo 3a moepzolBug. ToBa om cBos cmpara e
conpoBogero ¢ aganmupare Ha HopmamuBrHama 6asa,
npegnpuemare Ha dbyHkUUOHAAHU NPOMEHU U MEXHOACZUY-
Ho 06Bbp3Bare Ha uHdbpacmpykmypoma (nasapHa u caeg-
nasapHal, obeaykBawa Bmopudrug nasap Ha ALK

Mpu BuBeskganemo Ha macmo 3a mepeoBus ¢ ALK B
Boacapus we Gbgam PeaAusUPaHU U GONbAHUMEAHU NOAC-
kumenru ukoromuuecku edekmu, kamo HacepuaBare Ha
npospauHocmma u yaecHaBare Ha gocmuna Ha no-wupok
kpve uHBecmumopu go mepzoBuama ¢ HGureapcku ALK,
emumuparu Ha Bempewrus nasop, upes dpopmuparemo Ha
gocmener nasap ¢ no-ampakmuBru u cnpaBegauBu ueru.

B mosu acnekm, omuumatku Heobxogumocmma om
usBopwBaremo Ha nogoben nasaper u HopmamuBer
aHaAus u Hykgama om npegnpuemate Ha Heobxogumume
npomeru B undbpacmpykmypama Ha nasapa Ha ALK, B
kpaa Ha 2014 2. 6axa npegnpuemu gedcmBua om cmpa-

e According to the Guideline of the European
Central Bank of 19 December 2014 on
monetary policy instruments and procedures of the
Eurosystem, in order to be classified as an eligible
collateral a debt instrument needs to be admitted
fo trading on a regulated market or fo be traded
on certain acceptable non-regulated markets as
defined by the European Central Bank;

e According to Regulation (EU) No 600/2014 of
the European Parliament and of the Council of
15 May 2014 on markets in financial instruments
and amending Regulation (EU) No 648/2012
(MIFIR), the provisions of Chapter 2 “Transparency
for non-equity instruments” impose a pre-frade
and post-frade fransparency requirement for
fransactions in non-equity instruments traded
in trading venues. These provisions should be

applied as from 3 January 2017.

The introduction of regulatory requirements related
fo increasing pre-frade and post-trade fransparency for
financial instruments traded on a regulated market or on
another trading venue, including as a precondition for
their treatment as highly liquid assets according to the
provisions of CRR/CRD IV in order fo preserve investors’
interest in Bulgarian sovereign debt instruments, requires
an overall change of GS secondary market in view fo ifs
fransition from an entirely OTC market to a trading venue
market. This, in turn, is accompanied by an adaptation
of the legal base, undertaking functional changes and
making technological links in the infrastructure (market
and post-market) which services the secondary market

in GS.

The introduction of a GS trading venue in Bulgario
will also bring additional positive economic effects, such
as encouraging fransparency and facilitating the access
of a wider range of investors to trade in Bulgarian GS
issued on the domestic market by means of forming an
accessible market with more attractive and equitable
prices.

In this regard, taking into consideration the need
of making a market and legal analysis as well as of
undertaking the required changes in the infrastructure

of the GS market, at the end of 2014 the Ministry of

Finance and the Bulgarian National Bank took actions in
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Ha Ha MurucmepcmBomo Ha dunarcume u Beacapckama
HapogHa 6arka omHocHo Heobxogumume 3zakoroBu u
nogsakoroBu npomeru u usbop Ha npuemauBo opzaruau-
paHo macmo 3a mepeoBus ¢ ALIK.

connection with the required changes in the primary and
secondary legislation and the selection of an acceptable
organized GS trading venue.
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